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Telling over 2,000,000 
people you can give 
them security 


“The Oldest American Fire and 
Every property owner in your terri- Sfasthe Snsusense Company” 


E . Founded 1792 
tory has a lock somewhere protecting his 
or her valuables. 


Practically every property owner of 
consequence in your territory reads THE 


SATURDAY EVENING POST. They 


Hundreds of property owners in your 
territory are being told regularly by 


all will see the advertisement reproduced 
above. This striking advertisement tells 
them that the most important of all 
steps to security is financial protection 
against loss—Insurance. 


North America national advertising to go 
to you for security. 


Associate your organization with this 
advertising. Sell Insurance Company of 
North America Policies. They sell easily. 


Insurance Company of 


North America 
Philadelphia 
and the 
Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 
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The Hartford trade- 
mark on a policy of 
insurance is a Seal of 
Certainty that stands 
for many things in 
the way of service and 
security that are not 
written as a part of 
the policy contract. 



























For every risk the farmer takes 


there is a Hartford policy 


There is no industry that 
is in greater need of de- 
pendable insurance pro- 
tection than agriculture. 
A farmer is at the mercy 
of many elements of un- 
certainty. Fires, wind- 
storms, the weather, the 
death of valuable live 
stock, the loss of animals 
in transit to market; 
these and other hazards 
spoil carefully laid plans 
and cause severe finan- 
cial losses. 

The Hartford has, with 


great care, fitted its 
policies to the needs of 


the farmer and hasmade 
Hartford Farm Insur- 
ance and the work of 
its Farm Department a 
valuable addition to the 
many forms of indem- 
nity and service that the 
Company offers. 

And as a result of a 
consistent program of 
national advertising, the 
farmers of America 
have been taught to 
realize the value of 
Hartford trademarked 
insurance and to look for 
their Hartford Farm 


Department agency. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 


The Hartford Fire Insurance Co. and the Hartfore! Accident & Indemnity Co. 
write practically every form of insuram:e except life. 


Eastern Department and 
Home Office 


HARTFORD FIRE INSURANCE Co. 
Hartford, Connecticut 


Western Department 
A. ». DUGAN, Gen’l Agent 
39 So. La Salle St., Chicago, Ill. 
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Southern Department 


W. R. PRESCOTT, Gen’l Agent 
Trust Co. of Georgia Bldg. 
ATLANTA, GA. 


Pacific Department 


DIXWELL HEWITT, Gen’l Agent 
Hartford Bldg., San Francisco, Cal. 
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No. 6 


Can We Eliminate 
the “Credit Evil” ? 


Mr. Potter, of Ellenville, 


HROUGHOUT this section, it is 

the usual practice to extend as 
much credit to a reliable assured as is 
desired, and an attempt to force the 
prompt collection of premiums is met 
by the remark “If you do not want to 
carry my account, I will do business with 
an agent who will.” Such conditions 
only force an agent to extend credit 
which is entirely unwarranted. In my 
opinion, the prompt collection of pre- 
miums would be facilitated by the at- 
tachment of a clause to the policy mak- 
ing same void after a period of thirty 
days, unless the premium had been paid, 
and would also eliminate to a great ex- 
tent, the feature of undesirable business. 
An assured who was required to pay for 
his premium upon delivery of the policy 
would, in most instances, especially 
throughout this territory, purchase a 
more modest insurance and would be 
guided in the purchase of same by pay- 
ing more attention to the basic value 
than to the inflated value, which arises 
from his receiving an offer from a pros- 
pective customer for much more than 
the actual value of the property. 

Not requiring the payment of the 
premium upon the issuance of a policy 
results in loss of much valuable time 
and the expenditure of much money 
both to the agent and company. 

Not more than two months ago I was 
informed over the telephone by one of 
my assureds that he had a party who de- 
sired to transfer their insurance from an 
agent in another town to this office. 
The assured lived ten miles from Ellen- 
ville and within a day or two, I called 
upon him and he introduced me to the 
prospective customer. I was given an 
order to issue new policies, increasing 
the amounts and at the direction of the 
owners, I wrote a letter to the mortgagee 
instructing him to return policies which 
had just been issued by the other agency 
to this office, so that the insurance might 
be placed here. I also wrote a letter to 
the other agency instructing the agent 
that the assured was placing all of his 
insurance with my agency and that he 
was not to issue policies which were to 


N. Y., Presents His Views 





Mr. 


{llen D. Potter 


expire within the next week or ten days. 
Both of the above letters were written 
on the assured’s letter heads and signed 
by him. 

Returning to my office, I issued new 
policies, following out the instructions of 
the owner, and within two days had 
mailed them to the new customer. It 
was only a few days later, when the 
policies were returned with a letter 
carrying the information that the as- 
sured had always done business with the 
other agency and he had decided to take 
the additional insurance with his old 
agent and that he did not want the 
policies issued by this office. 

I was thoroughly disgusted with the 
way matters had developed and have 
conceived the idea which has not yet 


‘ of wide comment. 


been put in operation, of having blanks 
printed in the form of an application and 
binder, so worded that the signature of an 
assured to the application would serve as 
a promissory note. Such forms could be 
in triplicate and a duplicate could be 
left with the assured to serve as a 
binder until the policy was issued, and 
in case of any delay, the triplicate 
form could be immediately forwarded 
to the company advising them of their 
liability. | 

I am not sure that the laws of this 
State would permit of an agreement of 
this kind and I will appreciate any in- 
formation you may give along this line. 

It is probable that this suggestion 
could be worked out for the benefit of 
agents at large and your advices will be 
greatly appreciated. 4 

Another course of action which I be- 
lieve to be equally desirable would be the 
inclusion of a clause to the standard fire 
policies, that the non-payment of the 
premium within thirty days of the ef- 
fective date of the policy would render 
the policy void until the premium was 
paid. Such a procedure would only re- 
quire that the agent remit to the com- 
panies the premiums on paid policies and 
the company would need entertain no 
liability for a period more than thirty 
days on policies which were not reported 
as paid. 

I wish to thank you for the action you 
have taken in presenting this question 
to the agents throughout the country, 
and for your championing the cause of a 
better method of collection of premiums. 
Such action cannot help but work to the 
benefit of the business at large. 

ALLEN D. POTTER 
Ellenville, N. Y. 
* 

These thoughtful suggestions in regard 
to a serious agency problem are deserving 
We hope to hear from 
those agents who have anything to con- 
tribute to the discussion. 





to express on insurance subjects. 


is open to all. It has a great 


freest comment is invited. 


but, in any case, it must be sincere. 





Under the heading “THE GLENS FALLS ” 
FORUM” we are running occasional discus- 

sions from those who have worthwhile ideas | 
This page 
number 
of readers because it reaches the combined 
circulation of many insurance papers, and the 
This comment 
may be constructive or it may be destructive, 
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In Times 
of Calamity 


WHEN big cities have been reduced to ashes, that is when 
the financial strength and business integrity of the Liverpool 
and London and Globe have been appreciated most. 

In addition to the host of minor conflagration losses 
which it has unhesitatingly met without deferment, the 
Company paid promptly $3,270,780 at Chicago, $1,427,729 
at Boston, $1,051,540 at Baltimore, and $4,522,905 at San 
Francisco. 

Our “Diamond Jubilee” serves as a reminder that we 
have contributed more to the rebuilding of American cities 
than any other foreign company. 


It’s an honor to be with the L. & L. & G. 


“J IVERPOOL, 
wo [LONDON 
“ GLOBE. 


Insurance CO.rrp 


“The Great Fire Insurance Company’’ 
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SEEKS ACTION ON NEW 
RATING ORGANIZATION 


Stoddard Puts Issue Up to Na- 
tional Board at Its 
Meeting 


IS LEFT WITH COMPANIES 





Commissioners Prefer That They Take 
Initiative—May Act, However, If 
Not Assumed by Them 


A strong appeal for action on the 
part of the companies in connection 
with the formation of a national rating 
organization, as designated by the 
National Convention of Insurance Com- 
missioners, made by Superin- 
tendent of Insurance Francis R. Stod- 
dard, Jr., of New York, speaking before 
the annual meeting of the National 
Board New York last week. Mr. 
Stoddard outlined the history of the 
development of the rating organization 
idea, which was launched in definite 
form at the commissioners’ meeting in 
September, 1922, and told of the actual 
necessity of the correction of discrep- 
ancies in various sections of the coun- 
try. He said that it was recognized as 
necessary by the companies and was 
gradually becoming a demand of the 
public, so that action would soon be 
forced, unless voluntarily taken by the 
companies. In speaking of the national 
rating organization, Mr. Stoddard said: 

Left With Companies 


was 


in 


It was the sense of the insurance com- 
missioners’ committee that the opera- 
tion of the national organization should 
be left with the companies and that su- 
pervision should be exercised along 
broad general lines only. The mainte- 
nance of a representative in the office of 
the national organization would be for 
the purpose of acting as a sort of 
“liaison officer” between the insurance 
commissioners and the national organi- 
zation and to preclude far as possi- 
ble the necessity of rate regulation by 
the individual states, the representative 
to advise with the company organiza- 
tion when necessary. 

According to the chairman of the Na- 
tional Board’s special committee “the 
National Board proposes to act through 
this conference committee as a means 
of conveying to our different sectional 
organizations your ideas or your re- 
quirements as to what you would like to 
have, or want us to do.” 


as 


National Board Should Act 


It is to be assumed that, since the Na- 
tional Board is the prominent and repre- 
Sentative body of the business, the 
executive officers, representing their com- 
panies in this organization, comprise the 
best brains and highest ability in the 
business. It has never been clear to 
the insurance commissioners just why 
the National Board, if it does not wish to 
assume jurisdiction over these things, 
Should not decide the matter without re- 
ferring it to regional rating associations, 
whose failure to agree among themselves 
on fundamentals has produced the situ- 
ation, which it is hoped the establish- 
ment of the national organization will 
remedy. The commissioners do not wish 

















NEW YORK, May 30.—Underwriters 


continue to discuss animatedly the re- 
marks made by Superintendent Stod- 
dard of New York and Commissioner 
3utton of Virginia at the annual meet- 
ing of the National Board. The general 
contention is that a fitting respnose 
should have been made from the floor. 
Members of the organization now feel 
that their failure to declare their posi- 
tion with respect to the matters so im- 
pressively dwelt 


upon by the state 
officials cannot be construed as other 
than opposition which is by no means 
the case. 


Have Striven for Uniformity 


Company officials have long recog- 
nized the impropriety of conflicting re- 
quirements by separate rating associa- 
tions and the hardships entailed upon 
insurers thereby. Through their com- 
mittees on forms they have striven for 
uniformity and have accomplished much 
in such direction. They deny that the 
proposition of the National Convention 
of Insurance Commissioners when pre- 
sented to the Eastern and the Western 
Unions was “treated with contempt,” 
and say instead that the plan in its 
original form was deemed impracticable. 
As an earnest of the National Board’s 
desire to work in harmony with the 


to be forced to conclude, since the com- 
panies’ interest in this subject has ap- 
parently died after its reference to the 
sectional associations by the National 
3oard committee, that the companies 
had this failing of these associations in 
mind in adopting this method of pro- 
cedure, 

The insurance 
well contemplate with misgiving the 
possibility of these regional organiza- 
tions ever agreeing to any definite plan, 
either among themselves or with the in- 
surance commissioners. It has never 
been clear to the commissioners just 
why the executive officers of the com- 
panies should longer’ surrender the 
prerogative of conducting the business 
to sectional organizations under the su- 
pervision of subordinates. 


commissioners may 


Public Demand Grows 
establishment of fire insurance 
and the proper reflection and ap- 
plication of these costs in some compre- 


The 


costs 


hensive uniform system of rating pre- 
sents a problem which challenges the 
best brains of the business and whose 
solution is becoming more and more 
pressing. The public demand for its 
solution has become so insistent, that 
the insurance commissioners will be 


forced to take advantage of the affirma- 
tion by the United States Supreme Court 
of the right of the state to regulate fire 
insurance rates and attempt its solution 
if. through timidity or for some other 
cause, the company executives do not 
desire to make this effort. 

As to just what form this 
the part of the insurance 
will assume, it is 
However, it may 
near future unless 
the cempanies are 
shortly. 


attempt on 
commissioners 
impossible to say. 
be expected in the 
developments from 
forthcoming very 


Wish Companies to Act 


The insurance commissioners have no 
desire to assume the initiative further 
in this matter. They realize fully that 
action on their part can not be as satis- 
factory as if it originated within the 
company ranks. However, they feel that 


a Se 
| COMPANIES ARE NOT REACTIONARY | 








state commissioners company men point 
to the naming of a special committee 
to take up the rating and allied sug- 
gestions of the Commissioners Conven- 
tion, and the several conferences held 
by such committee. 


Problems Are Intricate 


That the body has been unable thus 
far to accede to the views of the com- 
missioners, or to present an alternative 
proposition, it is contended, is due to 
the intricacies of the problem and is 
not induced by lack of sympathy or an 
unwillingness to do whatever lies in 
their power to cooperate more effec- 
tively with the state authorities 
through the latter with the 
public. 

It is recognized that the general cover 
contract and similar forms are not suffi- 
ciently elastic to meet the needs of a 
rapidly expanding general business, but 
the effort at betterment is steadily be- 
ing put forth and uniformity in this and 
in other respects the country over may 
be looked for in the near future. With 
so much to be said in justification of 
the position of the companies, the regret 
is general that their attitude was not 
made clear to the commissioners at the 
gathering on Thursday last in this city. 


and 
insuring 


solution is 
continuance 


some attempted 
desired than a 
conditions. 

Let me, in conclusion, 
solve this problem yourselves, 
at the next meeting of the Insurance 
Commissioners Convention, the only 
business to be taken up affected by this 
question, will be of ratification of 
what you do. 


more to be 
of present 
urge to 
that, 


you 


so 


one 


NO ACTION YET IN MISSOURI 
Proceedings Against Massachusetts 
Companies Operating in That State 
Yet in Statu Quo 





Commissioner Hyde of Missouri has 
announced no decision on the request 
of the Kansas City reciprocals that he 
expel 13 Massachusetts companies from 
Missouri because Commissioner Hobbs 
of Massachusetts declined to license a 


Kansas City reciprocal in that state. 
Mr. Hyde has promised to take no 
further action in the matter without 


giving the Massachusetts companies a 
chance to be heard further. He ex- 
pressed the hope that they would exert 
their influence to have Commissioner 
Hobbs rescind his action. He said he 
was acting as a peacemaker, but cer- 
tainly would use all his power to pro- 
tect Missouri companies from unfair 
discrimination in other states. 

At the hearing last week in Jefferson 
City, Walter H. Saunders and William 
S. Hogsett of Kansas City, attorneys 
for the companies, questioned the legal- 
ity of the commissioner’s action and 
informed him that the proper step for 
the reciprocal to take was to file quo 
warranto proceedings in the Massa- 
chusetts court to test the legality of 
Commissioner Hobbs’ ruling in declin- 
ing to issue it a license. 





SMITH RESENTS SHARP 
CRITICISM OF INSURANCE 


Says the Business Is Being Con- 
ducted in Efficient and Eco- 
nomical Way 


NATIONAL BOARD ANNUAL 


Other Speakers Emphasize Need of 
Getting in Closer Contact With the 
General Public 


NEW YORK, May 
Harry A. Smith of the 


24.—President 
National Fire 
of Hartford on his election to the presi- 
dency of the National Board today 
spoke what might be termed a defiant 
note in his comment on criticisms of 
the business by public officials. 

The keynote of the meeting was the 
need for greater sympathy between the 
companies and their*clients. The point 
was Stressed in the thoughtful address 
of President John B. Morton, the retir- 
ing chief executive, and was given added 
emphasis in the unusually strong plea 
made by Claris Adams, an attorney of 
Indianapolis, whose reputation as an 
orator of unusual power was well sus- 
tained by his effort today. That mem- 
bers of the Board were in sympathy 
with the views of both speakers was 
sufficiently evidenced by the hearty ap- 
plause that greeted their remarks. 

Two Commissioners Speak 

The address made later in the day by 
Insurance Superintendent Stoddard of 
New York, and Commissioner Button 
of Virginia, were frank, courteous and 


direct. There was no mincing of words 
by either. Col. Stoddard noted the 
adoption by the National Convention 


of Insurance Commissioners at its meet- 
ing in St. Louis of a resolution asking 
that the National Board work out a 
plan for the closer supervision of “the 
activities of the various rating bureaus, 
in the interest of uniformity of rating 
and practice and uniformity in the rates 
of commissions.” He further said that 
while a joint committee of the National 
Board and of the National Convention 
of Insurance Convention agreed upon 
conditions that would serve as a basis 
for further negotiation last September, 
the general proposition, instead of being 
passed upon by the company executives 
direct, had been referred by them to 
regional organization, and nothing had 
been accomplished. 
Should Decide Question Direct 


Superintendent Stoddard offered that 
“it has never been clear to the insurance 


commissions just why the National 
Board, if it does not wish to assume 
jurisdiction over these things, should 


not decide the matter without referring 
it to regional associations, whose failure 
to agree among themselves on funda- 
mentals has produced the _ situation, 
which it was hoped the establishment 
of the national organization would 
remedy.” He added: “The commission- 











ers do not wish to be forced to con- 
clude, since the companies’ interest in 


this subject has apparently died after 
its reference to the sectional associations 
by the National Board, that the com- 
panies had this failing of these associ- 
ations in mind in adopting this method 
of procedure.” Mr, Stoddard warned 
that “if through timidity or other 
cause, the company executives did not 
devise a comprehensive uniform sys- 
tem of rate-making, the insurance 
commissioners would be forced to un- 
dertake the task.” 
Wants Uniform Rating Plan 


Commissioner Button, who followed 
Superintendent Stoddard, spoke in like 
strain, and even more positively if that 
were possible. He noted the irritation 
caused large insurers having properties 
in different states by the conflicting 
forms and other requirements; the in- 
justice of paying a larger scale of com- 
missions to agents in one state than is 
granted those of another and frequently 
a more profitable territory, and “gave 
solemn warning that unless the com- 
panies showed a sincere desire to speed- 
ily rectify the evils complained of, they 
would be confronted with investiga- 
tions, not by a single state as by Illi- 
nois at present, but by 48 states of 
the Union acting simultaneously.” 


President Smith's Remarks 


What was construed by many as a 
reply to the state officials were the 
words of President Smith, on assum- 
ing the chair to which had newly been 
chosen. He maintained that under- 
writers, insurance commissioners and 
the insurance press were too close to 
events in the fire insurance business to 
get a proper prospective. He declared 
that they magnified out of proper pro- 
portion happenings in the business. No 
other line of effort, approaching in mag- 
nitude that of fire insurance, Mr. Smith 
declared, was administered as efficiently 
or as economically, or with greater 
regard to the rights of its patrons. 
Company officials should be satisfied 
to make steady progress, but not to ex- 
pect the impossible, he opined. While 
expenses in the business have increased 
the ratio would have declined, or at 
least remained stationary had the cost 
of the indemnity been advanced in ac- 
cord with the practice followed .in 
every other business. He contended 
that fire insurance was upon a firm 
foundation, and cautioned underwriters 
against concluding that the “roof of 
the entire structure was falling down, 
because a few drops of rain happened 
to trickle through a loose shingle.” 


Insurance a Great Business 


Next only to banking and railroading, 
fire insurance is the greatest business 
in the United States, and if it is to 
continue to grow it must keep pace 
with present day developments. The 
insuring public has no desire to probe 
into its detail operations, but it is con- 
cerned in its broad operations, and as 
urged by Messrs Morton and Adams 
should be taken freely into the con- 
fidence of the underwriters. If this 
were done in far greater degree than 
has been attempted thus far, the con- 
stant menace of hostile legislation would 
disappear in their opinion, and the in- 
surance companies would be free to 
work out unhampered their destiny. 

The meeting of the National Board 
was a notable one for several reasons. 
An appreciated change from former 


custom was the presentation of com- 
mittee reports by title only. Their 
reading was confined to such portions 


as called for action by the organiza- 
tion. The recommendation of the ex- 
ecutive committtee that it- be authorized 
to sell government bonds now in its 
possession was endorsed, as was also 
the suggestion of the same committee 
that the committee on laws of the Na- 
tional Board having taken over. the 
legislative activities of the National 
Automobile Conference the assessment 
for its work should include premiums 
upon automobile as well as upon fire 
business. 

The address of President Morton was 

(CONTINUED ON PAGE 35 
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ACTION BY MUNCIE AGENCY 


Morrison, Kirkpatrick & Blue Office 
Reverses Decision to Remain Out- 
side Ranks of Association 


MUNCIE, IND., May 29.—Frank R. 
Bell of Charleston, W. Va., chairman 
of the executive committee of the Na- 
tional Association of Insurance Agents, 
and Fred B. Ayer of Cleveland, who is 
also a member of the executive com- 
mittee, were in Muncie last week dis- 
cussing the situation regarding under- 
writers annexes, and as a result of 
their visit, the Morrison, Kirkpatrick & 
Blue agency withdrew its resignation 
from the Muncie Insurance Association. 
It is understood that with the Morrison, 
Kirkpatrick & Blue agency again affili- 


ated with the Muncie Insurance As- 
sociation the differences here can be 
amicably settled. The decision of the 


Muncie to line up 
local board comes as a 


leading agency of 
again with the 
surprise. 


History of Fight 


It will be recalled that some months 
ago the Muncie Insurance Association 
passed a resolution to the effect that 
within 30 days its members must resign 
the representation of all underwriters 
annes and also discontinue the agency 
of any company affiliated with an under- 
writers annex represented by a non- 
board office. As a result of this resolu- 
tion, all of the members of the Muncie 
Insurance Association gave up _ their 
underwriters annexes but no parent 
companies were resigned. The Morri- 
son, Kirkpatrick & Blue office repre- 
sented the Philadelphia Underwriters 
and the New York Underwriters. 


Great American Storm Center 


In compliance with the resolution the 
Philadelphia Underwriters withdrew 
from the Morrison, Kirkpatrick & Blue 
office and the New York Underwriters 
appointed a nonboard agent. The at- 
titude of the Morrison agency was un- 
satisfactory to the Hartford which took 
up its supplies from the Morrison office, 
and has not yet appointed another 
agent. While the controversy was on 
the Philadelphia Underwriters incor- 
porated as the Philadelphia Fire & 
Marine, which cleared the atmosphere 
so far as the North America was con- 
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Michigan Commissioner Brings Suit 
Against Policyholders of Defunct 
United States Mutual Automobile 


Much interest is being taken by old 
policyholders of the United States Mu- 
tual Automobile of Bay City, Mich, 
which failed leaving 1,100 claims un- 
paid. Action has been begun by Insur- 
ance Commissioner Hands of Michigan 
to collect the assessment. Policyhold- 
ers will be assessed starting from the 
time when the company did not have 
sufficient money to meet its obligations. 
The first suit is brought in the circuit 
court of Lansing against Colon C. 
Little of Coopersville, Mich., who was 
president of the company. The suit is 
for $25. Other suits will be filed 
shortly against policyholders at Sagi- 
naw, Bay City, Battle Creek, Grand 
Rapids, and other points, where the 
company did most of its business. 

The Ingham circuit court authorized 
the receiver to levy an assessment 
against the policvholders for $160,000 
to meet the unpaid obligations. Of this 
amount only $45,000 has come through 
from the policyholders voluntarily. The 
insurance commissioner is now deter- 
mined to push the cases. 


cerned, that company also being in the 
Morrison agency. Now that the Morri- 
son office has aligned itself with the 
local board again the Great» American 
becomes the center of the fight. The 
Rochester Department is represented in 
Muncie by a nonboard agent, so that if 
the Muncie resolution is to be enforced 
the Morrison, Kirkpatrick & Blue 
agency must resign the Great American. 
Watching Outcome 


Local agents and companies. will 
watch with interest the outcome of the 
controversy here. The officers of the 
National association feel that there is a 
big principle involved. and that the 
Muncie fight must be carried to its 
logical conclusion. The elimination of 
the Philadelphia Underwriters from the 
dispute rather simplifies matters, and it 
is regarded as quite possible that the 
Morrison, Kirkpatrick & Blue agency 
will give up the Great American in 
order to put an end to the entire matter. 








CONDENSED NEWS OF THE WEEK 








A special conference committee of the 


Western Union and Western Insurance 
Bureau headed by John M. Thomas of the 
Aetna has been appointed by the joint 
conference committee to deal with local 
agents in the excepted cities. 
* * 

J. ¢, Griffiths, assistant western man- 

ager of the Commercial Union fleet, has 


been appointed Pacific Coast manager. 


* * 

Harry A. Smith, president of the Na- 
tional Fire of Hartford, has been elected 
president of the National Moard. 

*x* * * 

Executive committee of the National 
Automobile Underwriters Conference 
passes resolution to bring about changes 
in the Western Conference. 


ee @ 

The Ohio Farmers will celebrate its 
75th anniversary at the home office 
July 12. 

* * * 


Associated Fire Underwriters of Okla- 
homa City passed a resolution providing 
that no underwriters of any kind shall 
be represented by a member after Jan. 1 
next. 

*x* * * 

The Fire Insurance Society of Newark, 
N. J., adopted resolutions in the effort +9 
end the orgy of excess commissions in 
that city. 

*x* * x* 

Ohio Farmers agents in Wisconsin and 

Illinois organize state association. 





—_— a 





Burglary insurance rate war is now in 
progre following the United States Fi- 
delity & Guaranty offering increased 


credits for new burglar alarm devices. 
* ok 
Special joint conference committee of 
the Western Union and Western Insur- 
ance Bureau will meet the St. Louis 


Louis to discuss 
acquisition cost 


agents’ committee in St. 
plans for reducing the 
in that city. 
*x* * 
Insurance commissioner 
has brought suit to collect the assess- 
ments on policyholders of the failed 
United States Mutual Automobile at Bay 
City, Mich. 


of Michigan 


* * x* 


Taking the testimony in Missouri fire 
insurance rate suit will start in Chicago 


June 4. Kansas may join in hearing. 
*x* * * 
New automobile rate schedules for In- 


diana are approved by Commissioner Mc- 
Murray of that state. 


* * x 

Union Automobile of Lincoln, Neb., 
will move executive offices to Los An- 
geles. V. Walt, president, who will 
remove to that city, resigns as presi- 


dent of Union Fire and is succeeded by 
Fred E. Walt. 
* * 

Old Dominion Fire of Roanoke, Va., 
is chartered in that state. Several well 
known insurance men are among the 
incorporators. 





INTERESTING COMMENT 





AUTOMOBILE PROBLEMS MANy 


Talks Made at the Recent Meeting of 
the Casualty Actuarial Society in 
New York 


NEW YORK, May 29.—At the an. 
nual meeting of the Casualty Actuaria] 
Society, R. I. Catlin, superintendent oj 
the automobile Nw ee of the 
Aetna Life, and A. R. Goodale, super- 
intendent of the Saaeiaae department 
of the Travelers, were called upon to 
address the members of the society on 
automobile insurance. 

In speaking on fire and theft Mr. 
Catlin made two interesting predictions. 
He said that although there w ere many 
advants iges in the “no amount” policy 
there was so much opposition to it 
from company authorities that he did 
not believe it would come into use for 
several years. 

The other prediction was time is near 


when theft insurance on the car and 
accessories will be rated separately. 
He said that this plan is being used in 


one section of the country now, viz, 
(in Chicago) and he believes that it is 
the proper way to rate theft insurance. 
He said the general theft cover and 
that of accessories offer two different 
exposures and that they should be rated 
accordingly. 
Says Organization Is Loose 


Mr. Catlin regretted that the fire com- 
panies do not have the automobile busi- 
ness organized similarly to the casualty 
organization under the National Bureau 
of Casualty & Surety Underwriters. He 
said that the fire and theft companies 
had a good deal of trouble keeping 
local conferences going along straight, 
He explained how the national confer- 
ence is divided up into sectional con- 
ferences—Eastern, Southern, Western 
and Pacific Coast. Each has the power 
to name rates and coverage. Due to 
the friction between these and the dif- 
ferences within the organizé itions a 
good deal of trouble has arisen. 

He said that the states which require 
a title certificate with the transfer of an 
automobile are doing a lot to keep 
down automobile thefts. Such a law 
makes it very difficult to pass on a car 





that has been stolen. However, it is 
very easy to go across the state line 
and dispose of the car. The measure 


will never be really effective until it is 
being used in all the states. He said 
automobile underwriters were hopeful 
that the law would be enacted every- 
where before long. In that case it 
would be impossible to sell a stolen car 
except to someone who was ignorant or 
the law or who did not care whether 
the car had been stolen or not. 


Moral Hazard Is Unsolved 


Mr. Goodale took up the matter from 
the liability end. He traced the growth 
of the automobile insurance business. 
He said that the big unsolved problem 
of automobile underwriting is the moral 
hazard. He said that the strictly 
scientific way to get the correct rates 
on automobile insurance would be to 
analyze the individual automobile 
owner, which is not practical of course. 
He said the big question was “How can 
the individual risk be measured.” The 
automobile men have divided cars into 
pleasure and business vehicles and also 
classified them according to their gent- 
eral price class. The territorial rate is 
another problem because wherever 4 
line is drawn there. is bound to_ be 
trouble. He said that the deductible 
clause on collision insurance had prac- 
tically proven itself. He said that “co- 
insurance was as comparable to the fire 
co-insurance clause would probably 
never be used because it creates com- 
fusion in the mind of the insured.” The 
companies are requiring inspection fe 
ports on automobile risks more fre- 
quently. They are aiso given a g00 


deal of valuable information by the in- 
terchange of experience on poor risks. 
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TEST IS MADE AS TO 
AGENCY SENTIMENT 





Company Official Tells About 
Questionnaire Sent Out to the 
Local Representatives 





SURPRISED AT RESULT 





Vote Is Taken Which Showed That the 
Majority Favored Continuing the 
Underwriters Agency 





NEW YORK, May. 30.— Whatever 
may advanced either in 
favor or in opposition to the continued 
operation of underwriters’ agencies the 
bold fact remains that the majority of 
the local agents continue to give them 
liberal patronage. 


arguments be 


Discussing the gen- 
with a representative of 
THe NATIONAL UNDERWRITER a day or 
two ago, a leading company executive 
said: 

“To date, although the question of 
annexes has been agitated for nearly 20 
years, the number of local men that 
have actively voiced their opposition 
thereto, has been very limited in com- 
parison with the agency force of the 


eral subject 


country. When it was announced 
recently that the Philadelphia Under- 
writers was to incorporate as_ the 
Philadelphia Fire & Marine, and 
thereby become a full fledged and 


thoroughly orthodox company; my as- 
sociate officers considered the advisa- 
bility of pursuing a like course with 
respect to the annex that we have been 
successfully conducting for a number of 
years. We determined to lay the entire 
proposition frankly before our agents 
and be guided by their wishes in the 
matter. 
Few Favored Any Change 


“Out of the several hundred re- 


sponses had to our communication, less 


than a bakers’ dozen counseled the 
change. All others strongly urged that 
we continue the annex in its present 


form. Their main argument in opposi- 
tion was that if we were to incorporate 


the agency with a capital of a million 
dollars and a net surplus of equal 
amount, which were the figures sug- 
gested these figures would compare 
most unfavorably with those they were 
now able to show as backing the poli- 
cies of the annex They doubted very 
much whether large insurors would ac 
cept the indemnity with anvthing like 
the freedom thi y now do when thev 
preciate that behind the policies of 
nder iter renev are the several 
nillions of dollars of assets of the 
parent organization. Another point 
stressed was the advertising the agency 
had, bearing as it does the name of 
*the ownership company. As the com- 
pany has been a factor in the fire in- 
surance business for nearly half a 


century its reputation is a big asset, and 
one that is shared in by the annex. 
Surprised at the Vote 


“The position taken by our local rep- 
resentatives rather confirmed the opinion 
we had previouslv held, though we had 
never tested out the views of our agents 
so bluntly before. Frankly we were 
surprised at the strength of the opposi- 
tion to the suggested change. for we 
had been fed up on the assertion that 
field sentiment was setting in strongly 
against annexes, and that the passing 
of this class of institutions was but a 
matter of a short time. In common 
with other company managers conduct- 
ing underwriters agencies this office is 
Prepared to incorporate our annex or- 
ganization the day we become convinced 
that majority sentiment among our own 
local agents or a majority of all agents 


THE NATIONAL 
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ACTION AT OKLAHOMA CITY 





Make a Clean Sweep of the Decks as of 
Jan. 1 Next, With No 
Exceptions 





OKLAHOMA CITY, OKLA., May 
29—The Associated Fire Underwriters 
of Oklahoma City at its last meeting 
passed a resolution affecting underwrit- 
ers agencies, providing that effective 
Jan. 1, next, the by-laws be amended to 
eliminate all annexes or underwriters 
from representation. Article 18 of the 
by-laws made an exception of those un- 
derwriters agencies that maintain a 
separate field force and management. 
The amendment does not apply to farm 
departments of any company doing a 
farm business. 

The Oklahoma association adopted a 
sole agency rule in 1909, but allowed 
underwriters having a_ separate field 
force and management to be regarded 
as independent companies. The 
ciation in making this exception did not 
lend its approval to the underwriters 
agency plan, but felt that it must rec- 
ognize certain existing conditions. On 
numerous occasions the association has 
had up for discussion the entire elimi- 
nation of underwriters annexes. 

It-did not feel that it could go on rec- 


asso- 


ord in favor of eliminating any annex 
until some company took the initial 
step. This was recently done when it 


was announced that the North America 
would incorporate the Philadelphia Fire 


UNDERWRITING 


Experience of Fire Companies 


Premiums Earned 





Investment 
Loss on Ii 


Expenses 
vestments 


Gain from Investments 


favors such departure, but that day to 
us seems far distant. You will recall 
that some years ago after conducting 
underwriters agencies for a_ consider- 
able period the Henry Evans companies 
decided to heed what their officers felt 
to be the drift of field sentiment and 
retired their connections, only to again 
launch them in 1922, convinced that 
their former impression was erroneous. 
New York Underwriters 


“Take the case of the New York 
Underwriters as a further example. This 
organization has been in existence for 
over 60 years. I understand it has not 
less than 8,000 local agents in the 
United States. Its executives tell me 
that it is securing additional representa- 
tives almost daily and has few resigna- 
tions; the number of changes due to its 
being an agency being negligible. Its 
own agents do not urge it to incor- 
porate.. They prefer it as it is. Other 
agencies report like experience. The 
volume of premiums each is able to get 
from year to year is the best evidence 
of the truth of the assertion. In the 





UNDERWRITER 
WILL HAVE A JUBILEE 


OHIO FARMERS ANNIVERSARY 





Staunch Old Company Is Planning to 
Celebrate Its Seventy-Fifth Year 
Next Month 


The Ohio Farmers of LeRoy, O., will 
celebrate its 75th anniversary at the 
home office July 12. There will be dele- 
gations of local agents from various 
states. The Ohio Farmers has invited 
the insurance commissioners of all the 
states in which it is operating to be 
present and it has also invited Commis- 
sioner Joseph Button of Virginia, secre- 
try of the Insurance Commissioners 
Convention, to be present to represent 
that association officially. There will be 
speaking, a public meeting and outdoor 
dinner will be served. The Ohio Farm- 
ers has had a long and successful career. 
It occupies a novel place in insurance 
ranks. It is a company that stands 
very close to its agents. It is proposed 
to make this a noteworthy event. It is 
expected that over 300 guests will be 
present on the eventful day. 


& Marine, and take over the Philadel- 





John B. Morton, President of the National Board 


Fire and Lightning Only 





phia Underwriters. The Oklahoma as 
sociation, therefore, takes the position 
that all underwriters should incorporate 
if they intend to continue in business. 
| There was a large meeting in which th 
| discussion took place and the vote was 
unanimous, 


MISSOURI RATE CASE 
HEARING ON NEXT WEEK 


Taking of Testimony Before Spe- 
cial Commissioner Starts in 
Chicago June 4 


KANSAS MAY TAKE PART 





Negotiations Under Way Looking to 
Participation, to Expedite Suit in 
That State 


The first hearings on the suit of the 
stock fire insurance companies resisting 


the attempt of Commissioner Ben C. 
Hyde of Missouri to reduce fire, tor- 
nado and hail rates 10 percent will be 


held in Chicago June 4, according to an 
announcement from Jefferson City. 
Special Court Commissioner John I. 
Williamson of Kansas City will conduct 
Hearings will also be held 
in several eastern cities. It 
more than six months 
sumed in the taking of 


the hearing. 
is believed 

will be 
testimony. 


con- 
Kansas May Join in Hearing 
Superintendent Baker of Kansas and 
Mr. Hyde are conducting negotiations 


looking toward Kansas and Missouri 





RESULTS IN 1922 


As Given in Annual Report of 


Losses Incurred $286.681.310 
Expenses Incurred 216,969,033 
BOING. 6 66.009 646 5060000690 
100.00 $503,650,343 $503,650,343 
Taxes 
OE oe k wisleis weed eee “7 Trerer rte re guns $17,267,443 
Proportion of 1921 Taxes to Net Premiums Written 1.85 
Proportion of 1922 Taxes to Net Premiums Written............ 12° 
| ee ee Pe oe ee ry ee en ee ee ee ee eee 1,4 
Investment Results 
| The following table represents such proportion of the total financial trans- 
|} actions as the fire premiums only within the United States and Alaska bear to 
| the total premiums of our member 
SCOn MD DUO DUO sewknccedavesbevestssccescaensooss $39,846,098 
ae TTT ETC TTT TTT Cr oT ere errr ee 10,080,890 
TOGRE. d6 60 00si000640% 9% . $79,926,980 


451,893 





7,665,959 


CoCo ccereceseeccreseeereeeesees $72,261,021 


great majority of when local 
agents consider additional underwriting 
connections their primary concern is 
the financial strength of the institution 
with which they are negotiating; its 
writing capacity, risk classification; loss 
adjusting reputation, special service and 
the commission arrangement it is pre- 
pared to offer. These questions satis- 
factorily settled it apparently matters 
little to them whether the institution be 
a regularly incorporated company, or an 
underwriters agency, while the assured 
is interested only in the assets behind 
the policy he receives.” 
Little Word from Agents 


cases 


Following the interesting announce- 
ment that the Philadelphia Under- 
writers, the second oldest institution 


of its kind in the country, was to in- 
corporate upon a stock basis, executives 
in this city of other companies pos- 
sessing agencies studied the situation 
very attentively, waiting to learn what 
the field reaction to the move would be. 
Thus far agents have given little heed 
(CONTINUED ON PAGE 35) 





joining as much as possible in obtaining 
the evidence in the fire rate suits in- 
volving both states, and it seems prob- 
|}able that an agreement will be worked 
out. 

It is pointed out that the general busi- 
ness conditions of all the companies 
involved in the proceedings in both 


states would be applicable to both suits. 


The business of each company in each 
state would have to be submitted sep- 
arately. But the greater part of the evi- 
dence taken by one state would be just 
as applicable to the other state There 

re some compant op rating in Kan- 
sas that may 1 be in Missouri and 
there are some companies in Missouri 
which are not in Kar These would 
be handled separately, of course. The 
companies must submit their evidence 
| first and it is believed by Kansas offi 
| cials that as far i that tate is con- 
| cerned all of the ev dence which it will 
| eel from tl companies v ll be ob- 
tained at the one hearin 


Take Evidence by Depositions 


The attornevs for the companies and 
the state in Kansas have agreed that 
thev will not seek the apnointment of a 
master to take the evidence but will 
obtain most of the evidence by deposi- 
tions and the court may later appoint 
a master to study the evidence and 
submit findings of fact and conclusions 
of law and hear the arguments of the 
attorneys on both sides 


with the Mi 


last vear’ 


In connection ssouri case 


an analysis of business in 


that state offers an interesting study. 
Showed Loss Last Year 

Missouri stock fire insurance com- 
panies experienced a gross loss of ap- 
proximately $2,230,000 in 1922, figuring 
their expense ratio on a 41 percent basis, 
according to the statements of premium 
income and losses of the various com- 
panies operating in the state. 

The figures now available show that 
the stock companies in Missouri had 
$16,036,456 premiums and $11,774,226 
losses last vear On a 41 percent basis 
expenses of operation would total $6,- 
574.947, bringing the total for losses and 


expenses to $18,349,113, or 
excess of the premium income of 
companies. 


$2,312,717 in 
the 


Better Showing than Mutuals 


This situation is very interesting in 
view of Commissioner Hyde's attempt to 
reduce rates. Had the reduced rates 
been in effect last year the companies 
would have lost $3,916,402 on the Mis- 
souri business or almost 25 percent of 
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J.E COATES E. E. RAINES 


Coates & Raines 


General Agents 
Little Rock, Ark. 


The Strongest General Agency in the United 
States Representing the Following Companies: 


Atlas Assurance Company, Ltd., London 

Atlas Underwriters Department 

Citizens Insurance Company, Missouri 

Commercial Union Assurance Company, Ltd., London 
Commercial Union Fire Insurance Company, New York 
Federal Insurance Company, New Jersey 

Fireman’s Fund Insurance Company, California 

Great American Insurance Company, New York 
Hartford Fire Insurance Company, Connecticut 
Hand-in-Hand Underwriters, London 

Home Fire & Marine Insurance Company, California 
Palatine Insurance Company, Ltd., London 

Rochester Dept. of the Great American Insurance Co. 
Sterling Fire Insurance Company, Indiana 

Union Assurance Society, Ltd., London 


























A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 





Home Fire Insurance Co. 
of Little Rock, Arkansas 
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the income from premiums. It indicates 
that instead of having their rates low- 
ered the Missouri companies should be 
permitted to increase them—at least on 
some classes of business. 

Commissioner Hyde and other critics 
of the stock fire companies have charged 
that they did not pay sufficient attention 
to moral hazard and that as a result 
their loss ratio was entirely too large. 
However, notwithstanding the extremely 
high ratio of 73.5 percent loss for the 
state at large the showing of the stock 
fire companies in that regard is much 
more satisfactory than that of the mu- 
tuals operating in Missouri. The state- 
ments now available show that the Mis- 
souri and foreign mutual companies paid 
out $633,917 for losses on premiums of 
but $771,410 or a rate of 82.2 per cent. 


Results by Cities 


In St. Louis the Missouri stock com- 
panies had losses of $114,772 with pre- 
miums of $166,509. Stock companies of 
other states showed premiums of $3,- 
452,065 and of $2,459,668, while 
the stock companies of foreign countries 
had premiums of $1,065,589 and losses, 
$724.121, making the grand totals for 
stock companies operating in St. Louis 
$4,774, 154 in premiums and losses of $3,- 
298,561 or a ratio of 68 per cent. While 
that ratio is excessive it is much better 
than that of Kansas City, St. Joseph or 
the state outside the big cities. It is 
also as satisfactory as that of the mutual 
companies operating in St. Louis, their 


losses 


showing being $99,898 in premiums and 
losses of $67,966, or the same ratio, 68 
percent. 


St. Joseph made the poorest showing 
in the state, the loss ratio there being 96 
percent, $520,739 im losses being paid 
from premiums of but $540,280. In Kan- 
sas City the stock companies’ premiums 
totaled $2,909,617 and their losses $2,- 
371.201 or a ratio of 81 percent. In the 
state outside the big cities the premiums 
of the stock companies were $7,812,405 
and losses $5,583,725 or 71 percent. 

The following tabulation shows the 
Missouri situation at a glance: 


Stock Companies 


Losses Ratio 
$3,298,561 68 
2,371,201 81 


Premiums 
one $4,774,154 
2,909,617 


St. Louis 
Kansas City... 


St. Joseph..... 540,280 520,739 96 
Outside Field... 7,812,405 5,583,725 71 
State at large..16,036,456 11,774,226 73 


Mutual Companies 
: 99,898 


Gt; Louis... « s 67,966 68 


Kansas City... 30.627 9,205 30 
St. Joseph...... 12,842 3,552 28 
Outside 

big cities .... 628,043 553,203 88 
State at large.. 771,410 633,917 82 


On a 41 percent expense basis the 
stock companies lost $481,810 gross in 
St. Louis, $654,527 in Kansas City, $201,- 
974 in St. Joseph, $974,406 outside the 
big cities and for the state at large, 


PLANS FOR INDIANA MEETING 


Field Men Are Arranging for Their 
Midsummer Outing at Michigan 
City Next Month 

The Indiana field men have sent out 
the program of their midsummer meet- 
ing to be held at Michigan City, June 
19-20. The second day will be known 
as “Managers’ Day.” The field men are 
being urged to have some official repre- 
sentative of their companies present at 
that time. On the morning of the first 
day there will be meetings of the In- 
diana State Board, Indiana Field Club 
and Indiana Fire Prevention Associa- 
tion. A trip will be taken to the In- 
diana state prison where the visitors 
will be the guests of Warden E. J. 
Fogarty. In the afternoon there will 
be an automobile trip through the 
dunes. In the evening there will be a 
Blue Goose dinner and dancing later. 

The Indiana Insurance Society will 
meet the second day as will the Feld 
Men’s Relief Association. In the after- 
noon there will be an automobile trip 
through the State Dune Park near Tre- 
mont. There will be a dinner in the 
evening. 


Mexico Establishes Postal Service 

The Mexican government has re- 
cently established a domestic postal in- 
surance service in that country. It will 
agree to insure letters, boxes containing 
precious stones, jewelry and metals and 
parcels post packages. 








ARKANSAS AGENTS HAD ~ 
AN IMPORTANT SESSION 


Two-Day Convention at 
Rock Last Week Was 
Big Affair 


Little 


ACT ON BANK AGENCIES 


Adopt Other Stong Resolutions—Allan 
Kennedy Elected President Suc- 
ceeding E. M. Allen 





BY W. A. SCANLAN 

LITTLE ROCK, ARK., May 29.— 
The most important session of the 
Arkansas. Association of Insurance 
Agents held in years took place in this 
city May 24-25. There are now 117 
members of the association and a ma- 
jority of them were in attendance in 
addition to many special and general 
agents and field men. The following 
officers were elected for the ensuing 
year: President, Allan Kennedy of Fort 





ALLAN KENNEDY 
New President of Arkansas Agents 


Smith; vice-president, Arthur W. Mills 
of Pine Bluff; secretary-treasurer, C. C. 
Mitchener of Marianna, reelected. 

Mr. Kennedy has the distinction of 
having already served five years as 
president of the association, in 1900, 
1901, 1902, 1905 and 1906 and is now 
elected for his sixth term. 


Strike at Bank Agencies 


The extension of bank agencies in 
Arkansas was the big subject discussed 
at the convention. After lengthy dis- 
cussion of this issue, the following res0- 
lution was finally adopted: é 

“Resolved, That this association, 
recognizing the vested rights of existing 
bank agencies in this state, hereby goes 
on record as opposed only to the crea- 
tion of such agencies in the future, it 
being the sense, however, of the ass0- 
ciation that there is no intended reflec- 
tion upon the character or management 
of any existing Arkansas bank agency, 
and that no disposition exists on our 
part to interfere with them. A bank 
agency is defined as being one com 
ducted in the name of the bank of 
employe thereof, with the profit goimg 
to the bank either directly or indirectly. 

Much of the time the convention was 
given over to the discussion of bank 
agencies. In Arkansas there are many 
such agencies. In Little Rock alone it 
is claimed that 95 percent of the insuf- 
ance business is handled by bank 
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How do you answer them? 
You know the answers to the following ques- 
tions, but do your clients? 
1. “What is Rent Insurance?” 
2. “Why do I need Sprinkler Leakage 
Insurance? My fire policy has 
a sprinkler clause.” Li 
3. “What do you mean, 80% Clause?” 
The pamphlets “Certified Rents” — “When 
Sprinklers Misbehave”—and “A New Angle on c 
Co-Insurance” give the answers clearly and 
concisely. 
It will pay you to write to the American Eagle 
Advertising Department for a copy of each 
FIRE INSURANCE COMPANY 
Eighty Maiden Lane, New York, N. Y. 
HENRY EVANS nities JAMES A. SWINNERTON a 
“AMERICA FORE” z 
CASH CAPITAL—ONE MILLION DOLLARS a 
NEW YORK CHICAGO SAN FRANCISCO A 
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agencies. The Arkansas agents have 
made it very clear that there is no in- 
tention on their part to disturb the 
existing agencies, but they are very 
much opposed to the extension of the 
bank agency plan, 

Appoint Conference Committee 


A conference committee consisting of 
the president, ex-officio, and four other 
members is to be appointed by the presi- 
dent annually to confer with a similar 
committee representing the companies 
and general agencies operating in Ar- 
kansas, 

This is the first time in the history 
of the association such a committee has 
been appointed. It is undoubtedly a 
splendid move and much good should 
result from such a committee. 

The association has gone on record 
in endorsing the resolution recently 
adopted by the Western Union relative 
to the matter of adoption and enforce- 
ment of such local board rules as shall 
be approved by the conference com- 
mittee of the Union and Western In- 
surance Bureau, and expresses the hope 
that while the Bureau endorses this 
proposition in principle at present, that 
it will ere long fully adopt and join in 
its full and complete enforcement. 

Strong Resolutions Adopted 


The resolutions, in addition to that on 
bank agencies, adopted in convention 
upon presentation by the committee 
headed by Allan Kennedy, were as fol- 
lows: 

That a conference committee consist- 
ing of the president and four other mem- 
bers of this association be appointed by 
the president, annually, to confer with 
a similar committee representing the 
companies and general agents operating 
in Arkansas, whenever, in the opinion 
of the president, such conference may be 
necessary. 


That it is the sense of this association 


that commission agreements made by 
the members of this association between 
themselves and the companies repre- 


sented by 
valid 
violation; 
instructs 
its 


them be faithfully adhered to 
contract, and to admit of no 
and this association hereby 
its executive committee to use 
prompt, official action in effecting 
compliance in case of any violation, 


as a 


Oppose Incorporated Agencies 


That the practice of incorporating local 


insurance agencies with a view to con- 
trolling lines of insurance by placing 
stock in the corporation among selected 
assureds is unethical and unfair com- 
petition, and we declare ourselves as op- 
posed to this practice. 

That this association recognizing the 
vested rights of existing bank agencies 
in this state hereby goes on record as 
opposed only to the creation of such 


agencies in the future, it being the sense, 
however, of the association that there 
is no intended reflection upon the char- 
or of existing 
and no dis- 
part interfere 


acter 
Arkansas 


management 
bank agency, 
position exists on our 
with them : 

That it is the sense of this association 


any 
that 
to 


that the companies should not request 
and the insurance commissioner shou!d 
not commission as agents any person or 
persons whose business will consist of 
some special line ‘of insurance, or of 
some special risk, unless such proposed 
agent shall state that he proposes to 
become an agent in good faith and to 
become regularly engaged in the insur- 
ance business, as a profession. 
Was Record Meeting 
This year’s meeting was by far the 
largest and best ever held by the asso- 
ciation President E. M. Allen and his 
associates are to be congratuled for the 
splendid meeting. There were only few 


outside speakers, Those who were on 
the program delivered in fine style. They 
had their subjects well in hand. The 
agents were given considerable time to 
discuss matters between themselves. 
President Allen is a past master at con- 
ducting a meeting and here showed it. 
In his annual address President Allen 
departed from the usual practice of a 
president and got right down to cases 
immediately. He did not mince words. 
He told the agents some of the ills of 
the business in Arkansas and gave them 


a real program to work out during the 
meeting, 
The secretary and treasurer, C. C. 


Mitchener of Marianna, read his report. 
The association has a paid membership 
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of 117 and also now has a small balance 
in the bank. 

Spencer Welton, vice-president Fidel- 
ity & Deposit, had for his subject 
“Scratching the Surface.” He pointed out 
the many possibilities of the business. 
He showed the agents where it would 
be well worth their while to develop 
surety business. He said there are many 
opportunities even in the small towns, 
in fact there are prospects everywhere. 

Thursday afternoon the first speaker 
on the program was Henry Swift Ives, 
secretary of the Casualty Information 
Clearing House. His subject was “The 
Signs of the Times.” Mr, Ives’ talk was 
well received, 

‘rhe next speaker was Allan Kennedy, 
Fort Smith. He discussed “The Arkan- 
sas Situation.” He went over the situa- 
tion very thoroughly and gave thé agents 
much food for thought, 


txecutive Session 


At the conclusion of Mr. 
address the agents went into executive 
session. In the executive session the 
principal subject discussed was the bank 
agency situation. Several of the agents 
took part and among those who were 
most prominent in the discussion were 
President Allen, Mr. Kennedy of Fort 
Smith, Arthur Mills of Pine Bluff, J. C. 
Wilson, manager of insurance depart- 
ment, Southern Trust Company, Little 
Rock; R. W. Newell, W. B. Worthen Com- 
pany, Little Rock; Pinchback Taylor, 
Pine Bluff, and Murphy Andrews, Ameri- 
can Bank of Commerce & Trust Company, 
Little Rock. 

Thursday evening a dinner dance was 
tendered to all those in attendance at 
the convention by the general agents and 
special agents of the companies having 
headquarters at Little Rock. 

Walter H. Bennett, secretary 


Busy 


Kennedy's 


National 


Association of Insurance Agents, who 
was scheduled to appear Friday morn- 
ing, was unable to attend. He sent a 


telegram expressing his regrets, 


tobert E. Wait, secretary Arkansass 
jankers Association, delivered an ad- 
dress on “The Race Against Radicalism.’ 


He gave a very able address, warning 
the insurance men to be on their guard 
at all times that their business is not 
enveloped by the state. 

Miss Irene Carleton, Lake Village. 
Ark., presented an invitation to the as- 
sociation to hold the next meeting at 
Lake Chicot This matter was referred 
to the executive committee. 


Walker Visits Big Cities 

Norton N. Walker, managing direc- 
tor of the British General of London, 
visiting a number of the large 
agencies where this company is repre- 
sented in the United States. & a 
Conklin of New York City, represent- 
ing the United States managers for the 


is 


British General, is accompanying Mr. 
Walker. During the past week they 
have visited Chicago, St. Louis and 


Cincinnati. 


“Ad” Club Honors Insurance Men 


Insurance was well represented at the 
annual meeting of the Hartford Adver- 


tising Club. J. W. Longnecker, adver- 
tising manager of the Hartford Fire, 
was elected president; Clarence T. Hub- 


bard of the Aetna Life, first vice-presi- 
dent, and Dan Frazer of the Travelers, 
secretary. Leon Soper of the Phoenix 
Mutual Life, past president, was made 
director, also T. D. Faulkner, local in- 
surance representative. 





Seek Swat King’s Premium 


RICHMOND, VA., May 29.—A 
mond deputy sheriff was balked 
forts today to seize the personal effects 
of fabe Ruth, home run _ king, at 
Murphy’s hotel to satisfy a judgment 
for $85.36 which the Hardwick-Walford 
Company, local agents here, obtained 
against Ruth more than a year ago, 
after he had failed to pay for insurance 
on an automobile he bought in Rich- 
mond in December, 1921. Ruth was here 
with the New York Yankees for an ex- 
hibition game and was performing on 
the diamond when the deputy sheriff 
visited the hotel. The proprietor de- 
clined to let the deputy raid his room 
because the swatsman was sharing the 
room with one of his team mates, and 
it was feared that some of the latters 
effects might be mistaken for Ruth's. 
The insurance was taken out when Ruth 
bought the car, part of it being placed 
in the National Union and the remainder 
in the American Automobile, the total 
premium being $482.50. 


Rich- 
in ef- 


= 











| NEW USE AND OCCUPANCY FORM | 








DJUSTMENT of use and occu- 
pancy losses has revealed and 
proven that many property own- 
ers and local agents who fully under- 
stand the forms and clauses insuring 
physical properties do not understand 
the form used for insuring use and oc- 
cupancy. 
Insurance companies have for rea- 


sons disclosed by early adjustments 
steadfastly held to the opinion that a 
distribution clause fixing a per diem 


limit of liability is absolutely necessary 
for their protection. The distribution 
clause, especially that part concerning 
the daily limit of liability for partial 
suspension has been the basis of con- 
tention in many adjustments. 

The form insuring use and occu- 
pancy in the same manner property is 
insured omitting the per diem distribu- 
tion clause and substituting the usual 
co-insurance clause, which will be un- 
derstood by agents, brokers and in- 
formed property owners here sug- 
gested: 


is 
On the ‘ 
and occupancy 
materials—raw 
cluding finished 
therefor, situate 
Ce! fear ee ee 

(1) The word “earnings” used in this 
contract is hereby limited to include only 
net profits and such fixed charges and 
expenses (which would have been earned) 
must continue during a total or par- 
tial suspension and in no event shall this 


‘earnings” produced by the use 
of buildings, machinery, 
and in process—but ex- 

stock and warehouses 
occupied 





as 


company be liable under this policy for 
more than its proportion of the actual 
loss of “earnings” nor for a greater pro- 
portion of any loss than the amount 


hereof bears to the total of all insurance 





Suggestions Made for Improvement in Order That the Contract May 
Be Better Understood 


By FRANK L, ERION I} 














FRANK L, 
General Adjuster for Fred 8S. James & Co, 


ERION 


shall make use of other obtainable prop- 
erty or establish temporary plant or 
quarters, but if such action causes fur- 
ther loss, this policy shall not be liable 
therefor, unless same was directed by 
its adjuster. If damaged or destroyed 
materials cannot be replaced during the 
time necessary to restore the plant, the 
loss occasioned thereby shall not exceed 





gestion. 
important subject. 





There has been much discussion among underwriters as to the present 
use and occupancy forms. The dispute has come chiefly over partial losses. 
The assured seemingly has not been satisfied with the way this indemnity 
has worked out in case of such claims. 
of Fred S. James & Co., of Chicago, has given use and occupancy insurance 
much study. The National Underwriter presents this contribution from 
Mr. Erion feeling that a discussion of the subject by those who know it 
trom the standpoint of local agents, field men, company officials, adjusters 
or anyone else who has some observations to make, will be of interest. 
Mr. Erion will be glad to answer through his paper any questions regarding 
his proposed form and will be pleased to see comments in The National 
Underwriter about it, either in the way of constructive criticism or sug- 
This paper therefore welcomes any comments from anyone on this 


Frank L. Erion, general adjuster 








and coinsurance (if any), whether valid | that period of time for which the dam- 
or not, covering in any manner the loss | aged or destroyed materials would have 
insured against hereby. made operation possible. Loss here- 

(2) If the property above described be under shall cease immediately the prop- 


destroyed or damaged by fire during the 
life of this policy to necessitate 
a total or partial suspension 
this policy shall be liable for its propor- 
tion of the actual of “earnings” 
thereby prevented for such length of 
time (commencing with date of fire and 
not limited by expiration of this policy) 
as is necessary with due diligence and 
dispatch to restore said property, or 
otherwise restore ability to produce said 
earnings. 

(3) The insured hereby agrees to have 


SO as 


loss 


and maintain insurance on risk identical 
with that insured hereby to the extent 
. aheewe percent of the “earnings” for 
300 days, as fixed by adjustment, and 
failing so to do to become a co-insurer 
for the deficit and bear the loss propor- 


tionately with this policy, regardless of 
other rights of the undersigned. 

Value and loss to be based upon the 
per diem loss that would accrue during 
total suspension had there been no fire, 


due consideration being given to the 

actual experience preceding it and the 

probable experience thereafter. 
Signed..... TWHETTTETITITITIT TTT TTT 


Insured. 


Witness. 
Assured Required to Resume Operations 


(4) If loss occurs, insured _ shall 
promptly resume complete or partial use 
of the property herein described and if 
such action will reduce the loss of “earn- 
ings” during the time necessary to re- 
store the property named herein, insured 


of its use, | 


erty described is or might be restored s0 
that full use of it is possible whether 
such full use is actually had or not. 

(5) If loss of earnings can be partly 
obviated by use of plants of insured in 
other locations or by arrangements be- 
tween insured and others, then loss shall 
not exceed the increased cost to insured 
and if loss of production occasioned by 
minor, temporary or partial suspension 
can be made up by working overtime or 
on Sundays or holidays, such loss is like- 
wise limited to the increased cost of in- 
sured. 


Limitation as to Company Liability 

(6) It is hereby specifically agreed that 
in no event shall this contract be con- 
strued to cover loss because of delay 
occasioned by ordinance or law, nor by 
the suspension, lapse or cancellation of 
any contract, license or lease, nor for 
any loss extending beyond the length of 
time necessary with due diligence and 
dispatch to restore the damaged prop- 
erty named herein, regardless of other 
rights of the undersigned. 


TISROES. ccccecsccscccuce 


Insured. 


ee ee ee 


Witness. 

(7) It is a condition of this insurance 
that surplus machinery or duplicate 
parts thereof, equipment or supplies, and 
surplus or reserve materials which may 
be owned, controlled or used by the in- 
sured shall, in the event of loss, be used 
in placing the property in condition for 





continuing or resuming business. 
(8) It is a condition of this insur 
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ance that in case the insured and this 
company are unable to agree as to the 


amount of value or loss, or both, the 
same shall be determined by appraisers 
in the manner provided by the policy 
to which this form is attached, the pro- 
visions of which policy shall govern in 
all matters pertaining to this insurance, 
except as herein otherwise provided. 
Proposed Form Insures 

Earnings of a Business. 


This form insures “earnings” thus 
avoiding any chance of being called 
upon to pay charges which were not 


being or going to be earned during vol- 
untary total suspension or partial op- 
eration. 

The second paragraph limits the loss 
to the time necessary to restore the 
property or otherwise restore ability 
to produce “earnings.” There is a pos- 
sibility (somewhat remote) that an in- 
sured might find new quarters and be 
producing the expected earnings before 
the destroyed property could be re- 
stored. Loss under the use and occu- 
pancy insurance properly stops when 
insured’s stops, regardless. of 
whether the destroyed property is re- 


loss 


stored. In any event the liability ceases 
immediately the property is or might 
be restored as provided in the last 
sentence of paragraph four. 
Coinsurance Features 

and Adjustments. 

The third paragraph comprises the 
coinsurance feature and adjustment 
basis. If insured wants to know what 


amount of insurance is necessary to 
comply with the coinsurance condition, 
it is only necessary to ascertain the per 
diem loss that would accrue during to- 


tal suspension and multiply that per 
diem by 300 to find the amount on 
which insurance is required. In these 
days of complete accounting many 
managers have before them daily full 
report of operations which they com- 
pare with their prearranged program 


both as to production and earnings. 
Loss and value are upon identical 
basis, but a loss is limited by the num- 





ber of days of total or partial preven- 
tion. 

The fourth paragraph requires in- 
sured to take any action which will re- 
duce the of “earnings,” but if in- 
sured in an over zealous effort to hold 
customers takes action which increases 
the loss, the insurance is not liable for 
such increase, unless the action which 
caused it was directed by its adjuster. 

There is a case recorded where an 
insured lost a unit which produced only 
a small part of its earnings, a re-ar- 
rangement of plant operation by in- 
sured increased the loss four fold, the 
insured kept the customers, the insur- 
ance paid the bill. 


loss 


Insurance Liability 
and Increased Cost 


The fifth paragraph refers to minor 
losses and limits the insurance liability 
to the “increased cost” in certain cases. 
If it normally costs $1 to produce an 
article and a fire increases that cost to 
$1.10, the insured’s loss is the increased 
cost or 10 cents. If one department is 
forced to suspend for a few days, while 
other departments can operate, the un- 
fortunate department may catch up by 
working overtime or on Sundays or 
holidays and the increased cost of 
Wages or otherwise, is really 
amount of insured’s 

The other 


loss. 
paragraphs 
explanatory, the intent being to 
word the form that insured can collect 
the whole loss (if coinsurance complied 
with) and at the same time safeguard 
the insurance from unwarranted claims 


Method of Adjusting 
Losses Is Explained. 


appear 
SO 


I will explain the method of adjust- 
ment and give some examples. 

1. Determine and agree upon number 
of days of total suspension and or par- 
tial suspension. 

2. Examine record of preceding 
“earnings”; consider probable “earn- 
ings” had no fire occured and thus de- 


termine per diem loss that would ac- 





the | 


self- | 
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crue during total suspension had there 
been no fire. 


2 


3. Multiply that per diem amount by 


300 and thus establish the value upon 
which insurance is required 
4. Determine amount of loss using 


the agreed number of days multiplied 
by the determined per drtem for total 
suspension and the proper amount for 
partial prevention. 

5. Apply the insurance (and coinsur- 
ance, if any) and make the 
apportionment. 

This method yields equity to all con- 
cerned by arriving at value and loss on 
an identical basis, making it possible 
for insured to collect the whole loss up 
to the amount of the insurance, pro- 
vided the co-insurance has been com- 
plied with. 

Some examples of losses are given 


necessary 


No. 1— 
Days total suspension.........:.. 50 
Days partial suspension........... 50 
4 ke oO eer eee $100 
Value upon which insurance is re- 
quired, 100300 $30,000 
Insurance with 90% clause ..+~-$25,000 
Loss 50 days total at $100.00 $5,000 
25 days partial at 60.00 1,500 
25 days partial at 40.00 1,000 
$7,500 
Under 90% clause companies pay— 
25,000 
- - of $7,500 $6,944.44 
27,000 
No, 2 
Days total suspension........... 50 
Days partial suspension.......... 50 
Per diem value be ua ei Ot a $200 
Value upon which insurance is 
required, 200300 60,000 
Insurance with 90% clause...... 25,000 
Loss 50 days total at $200.00 $10,000 
25 days partial at 120.00 3,000 
25 days partial at 80.00 2,000 
$15,000 
Under 90% clause companies’ liability 
25,000 
- — of $15,000 $6,944.44 
54,000 
Note value and loss doubled, but be 
cause insurance was not increased lia 
bility of the companies is the same in 


both 


9 


the 
the 
the 
per 


This proves that 
condition equalizes 
tract and makes unnecessary 
tribution clause establishing a 
limit of liability. 

No. 3— 
total 


co- 
con- 
dis- 
diem 


cases 


insurance 


50 
50 


$200 


Days suspension.. 
Days partial 
Per diem valué . en 

Value upon which insurance is re- 

quired, 200300 

Insurance with 
days total at 
30 days partial at 
partial at 


suspension 


$60,000 
90% clause....... 
$200.60 

25.00 


$10,000 
3,750 


1,250 


Loss 50 








20 days 


$15,000 


90% clause complied with insured col- 


lects whole 


loss 


Harold Knox Resigns 


Harold Knox has retired as secretary 
of the Hampton Roads Fire & Marine 
of Norfolk, Va., and is now at his hom« 
in Hartford, Conn., where he resting 
and giving consideration to several 
offers which have been made to him 
He has not decided upon his future 
plans. Mr. Knox. was formerly fire 
retary of the Importers & Exporters 

James A. Blainey has elected 
secretary succeeding Mr. Knox. Mr 
Blainey will take on these duties in ad 
dition to those of vice-president. 


18 


sec- 


been 


Death of Mrs. Catlin 


James T. Catlin, Sr., of Danville, V 
is receiving the sympathy of his fi 
the death of Mrs. Catlin 
Saturday after an illness of 
months. Mr. Catlin is one of the 
and most prominent Virginia 
having been head of a large local agency 
in Danville for more than 
Mrs. Catlin was the mother of James 


last 
several 
oldest 


agents, 


owing to 


1) years 


T. Catlin, Jr., who is a member of the 
executive committee of the National 
Association of Insurance Agents, and 


former president of the Virginia Asso 
ciation of Insurance Agents., Mr. ( 
| lin, Jr., is widely known for the fire 
| prevention work he has done. 


+ 
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FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 


N this, its first anniversary, wishes to thank its Agents 
and Representatives for their constant and loyal efforts, 
which have resulted in a record of accomplishment seldom 
excelled in the history of American Fire Insurance. 


Openings for Agents who desire 
REAL COOPERATION and SERVICE 


HENRY G. BARBEE, 


President 


JAMES A. BLAINEY, 
Vice-Pres. and Secy. 


Address all communications to the Company, Norfolk, Virginia 
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PROBLEMS OF THE DAY 
OUTLINED BY MORTON 


President of National Board Sum- 
marizes Condition in His 


Annual Report 





URGES PUBLIC EDUCATION 





Says This Is Basic Cure of Numerous 
Troubles—Fire Waste Needs 
Remedy 





In his annual report to the National 
Board in New York last week, Presi- 
dent John B. Morton outlined the devel- 
opments in the fire insurance business 
during the past year, the conditions now 
existing in the field and the prospects 
for the future. His report was worded 
forcefully and went straight to the point 


on the vital issues now before the 
companies and field forces, several con- 
structive suggestions for future pro- 
cedure being given. Mr. Morton’s re- 


port read in part as follows: 

Legislators Active 
Legislators have been active, as usual, 
in introducing ill-advised 
affecting our business. They do not seem 
to understand that the position of fire 
insurance in the economic scheme of 
things is basic and that the operating 
machinery of the business is intricate; 
consequently they throw statutory mon- 
key-wrenches into the enmeshed gears 
of this machinery of indemnity, without 


measures 


heeding the inevitable results of such 
disregard for fundamental forces. 
Insurance companies have been re- 


formed, revised, reproved and probed by 
so many law-making bodies during the 
last decade or two that they must have 
been bowed down with original sin to 
have needed so much chastisement. In- 
deed, that such supposedly calloused 
offenders against the people’s interests 
could have survived for upwards of a 
eentury and a quarter is in itself re- 
markable. Since, however, the desire 
to reform others is latent in many in- 
dividuals, and under certain conditions 
becomes irresistible, the insurance busi- 
ness has submitted with as good grace 
as it could muster. 


“Profiteering” Easily Disproved 


There is one charge against insurance 
that displays amazing vitality, though it 
has been disproved times without num- 
ber, viz., that of profiteering. As a mat- 
ter of solemn and unhappy fact, the fire 
insurance companies, taken as a whole, 
have made little or no profit out of fire 
underwriting in recent years, and many 
have sold coverage at less than 
Between 1912 and 1922 the average 
insurance rate in the United States de- 
clined from $1.04 to 97 cents for each 
$100 of insurance carried. As compared 
with the heavy advances in railroad 
fares, rents, supplies and other necessary 
expenses, fire insurance shows a record 
of consistent reduction in price, in the 
face of advancing that has no 
parallel in the business world. Legisla- 
tive investigation has established the 
fact that our profits have not been ex- 
cessive, yet the old charge of profiteering 
turns up at varying intervals. 

Our business, for some strange reason, 


cost. 
fire 


costs, 


has always been subjected to an ab- 
normal burden of taxation by national, 
state, county and municipal levies. The 


power to tax is one that should be exer- 
cised with the utmost caution. When 
the public fails to realize this, however, 
the inevitable follows, sooner or later. 
Unfortunately, the state and nation have 
to suffer the results of costly experi- 
mentation before learning this lesson in 
economics. All this looseness of thought 
and conduct, gentlemen, vitally affects 
the fire insurance business. 
Need Better Educated Public 

Suppose capital were to close out 
commitments because of the 
harassing it suffers; suppose 
shut down its factories, draw the fires 
from its foundries, stop the wheels of 
its locomotives, cancel all insurance cov- 
erage—what would happen to the coun- 


its 
continual 
it were to 
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JOHN B. 
Retiring President Natienal Board 


MORTON 


try and to those who attack constructive 
Work because such attacks appeal to the 
thoughtless? Every thinking man knows 
what social and fiscal chaos would ensue 
—but the demagogues never see that side 
of the situation. 

Against radical experiment and poli- 
tical nostrums compounded to tickle the 
palates of the thoughtless, there is but 
one real bulwark, and that is a better 
educated public. The way to educate the 
legislators is through the public, be- 
cause the only text book that they read 
is the volume of votes. Therefore, the 
public should be informed that all these 
short-sighted legislative enactments add 
to the expense of the business, which 
must be borne by the premiums if the 
companies are to continue providing in- 
demnity. Every time a legislator brings 
about the passage of an unnecessary law 
involving additional taxes, reports or 
other expensive requirements affecting 
our business, he introduces another hand 
into the limp pocket of the policyholder. 


As a remedy for this unsatisfactory 
condition, I cannot see anything better 
than a comprehensive campaign on the 


part of this board for an intelligent pre- 
sentation of our business to the public. 
A false picture of the fire insurance com- 
panies has been built up in the public 
mind, and one reason that we have been 
attacked, gentlemen, is the fact that in 
the past we were inarticulate, as far as 
the public was concerned. We did not 
explain things as we should have done, 
This was a mistake that, in recent years, 
we have endeavored to remedy. Let us, 
like other business men, tell our story to 
the public. We have nothing to conceal, 
but, on the contrary, have much to tell. I 
strongly recommend that this subject 
shall receive the careful consideration of 
the incoming executive committee. 


Fire Waste Great Problem 


fire waste of the 
United States is a problem with which 
we have been grappling for a number 
of years, and progress has undoubtedly 
been made in preventing a great many 
fires, and by means of the more general 
use of sprinkler systems, cut-offs and 
otherwise, in reducing the spread of 


The evergrowing 


fires. Yet we have not fully awakened 
the people to the fact that they, by their 
carelessness, heap upon their shoulders 
an unnecessary burden which not only 
taxes the individual, but withdraws 
money from productive uses, and also 
reduces the material wealth of the na- 
tion. It is not simply a matter of in- 
surance, for the losses, in their ramifi- 


cations, exceed insurance payments by a 
considerable margin. 

The Actuarial Bureau is but well 
started upon its gigantic task of exam- 
ining, classifying and tabulating approx- 
imately 1,000,000 reports covering 
the fires of 1922, so it is impossible at 
this time to furnish detailed figures of 
the year’s showing. Preliminary esti- 
mates at hand, however, indicate that 
the total fire destruction in 1922 
amounted to a recorded $417,488,556, as 
compared with $396,324,810 in 1921, rep- 
resenting 460,000 claims in 1922, as 
against 378,663 in 1921. If we add the 
customary 25 percent to cover the un- 
reported losses and those upon uninsured 
property, we have a total of $521,860,000, 
as against $495,406,000 for the previous 
year. This, you will note, is a new high 
mark, exceeding even that of 1906, when 


loss 





the San Francisco catastrophe took place, 
It is the largest aggregate of loss ever 
recorded for a single twelve-month dur- 
ing which no great conflagration oc- 
curred—in other words, it was made up 
of the hour-by-hour, day-to-day burning 
that is rolling up our gigantic fire waste, 


Carelessness Chief Cause 


Let us ‘analyze this burden and con- 
sider the causes of it. We know that in 
the natural course of events values have 
increased, but we are also aware that 
the per capita rate of burning is higher. 
This is to say, that the losses by fire 
have grown faster than the population. 
There has doubtless been an increase in 
the number of incendiary fires, but prob- 
ably it has not exceeded the percentage 
of increase in the honest burnings. With- 
out question, much of the augmented de- 
struction has resulted from the greater 
carelessness of the public. That people 
are more careless—which is a reflection 
of the times—is evident from the greater 
per capita toll, since values should keep 
pace, in the main, with the population. 
We find that the census figures between 
1912 and 1922 showed a gain in popula- 
tion of 15 percent, whereas the increase 
in the per capita fire losses during the 
Same period was 120 percent. 


1912 1922 Increase 


Population 95,410,503 109,955,947 15% 
Per capita fire 

 siwinniae $2.16 $4.67 120% 

One of the causes of this heavy in- 
crease in our loss payments is the 
marked increase in the cost of building 
construction. The cost of repairing or 
of rebuilding a burned structure is fre- 
quently from 75 percent to 100 percent 
higher than the original cost of the 


building destroyed, and the companies 
are thus carrying that increased cost of 
construction under a premium income on 
the lower value estimate at the time the 
insurance was effected. 

This continued increase in the fire 
waste of the country should not discour- 
age us, but, on the other hand, should be 
an incentive to greater effort on our 
part to correct it. We are fortunate in- 
deed in having secured the cooperation 
and assistance of that powerful busi- 
ness organization, the United States 
Chamber of Commerce, in fire prevention 
work, 

It seems to me that the companies 
might safeguard themselves and the pub- 
lic by keeping a closer watch upon credit 
ratings, particularly in trades where 
conditions are known to be unfavorable, 
or worse. Recently one of our trade 
journals published a chart prepared by 
a company member, showing how closely 
the loss payments follow the number of 
bankruptcy cases in this country for a 
period of years, with losses increasing 
as the bankruptcy cases increase, and 
losses decreasing as the bankruptcy 
cases decrease, 

This indicates beyond any doubt the 
marked effect business conditions of the 
country have upon the extent of our loss 
payments. I feel that our business would 
be much benefited if there could be 
effected an arrangement with the Na- 
tional Association of Credit Men through- 
out the country, through which organi- 
zation we could quickly get in closer 
touch with changes in business condi- 
tions. 

Expense Question Important 


Referring to the all-important ques- 
tion of expenses of conducting our busi- 
ness, the record for the past year shows 
as follows: During the year 1922, the 
average expense of the 174 companies 
reporting to our board was $43.54 for 
each $100 of premium earned, Analyzing 
this expense figure, we find the follow- 


ing items: 
Agents’ compensation ..........-.--. $24.41 
MAIUMEOTES 6 oc cccccccccccdvsvccss 1.91 


General office expenses, including 
salaries, rent, supplies, advertis- 


ima, MADE, CtC. oc ccccccscsecceses 13.71 
NO ia che 66s O5 Ks KOR eD CORO OCR EA.S 3.51 
$43.54 


It is pleasing to note that the aggre- 
gate for the year 1922 was somewhat less 
than that for the year 1921, the one item 
showing this reduction being that of 
general office expenses. It is to be re- 
eretted, however, that the principal item, 
that of agents’ compensation, shows an 
increase over the previous year, which 
indicates the necessity for the fullest co- 
operation on the part of our members to 
obtain prompt action by the different sec- 
tional organizations which are at pres- 
ent endeavoring to adopt pending meas- 
ures that will result in correcting, to a 
considerable extent, this heavy burden. 

Fire insurance companies are vitally 
interested in general business activities, 
since insurance is the basis of credit, 
and is thus the foundation for most of 





AGENTS NOW ORGANIZE 





OHIO FARMERS MEN’S ACTION 


Associations Are Established in Illinois 
and Wisconsin— Meetings Held 
With Home Office People 





The Ohio Farmers local agents in 
Wisconsin formed a state association 
last Wednesday and the Illinois agents 
organized a_ similar association on 
Thursday. 

Theodore Herfurth of Madison was 
elected president of the Wisconsin or- 
ganization, E. T. Tambke of Fond du 
Lac vice-president and Holden Bort of 
Beloit secretary. On the executive 
committee are B. A. Morgan of Mil- 
waukee, G. M. Guenther of Sheboygan 
and A. L. Pease of Raeine. Special 
Agent W. A. Henriksen was present to 
greet the agents. The home office was 
represented by Vice-President John W, 
Crooks, Assistant Secretary N. R. Chal- 
fant and Assistant Secretary George S, 
Valentine. F. E. Kirkpatrick of Co- 
lumbus, O., secretary and treasurer of 
the Ohio Farmers Agency Association 
of Ohio, was also present. These men 
were present at both the Madison and 
Chicago meetings. State Agent Roy V. 
Haser of Illinois was on hand at the 
Illinois meeting. Fred C. Sammis of 
Minneapolis was at the Chicago meet- 
ing. Herman L, Ekern, attorney gen- 
eral of Wisconsin, spoke at the Madison 
meeting and C. M. Cartwright of THE 
NATIONAL UNDERWRITER spoke at the 
Chicago meeting. 

H. R. DeLong of Danville was chosen 
president of the Illinois Association; J. 
B. White of Hollsboro, vice-president; 
H. B. Francis of Watsewa, secretary- 
treasurer. Alex. Smullan of Chicago, 
S. E. Moisant of Kankakee and F. R. 
Voorhees of Elmwood were elected on 
the executive committee. 

The officers of the company told 
something about the plan of organiza- 
tion at the home office, the history of 
the company, its unique place in Ameri- 
can underwriting and explained how the 
close relationship between the office and 
agents is maintained. Mr. Kirkpatrick 
explained the organization of the Ohio 
Agents Association and told how it 
worked in harmony with the head office. 
He said that in Ohio this year the local 
agents have promised the company a 
premium income of $2,000,000 from that 
state. Last year the Ohio Farmers 
premiums in its home state were $1,- 
600,000. The first three months this 
year the increase in premiums was 
$120,000, and the loss ratio was reduced 
several percent. Mr. Kirkpatrick said 
that 75 percent of the Ohio Farmers 
agents belongs to the Ohio Association 
of Insurance Agents. The Ohio associa- 
tion has been in existence two years. 
The Indiana Local Agents Association 
of the Ohio Farmers is the next oldest 


state organization. It will have its 
annual meeting June 26 at Winona 
Lake. The Iowa _ association was 


recently organized. The Michigan agents 
are in process of organization. 





Consequently, 
affects fire 


the economic structure. 
anything that affects trade 
insurance. Business conditions today, 
despite the unrest in Europe, are more 
stable than they have been for several 
years, although exceptional price ad- 
vances in certain lines are beginning to 
cause some uneasiness. Credit men re- 
port, however, that merchants, as a rule, 
are buying conservatively because they 
learned a bitter lesson after the war 
and are endeavoring to avoid again be- 
ing caught with top-heavy inventories 
on a possibly declining market. 

It is an axiom of the financial world 
that the expected panic never arrives; 
consequently, if business men, generally, 
conduct their enterprise on conservative 
lines, with an eye to a possible decline 
in values later on, business conditions 
will remain sound. This being the case, 
we may hope to avoid such unfortunate 
results as followed the armistice, when 
the moral hazard became an important 
factor in piling up fire losses. 
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THE POPULAR UNDERWRITERS’ 
STATE HAND-BOOK SYSTEM 


of 


THE NATIONAL UNDERWRITER COMPANY 


by which is published in pocket-book form state hand-books or gazetteers of insurance either 
annually or every other year for sixteen important states and Cook County, Illinois, as follows: 


Michigan Kansas and Nebraska 

Arkansas and Oklahoma Maryland, Delaware, Dist. of Col. 
City of Chicago (Cook County) and West Va. 

Illinois (outside of Cook County) Minnesota, North and South Dakota 
Indiana Wisconsin 


lowa Ohio 


The National Underwriter-Rough Notes Companies were pioneers in 


the publication of these convenient state books in the west and middle 
west. The first book in this section was published by the Rough Notes Company for the state 
of Indiana about the year 1890; in 1895 E. J. Wohlgemuth, then of Detroit, published the first 
Michigan Insurance Directory and in 1896 the first Ohio book. Other western and middle western 
states were taken up successively. 


These state hand-books constitute, we believe, the most convenient and 


valuable service rendered to the insurance business by the National 
Underwriter Company. Their compilation involves a vast amount of work which has been 
brought to a highly developed system, with a separate department. While in some states as many 
as 100,000 cards have to be handled, the National Underwriter books are noted for their complete- 
ness and accuracy. No other publisher has developed hand-books to the same degree of accuracy 
and reliability. While some mistakes will always occur, the system followed insures the greatest 
possible degree of accuracy. It is this: 


The list of licences filed by each company with the state insurance 


department is copied from the state records on cards. These cards are 
then sorted alphabetically by cities and towns and the companies arranged alphabetically in each 
agency in the order of fire, life and casualty, certain standard abbreviations being used for the 
various companies. Then trained field men are sent out to the various cities and towns usually of 
2,000 population and upward and the information is carefully checked on the ground. 


After the field men have completed the traveling, all those not seen as 


well as the agents in smaller towns and villages not visited are sent a 
blank showing the information as compiled from the state department records with the request 
for correction as to companies represented, street or building address, full names of partners and 
other businesses in which the agent may be engaged. 


The National Underwriter Co. 


CHICAGO 
175 W. Jackson 


NEW YORK CINCINNATI 
80 Maiden Lane 420 East Fourth St. 
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GRIFFITHS TO COAST 





WILL SUCCEED HOLMAN JUNE1 





Assistant Manager of Western Depart- 
ment Advanced — Three General 
Agents for Chicago Office 





J. C. Griffiths, Jr., has been appointed 
manager of the Pacific department of 
the Commercial Union and _ affiliated 


Holman, 
50 years of 
Griffiths has been with the 
Commercial Union organization for 
more than 20 years, and is at the pres- 
ent time assistant manager of the west- 
ern department at Chicago. R. C. 
Medcrait, who has been assistant man- 
ager at San Francisco, will continue in 
that capacity. Whitney Palache, United 
States manager of the Commercial 
Union, is now in San Francisco, as is 
General Manager Powell from the home 


companies succeeding C. J. 
who will retire June 1, after 
service. Mr. 





J. C. GRIFFITHS, JR, 
office. Mr. Griffiths will leave for San 
Francisco next Friday and will confer 
with Mr. Palache and Mr. Powell. He 


will remain on the coast for about three 
weeks, then return to Chicago and move 
to San Francisco permanently. 


Changes in Western Department 


Mr. Griffiths’ transfer to San lran- 
cisco and the increased territory recently 
added to the Chicago office of the Com- 
mercial Union by the amalgamation of 
the northwestern department make nec- 
essary a reorganization of the under- 
writing staff at Chicago. It has been 
decided to establish three divisions in 
the western department, each division 
to be under the control of a general 
agent who will handle the general cor- 
respondence with agents and field men. 
George R. Poole will have charge of 
Colorado, Kansas, North Dakota, South 
Dakota, Nebraska, New Mexico, Okla- 
homa and Wyoming. N. A. McNamara 
will have charge of Illinois (except 
Cook county), Missouri, Minnesota, 
Kentucky, Tennessee and Wisconsin. 
Robert D. Flinn will have charge of 
Ohio, Michigan, Iowa and Indiana. 

All three have been long in the serv- 
ice of the Commercial Union. Mr. 
Poole has been assistant general agent 
of the northwestern department at Den- 
ver. Mr. McNamara has been Illinois 
special agent, and prior to his connec- 
tion with the Commercial Union trav- 
eled for the Fidelity-Phenix in a num- 
ber of the western states. Mr. Flinn has 
been chief examiner in the western de- 
partment. 

Griffiths’ Career 


assumes the 

began _ his 
father’s general 
1893. After a 


Mr. Griffiths, who now 
Pacific coast management, 
career as a clerk in his f 
agency in Milwaukee in 





THE 


CAN'T BE ELIMINATED 


HOLDS UP FOR BANK AGENT 


Springfield Field Man Contends Banker 
Is Best Man Available in 
Small Town 


KANSAS CITY, MO., May 29.— 
Whatever may be said of the policy of 
preventing banks in the larger towns 
and cities from acting as representatives 
of insurance companies, field men are 
about a unit as to the advisability of 
having the banker handle the insurance 
of the smaller towns and villages, ac- 
cording to Dwight R. Ford, of the 
Springfield F. & M. 

“The banker is by all odds the best 
man for the work, and he is the natural 
authority in the community on all fi- 
nancial affairs,” said Mr. Ford. “Usually 
he knows more about insurance than 
anyone else in the town, and then his 
business is such that he is much more 
apt to keep his records correctly and 


give the insured better service than 
others. The fact that his place of busi- 
ness may be closed earlier in the day 


than that of most others gives him an 
opportunity to get out and look over 
the risk, and make reports. Then he is 
the most likely man in the community 
to be able to give a fair valuation on a 
piece of property. 

“In addition to that, he is the man 
who will know the most about loans that 
are to be made on real estate, and the 
one who will be the natural man to see 
that the risk is properly covered with in- 
surance. Also, he will see to it, in the 
regular course of his business, that 
premiums are collected and the policies 
kept in force. In addition to that, be- 
cause he has the confidence of the pub- 
lic in financial matters, he will be the 
one who can see to it that both the com- 
panv and the insured is given a square 
deal 

“There is another thing which should 
be taken into consider: ation. If the bank 

cashier is deprived of the income he will 
receive from his insurance business, in 
most cases, he will not be able ta make 
enough to make it interesting to him to 
remain a bank cashier. The bank will 
lose his services, and will have to get 
along with men of much less ability. So 
also, in the insurance field. There is not 
enough in the business to attract men of 
ability in these small towns, and there- 
fore the companies would have to put up 
with much less capable men.” 


time, he entered another local 

where he remained for three 
years. In 1898 he began work as an in- 
spector for the Milwaukee board and 
was so engaged for two years. In 1900 
he went with the general agency of 
Weed & Kennedy, traveling in eight 
states and representing five companies. 
One year later he went with the Com- 
mercial Union as special agent in IIli- 
nois. In 1902 Missouri was added to his 
field. With headquarters in St. Louis, 
he developed the Commercial Union’s 
business very successfully, and became 
a dominant factor in the insurance busi- 
ness in Missouri. In 1914 he was trans- 
ferred to the Chicago office as under- 
writing supervisor. Four vears later he 
was made agency superintendent; in 
1921 appointed general agent, and in 
1922 was made assistant manager. 

Mr. Griffiths has a wide acquaintance 
among local agents in Illinois and Mis- 
souri and throughout the middle west. 
He is a tireless worker, a shrewd under- 
writer executive 


short 
agency 


and a capable organ- 
izer. 
Will Locate in Chicago 
The general office of the Ohio Millers 
Mutual Fire of Canton, O., is moving to 


Chicago to be 
as the 
will be 
cently 
Millers. 


located in the same 
Integrity Mutual. J. C. Adderly 
in charge. Mr. Adderly was re- 
elected president of the Ohio 


office 
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WANTS CHANGES: MADE 


REPORTS ON MOTOR BUSINESS 





Committee Urges Definite Action Be 
Taken by the Western Automobile 
Underwriters Conference 





NEW YORK, May 29.—At the meet- 
ing of the National Automobile Under- 
writers Conference resolutions were 
passed following the report of eastern 
company executives that visited Chicago 


to look into the western automobile 
situation that will bring about some 
changes in the Western Automobile 
Underwriters Conference. The com- 


mittee consisted of W. B. Burpee of the 
New Hampshire, president of National 
Conference; Fred C. White, vice-presi- 
dent Hartford Fire; Fred W. Koeckert, 
assistant manager Commercial Union, 
and Sheldon Catlin, vice-president North 
America. 

The National Conference took vigor- 
ous action and the members were in 
no uncertain mood as to what must be 
done about bringing about more effec- 
tive working of the machinery in the 
west. The committee on resolutions 
recommended: 

1. Eastern executives who have rep- 
resentatives as members of the ex- 
ecutive committee or officers of the 
Western Automobile Underwriters Con- 
ference are directed to communicate 
with the latter at once, insisting that 
they attend meetings regularly or dele- 

gate someone to act for them or resign. 
Much complaint has been made that the 
members of the committee fail to at- 
tend these meetings and for some time 
it has been difficult or impossible to 
get a quorum. This has delayed action 
and has brought about considerable 
criticism, 

Wants Untrammelled Action 


The National Conference passed a 
resolution insisting that the Western 
Automobile Underwriters Conference be 
divorced from any other organization 
and be free to act under the direction 
of the National Automobile Under- 
writers Conference solely. Complaint 
has been made that since the Western 
Union and Western Insurance Bureau 
assumed jurisdiction over the auto- 
mobile business there has been more or 
less clogging of the machinery through 
an effort to direct the rating by the sub- 
scribers actuarial committee. It was 
stated that as long as there were non- 
affiliated companies as members of the 
automobile conference it seemed incon- 
sistent for the two organizations to 
have any jurisdiction. 


Mandatory Restricted Forms 


3. It was recommended that no re- 


stricted form in the west be made 
mandatory. Restricted forms of poli- 
cies may be offered but they should be 
optional. The assured must be able to 
purchase full coverage insurance if he 
desires it. There has been much com- 
plaint about insuring parts and acces- 
sories with a special rate making that 
mandatory. It was recommended that 
a survey be made of this condition. 
This does not apply to Chicago or Okla- 
homa. 

4. That permission to attend meet- 
ings of the executive committee of the 
Western Automobile Underwriters Con- 


ference granted to anyone connected 
with outside organizations be with- 
drawn. The point was made that a 


representative of the Western Actuarial 
Bureau was allowed to be present as 
representing the subscribers committee. 

Under the resolution adopted it would 
eliminate the Western Actuarial Bureau 
from duties heretofore performed, viz., 
the compilation, publication and distri- 
bution of all rates and forms in western 
territory authorized by the conference 
itself. A resolution was adopted look- 
ing to a general clean-up in western 
territory as regards outstanding policies 





E|TO } MEET ‘THE “AGENTS 


CONFER WITH ST. LOUIS FOLKS 


Joint Committee of Western Union and 
Western Insurance Bureau Will 
Hear the Recommendations 


ST. LOUIS, MO., May 29.—The St. 
Louis situation, especially as to limita- 
tion of agents and commissions, will be 
discussed at a conference between the 
joint conference committee of ~ 
Western Insurance Bureau and West 
ern Union and a special committee of 
the St. Louis Fire Underwriters As- 
sociation to be held here Friday. 

The arrival of the conferees from 
Chicago has long been anticipated by 
the St. Louis agents and is generally 
believed that the meeting here will be 
fruitful in results. 

W. D. Hemenway, president of the 
St. Louis association, will serve as 
chairman of the St. Louis committtee 
that will meet the company committee. 
He appointed the following on rs lo- 
cal committee: Samuel D. Capen, 
Charles L. Crane, Christ J. Kehoe, O, 
D. Evans, Frederick H. Kriesmann, C. 
P. Lawton, George D. Markham, D. 
H. Painter and O. R. Witte. The com- 
mittee is most representative. 

Committee Met Monday 


On Monday this special committee 
held a meeting to formulate the St. 
Louis views on the questions to be 


taken up. Generally speaking the vis- 
itors will be told that no reduction in 
couimission can be effective without a 
reduction in Class No. 1 agents, a limit 
of three such being suggested for the 
District No. A restriction of writing 
activities of Class No. 2 agenis is de- 
sired which would exclude them from 
District No. 1, large manufacturing 
plants, sprinklered ana special hazards. 
\ provision that all agents must write 
their own business will be recom- 
mended, and that no salaried represen- 
tative of a company shall write policies. 
They would also limit the commission 
of brokers to 7% per cent less than 
that paid Class 1 agents. 

Recently a set of rules along that 
line was adopted by the St. Louis as- 
sociation for submission to the confer- 
ence committee but were not enthusi- 
astically received. At Monday session 
the plan was to modify the demands 
somewhat without losing sight of the 
main principles involved—namely that 
if commissions are to come down there 
must be an accompanying reduction ‘ot 
agents. The general consensus otf 
opinion is that if the fire insurance 
business were confined to fire insur- 
ance men there would be less cause 
for worry about commissions, etc. It is 
freely charged that all the evils of the 
industry are due to the companies de- 
siring to get policies from any source 
whatsoever, increasing the number of 
commission receivers and thus making 
the lot of legitimate underwriters very 
hard. 


w which in the past have been written in 
violation of conference rules, rates and 
regulations. Mr. Catlin served as chair- 
man of the committee and read the re- 
port. 

Little discussion followed the report 
of the committee that visited the west. 
The committeemen were evidently of 
one accord as to what should be done. 
The members of the committee here felt 
that the action recommended by the 
national committee that visited Chicago 
should be supported. The delegates 
from the west had little to say as the 
investigation was fully made by the 
committee prior to the meeting. 


R. Y. Sketch, general manager of the 
Phoenix of England, is now in the west 
making the rounds of Chicago, 5an 
Francisco and other western points, 
planning to visit Canada before return- 
ing home. He arrived in New York from 
the home office last week. 
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—_—_—— By G. A. 
REPORT ON BUILDING WORK 





The advance made during the past 
year in the construction of buildings 
along fire prevention lines was shown in 
the report of the committee on construc- 
tion of buildings of the National Board, 
presented at its annual meeting in New 
York last week. The committee stated 
that 1922 was the greatest new building 
year on record, building operations ex- 
ceeding $4,500,000,000, an increase of ap- 
proximately 42 percent over 1921. This 
still continues and the committee stated 
that one of the direct results of this 
speed up of building construction has 
been an intensified interest in providing 
suitable municipal laws to control the 
multiplied operation. For this reason 
the work of the committee has developed 
a broader scope during the past year 


_ VIEWED FROM NEW YOR 
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than it has during any past period of 
similar length. The committee is now 
in touch with 120 cities engaged in the 
revision of existing laws or preparation 
of new ones. During the past year, the 
committee has reviewed 22 proposed 
codes and furnished 238 pages of con- 
structive criticism. Work is being done 
in cooperation with the building code 
committee of the department of com- 
merce, the government authorities in 
publication of records, the Underwriters 
Laboratories, the National Association of 
Building Owners and Managers and 
various other agencies interested in 
building construction and fire prevention 
work. Considerable attention has been 
given to the study of colleges and 
schools with a view of perfecting a type 
of fire resistive construction for future 





= 














cians. 


Well Worth 


Your Consideration 


HE completeness and ac- 

curacy that characterize 
Lloyd Thomas appraisals find 
their inception in an organi- 
zation of trained and experi- 
enced engineers and statisti- 
“An appraisal | by 
Lloyd Thomas” establishes 
the fact that true insurable 
values have been determined. 
The fact that insurable values 
have already been established, 
opens the way for a speedy 
adjustment that will benefit 
the assured, as well as the 
company and its agent. 





The [loyd-lhomas Co. 





1128 Wilson Ave., Chicago 
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RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


120 Broadway, New York 
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school buildings. Another phase that 
has received considerable attention is 
that of fire proof curtains for theatres. 
The committee has been active through- 
out the year but is gratified with the 
results of its work, especialy in the in- 
creased interest shown in improvement 
of construction. 
ee 
GOOD FIELD IN MEXICO 


William H. Drapier, Jr., vice-president- 


of the National Surety, who has just 
returned from a three months’ trip 
through Mexico and South America, be- 
lieves that there is an immense field in 
that country for American insurance 
companies. He said that in the fire 
insurance field, the big place for develop- 
ment was in insuring stocks of mer- 
chandise and furnishings, rather than 
buildings, because of the solid construc- 
tions in that country. Total losses on 
building are almost unknown. The build- 
ings are all low, owing to the earthquake 
danger, and are constructed in such a 
manner that it is easy to fight a fire. 
They are built around a court or patio, 
and are more or less L or U-shaped. 

It is nothing unusual for a Mexican 
house or building to have walls from 
five to seven feet thick. There is no 
such thing as a shingle roof in Mexico. 
Either the building is made with a 
vaulted roof of solid masonry, or else 
it is made with tile. He said he had seen 
tile roofs 300 or 400 years old, that were 
as tight as the day they were built. 
This should make it a profitable field 
for fire insurance companies if it can 
be developed. He says that conditions 
are absolutely normal in Mexico today. 

In marine insurance particularly, he 
feels that there is a demand for Amer- 
ican participation. He said that in the 
past the British companies ‘had handled 
all of the marine, but he believed the 
American companies should take part. 

ASSOCIATIONS TAKE NO HAND 

Neither the National Board of Fire 
Underwriters nor the Association of 
Life Insurance Presidents as an or- 
ganization is taking part in the contro- 
versy between Superintendent of Insur- 
ance Hyde of Missouri and the life, fire 
and casualty companies of Massa- 
chusetts, both bodies holding that the 
matter is one for associated or indi- 
vidual company action. 


* * * 
DISCUSS INSURANCE ADVERTISING 


A number of men connected with in- 
surance advertising departments of big 
eastern insurance companies will hold 
an informal meeting June 6 at Atlantic 
City during the annual convention of 
the Associated Advertising Clubs. Ad- 
vertising managers of fire, life and 
casualty companies will be in attend- 
ance. Some of the subjects which will 
be discussed are: Effective and Eco- 
nomical Distribution of Booklets; Effi- 
cient Use of Advertising Specialties; 
Adaptation of Film Advertising to In- 
surance; Reducing Selling Costs With 
National Advertising; Sales Cooperation 
With Direct Mail Advertising. This 
meeting is intended only as a beginning 
and it is hoped that it may result in a 
periodical get together on the part of 
those interested in the advertising end 
of the insurance business. 

kk * 
RUMOR SEEMS UNFOUNDED 


Following statements by President St. 
John, of the National Surety, that his 
company was not interested in the 
reputed attempt of Hartford stock brok- 
ers to purchase control of the Standard 
Fire, of that city, like announcement is 
made by the executives-of the London 
& Lancashire, which had been named in 
the same connection. Investment in the 
stock of insurance companies has been 
gaining in favor recently, and sharp ad- 
vances in the market price of shares of 
a number of offices have been recorded. 
This action usually followed by a story 
to the effect that the purchasers repre- 
sent competing companies anxious to 
dominate the situation. Such a report 
gained wide circulation some six months 
or more ago when for purely legitimate 
reasons there was a marked increase in 





the price offered for stock of a giant 
Hartford fire institution. It was as. 
serted that the prospective purchaser 
was an equally prominent rival corpora- 
tion, and that if the effort at control 
proved successful the two companies 
would be merged, creating thereby the 
largest combination of its kind in the 
world. There was no proper basis for 
the sensational yarn, but until officially 
contradicted, it created the greatest in- 
terest in the fraternity. Representatives 
of the two companies named anxiously 
speculated as to where they would prob- 
abiy land should the rumored amal- 
gamation come about. 

When control of an established fire or 
casualty insurance company is sought 
prospective purchasers operate very 
quietly, ascertaining first where control 
lies, and then seeking to enlist the co- 
operation of the management in the deal. 
If the latter be at all well intrenched, 
it is a hopeless proposition to get con- 
trol of an office if unless the executives 
favor the move, and such a move is 
rarely attempted. 


* * * 
SCHOOL BUILDINGS IN DISFAVOR 


The average public school building 
now being erected in the majority com- 
munities of the east, is of a fire resistive 
if not an altogether fireproof character, 
made so partly in compliance with the 
laws of several states and again in re- 
sponse to an appreciation by the general 
public that the safety of the pupil body 
is of paramount importance, far out- 
weighing cost considerations. However 
the old type of structure, of which 
thousands are still in existence, con- 
tinues to present an unusual fire hazard 
and is written very guardedly by under- 
writers. Indeed, were it not for the ad- 
verse criticism that would follow the 
refusal of companies to take insurance 
upon this class of structures, a number 
of offices would decline to accept them 


at all. As a matter of policy they are 
written, though for very modest 
amounts. 


The “little red schoolhouse,” in rural 
communities and outside fire protection, 
however it may appeal to the imagina- 
tion of patriotic Americans who are 
wont to refer to it as one of the “corner 
stones of the Republic,” is anything but 
inviting to hard-headed underwriters. 
Several companies have recently ad- 
dressed their agents advising them to 
refuse all such risks. 

The development in modern educa- 
tional practice has been away from the 
one room country school, and toward 
graded institutions centrally located, to 
which pupils from the surrounding 
territory are transported at public ex- 
pense. This drift away from the rural 
school means the partial desertion of the 
buildings and a lessening of interest in 
their protection, increasing to that ex- 
tent the already pronounced fire hazard. 
Underwriters are awake to the situation 
and from purely business reasons now 
look with disfavor upon offerings of this 
character. 

+’ + 
EAGLE’S TENTH ANNIVERSARY 


The tenth anniversary of the Eagie 
Fire of Newark was celebrated there 
last week. The entire office staff, offi- 
cers and directors enjoyed a banquet 
which concluded with a dance. Frank- 
lin W. Fort, secretary and counsel, was 
given a testimonial in appreciation of 
his services in the upbuilding of the 
Eagle from the time the original man- 
agement retired. 

The Eagle writes no direct business 
whatsoever, but is the center of and 
manages the Eagle reinsurance “pool,” 
which operates on the Continental plan. 
Mr. Fort introduced the plan for the 
first time in America. Some 30 com- 
panies cede business to the Eagle, 
which retains a percentage and re- 
cedes the remainder to ten retroces- 
sionaires. 

The Eagle’s net writings in 1913 
were $17,200 and in 1922 $3,740,000 of 
which $2,921,000 was ceded to the re- 
trocessionaires in the “pool.” 
capital of $100,000 and surplus of $72,- 
000 have increased to $400,000 


$349,000. The admitted assets from 
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Over a Century of Faithful Service 














AnImportant Influence In Every Good Agency 


Every local agent who represents The 
Newark values that representation. 


A Newark agency carries with it the 
prestige, dependability and reputa- 
tion of a Company over one hundred 
years old. Age is an important asset 
in an insurance institution but it can- 


not take precedence over modern de- 
velopment. The Newark has com- 
bined old age and progressiveness 
to a remarkable degree and today 
possesses all the advantages of a 
modern underwriting institution, mel- 
lowed by the rich experience of 112 
years successful business practice. 











Western, Elwin W. Law, Manager 


New Engiand, Field and Cowles, Managers, 


Southern, Milton Dargan, Manager, 


Departments 
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SOUND, SOLID, SUCCESSFUL 





“THE MOST SATISFACTORY BUSINESS IS THAT WHICH IS OBTAINED ON THE 
BASIS OF QUALITY.” This is an axiom for the Fire Insurance business that applies in an equal 
degree to the assured, the agent and the company. 


From the standpoint of the assured, there should be no doubt as to the financial strength of his 
company, or as to its record for reliability and conservative management. 


From the company point of view, continued progress and usefulness is vitally concerned with the 
quality of the business accepted, dependent on proper values, physical conditions and the moral hazard. 


THE AGENT standing between these interests, is in a responsible position toward both. The 
success of his agency depends on honest effort to serve the best interests of his company and his clients. 
To him this Company offers its cooperation and support and thru him extends the benefit of safe and 
certain protection to the insuring public. NEW HAMPSHIRE POLICIES HAVE ALWAYS 
PROVED SATISFACTORY INVESTMENTS. 
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720,273. 


$127,000 to $1,7 Total net prem- 
iums written in the ten years amounted 
to $15,745,100, of which $11,607,000, 
were reinsured. 

The Eagle office at Newark manages 
the New England Fire, the New Jer- 
sey and the Baltica. During ten years 
the expense ratio was 34.6 percent and 
losses to premiums written 58 percent, 
with a trading profit of 7.4 percent. 
The ten retrocessionaires have 
bined assets of $1 »,105,107 and surplus 
to policyholders $7,411,980 as security 
for obligations sacmaael through the 

* * 


* 
- RAIN COVER ON SOUND BASIS 


Probably in no other division of 


un- 
derwriting, save life. are the rates com- 
puted more scientifically than for rain 
insurance. As the volume of business 
increases and becomes more stable and 
the companies writing this line gain in 


experience, there will have to be an 
adjustment of the loading now applied 


for contingencies. As a basis for their 
charges the rain underwriters pains- 
takingly studied the reports of some 


6,500 weather 
the federal 
these 
ures 


stations maintained by 
government, supplementing 
in many instances by detailed fig- 
from the stations in question. 
While the majority of the weather sta- 
tions are of comparatively recent estab- 
lishment, others date back over 60 years, 


com- | 
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and under the broad law of averages 
the underwriters were able to learn the 
number of rainy days and the percent- 
age of precipitation that might be ex- 
pected each month of the year, and for 
every section of country. In the divi- 


| sion of territory 107 zones were created, 


the tariffs applying in each varying ac- 
cording to the rain hazard for the dis- 
trict, and again for the particular month 
in which the indemnity is sought. The 
task of working out an equitable table 
of rates has been an arduous one, and 
a large measure of credit is due those 
responsible for its successful accom- 
plishment. 
. * 2 
IS REPRESENTED ON BOARD 

The National Board 
shares of stock in the 
Company in order that 


purchased 106 
Sanborn Map 
Charles R. 


Street, president of the Fidelity-Phenix, 
might qualify as a director, thus giving 
the National Board representation on 
the directorate. The committee on maps 
of the National Board states that it con- 
siders the appointment of a representa- 
tive of the committee on the _ board, 
establishes a valuable point of contact be- 
tween the companies that are members 
of the National Board and the private 


organization in whose 
panies so vitally 


product the com- 


are interested. 





- AS SEEN FROM CHICAGO | 





WILL CONFER 
It is likely 


appointed by 
mittee of 
Western 
St. Louis 


WITH 
that the special committee 
the joint conference com- 

the Western Union and 

Insurance Bureau will take up 
first in discussing with the 

agents the program for 

acquisition cost in the 

The members of the 

members of the joint 

mittee except John M., 

Aetna, chairman. It 

have Mr. Thomas as chairman because 

he has devoted so much time to this 
work in the past and knows the condi- 


AGENTS 


committee are 
conference com- 
Thomas of the 
was 


tions in the cities. The committee wil! 
confer with Chicago, St. Louis and 
Louisvile agents and those of other 


cities where the acquisition cost is com- 
ing up. 

The Western Union members on the 
committee aside from Mr. Thomas are 
W. A. Chapman, Fireman’s Fund; E. 
W. Law, Royal; C. A. Ludlum, Home 
of New York, and W. P. Robertson of 
the Alliance. The bare Insurance 
Bureau members are C. H. Yunker, Mil- 
waukee Mechanic, a3 is president of 
the Bureau, Neal Bassett, Firemen’s of 
Newark, Fred M. Gund, United States 
Fire; C. E. Sheldon, American of New- 
ark and Walter D. Williams, Security 
of New Haven. This will give the 
agents an opportunity to take up with 
the committee any program that they 
desire. Chicago and St. Louis agents 
have already passed resolutions setting 
forth certain concessions that they feel 
should be made. 

It was decided at the meeting of 
Chicago agents to make their demands 
few and simple. Their main plea is for 


like commissions in like territory. 
They ask for supervising* expense of 10 
percent and 5 percent contingent and 
want the salaried offices to have no 
more for supervisory expenses than the 
commission offices. 
ke 

WILL OBJECT TO THE REPORT 

The report that the commission 
agents of Chicago have drawn up for 


the special conference committee of the 
Western Union and Western, Insurance 
Bureau. which was appointed to deal 
with local agents in the excepted cities 
in hearing their complaints regarding 


agencies. The report suggested that 
like commissions be paid in like terri- 
tory. In other words, the suggestion 
|is made that there be simply two 


decreasing the | 
excepted cities. | 
all | 


decided to | 





the acquisition cost agreement wil! un- | 


doubtedly meet with opposition on part 


of some companies, especially those that | 


have a large class 2 agency plant. 
There is considerable feeline in class 
2 ranks against class 1 on the ground 
that the latter are trying to depreci- 


ate the value and work of class 2 


classes of people in the selling end, one 


being producers and the other super- 
visors, 

The producers according to this re- 
port should be on the same commis- 
sion basis whether brokers, class 2 or 
class 1 members that really do not 
supervise. The Chicago agents say that 
at the present time there are a number 


of people supervising the same company 
and it is causing conflict and wasteful- 


ness. The Chicago agents say that 
either the agents should supervise or 
the salaried office or the western de- 
partment. Some companies say that 
the class 2 business is costing now 15, 
20 and 25 percent. It can be super- 
vised without paving overriding com- 
missions. The complaint is made on 
part of some companies that the class 
1 members are endeavoring to get this 
business in their own offices in order 
to give them the benefit of the over- 


riding commission. 
: * * 

EASTERN OFFFICIALS VISIT WEST 

A number of eastern executives have 
been visiting Chicago and other western 
excepted city points trying to get a line 
on the situation, the sentiment of the 
local agents and the program of the 
companies. It seemed wise to get first- 
hand knowledge. These eastern execu- 
tives are asking other companies what 
course they are taking and conferring 
with those that have some information 
regarding the situation. The general 
opinion prevails that a plan will be 
evolved that will eventually put the cit- 
ies On a more satisfactory basis. East- 
ern executives say that in their opinion 
the local agents must be conferred with 
and their support secured in order to 
get proper cooperation. 

*x* * * 
CHICAGO HEIGHTS INSPECTION 


An inspection of Chicago Heights was 


conducted by the Cook County Field 
Club last Thursday. It was the first 
work of the kind ever undertaken by 


the club. There were 52 members pres- 
ent and 256 mercantile risks were gone 
over. In addition, 13 schools and two 
hospitals were inspected and _ 2,600 
school children were addressed on the 
subject of fire protection. <A_ special 
group of inspectors handled the 
churches, schools and hospitals. The 
work began in the morning, there was 
a luncheon at noon, and in the evening 
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there were talks and a showing of fire 
prevention motion picture films. 

R. E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, was in general charge 
of the work. At the general meeting in 
the evening which was attended by a 
large number of Chicago Heights citi- 
zens talks were made by Chester M. 
Hayden, president of the Cook County 
Field Club, Mr. Vernor, the chief of 
the fire department and the superin- 
tendent of schools. The inspection was 
such a guccess that the Cook County 
Field Club plans to conduct similar 
work in the more important towns in 
Cook county during next year. 

There will be no regular meeting of 
the club next month, but instead the 
annual field day and outing will be held 
during the latter part of the month at 
Crystal Lake, Ill. 

a 


“BUYING” BU SINESS IN WEST 


In various parts of the middle west 
the complaint is being made that field 
men in order to hold un premiums are 
“buying” idanke That is, they are 
especially favoring agents in one way or 
another, it is said, with dinners, enter- 
tainments and the like. It is also stated 


that a great deal of candy is being dis- 


tributed to the young ladies who have 
charge of the placing of business in of- 
fices of local agents. Competition has 
become so keen that field men are no 
longer relying upon the ordinary meth- 
ods of stimulation. A number of them 
apparently feel that it is necessary to 
put on extra pressure at this time and 
to win the favor of local agents and 
their emploves through the distribution 
of various small favors. 
OIL ASSOCIATION MEETING 

The semi-annual meeting of the Oil 
Insurance Association will be held in 
Chicago June 14, at which time a suc- 
cessor to the late John H. Carr, who 
was president of the organization, will 
be elected. Mr. Carr served as head 
of the Oil Insurance Association from 
the day it began operations until the 


time of his death, 
are Neal Bassett, 
men’s, and C. A, 
of the Home. 

that a Chicago 


The vice-presidents 
president of the Fire- 
Ludlum, vice-president 
It is understood however 

man will be named as 
president, owing to the fact that it is 
much more convenient to have a Chi- 
cago official at the helm. 
> * * 
& CO. GET THE EAGLE 
Torpe & Co. have been ap- 
pointed Chicago agents of the Eagle 
Fire of New York which recently was 
purchased by interests connected with 
the Norwich Union. The Eagle Fire 
was established in 1806 and is the old- 
est New York state fire company. Its 
assets are $1,044,513; capital $500,000; 
net surplus $502,517. Hart Darlington, 
United States manager of the Norwich 
Union, is president of the Eagle Fire. 
x OK 


TORPE 
August 


William G, Martin, chief examiner at 
the home office of the Niagara in New 
York City and president of the Examin- 
ing Underwriters Association of New 
York, was in Chicago last week, called 
there by the death of his mother. Mr. 
Martin was for many years a resident 
of Chie and is well known among 
western department offices. 

J. A. Mavon, assistant secretary 
Glens Falls, was in Chicago last 

< ok kK 


ago 


of the 
week. 





The LaFayette of New Orleans has 
been licensed in Illinois and has ap- 
pointed H. DeRoode & Co. as Chicago 


agents. 


First Reinsurance Deal Off 
HARTFORD, CONN., May 
The First Reinsurance of Hartford deal 
appears to be off and as a result the 
stock has dropped from 270 to 200. It 
was reported sometime ago that the 
Rossia was negotiating for purchase of 
the First Reinsurance, but terms could 
not be agreed upon. More recently 
representatives of foreign interests ap- 
peared with a proposal and on the 
strength of this options were secured at 
$300 a share. The options have now 
expired, however, and stock has dropped 
to $200. 


 — 





May 31, 1923 











CHANGES IN THE FIELD 





LONG ASSIGNED TO VIRGINIA 








Popular Kentucky State Agent of Aetna 
Will Take Chief Position in 
Old Dominion 





G. Gordon Long of Louisville, state 
agent of the Aetna in Kentucky, and 
one of its foremost field men, will be 
transferred to Virginia, July 1, to serve 
in a similar capacity in that state. He 
will report to the home office at Hart- 
ford. Mr. Long is distinctly an Aetna 
product, having been.with the company 


some 15 years. He started as special 
agent in West Virginia, then was trans- 


ferred to Indiana and some 10 or 11 
years ago was made Kentucky state 
agent. 


GOES TO NATIONAL LIBERTY 


W. N. H. Smith Becomes the State 
Agent of the Company in North 
Carolina Territory 


Due to its increased business in the 


Carolinas, “ National Liberty has ap- 
pointed W. H. Smith state agent for 
North Pala ay effective June 1, with 


headquarters at Raleigh, N. C., enabling 
Special Agent W. A. McSwain, who has 
rendered splendid service in both states, 


hereafter to devote his entire time to 
South Carolina alone. Mr. Smith is a 
son of W. W. Smith of Raleigh. For 
the past three vears he has been state 
agent for the National Union of Pitts- 
burgh. Previously, for many years, he 
was connected with the Western and 


British America of Toronto in a similar 


capacity. He is well known to the in- 
surance fraternity and thoroughly posted 
on local conditions in the old north 
State. 
A. M. O’Connell 

A. M. O’Connell has been appointed 
special agent of the American of New- 
ark for Indiana as assistant to State 
Agents Charles J. Richman and James 
A. Bawden. Mr. O’Connell has been 


for the past year with the Insurance 
Auditors Company of Indianapolis and 
prior to that was with the State Sav- 
ings & Trust Compeny of Indianapolis. 


Cc. B. Burr and W W. B. Winchell 
Cc. B. 


3urr has been appointed state 
agent for the Westchester in Kansas, 
succeeding W. B. Winchell, who has re- 
signed, to go with the Pennsylvania Fire. 
Mr. Burr has been assistant to State 
Agent H. T. McGurren of the West- 
chester in Michigan. He formerly trav- 


eled for the American of Newark in 
Kansas and was a local agent at Dodge 
City, Kans. His appointment will be 
effective June 15. 


Gilbert ( G. Satrang 


Gilbert G. Satrang of Milwaukee, spe- 
cial agent of the Home of New York, 
resigns as of May 31 after spending sev- 
eral years in the Wisconsin field and will 
enter the general and local agency busi- 
ness at El Paso, Texas. 





Paul A. Dow 


Paul A, Dow has been appointed spe- 
cial agent for Tennessee to serve as as- 
sistant to Marshall Miller. state agent 
of the Hartford Fire. He will maintain 
headquarters at Nashville. Mr. Dow 
has been in the western department of- 
fice at Chicago for over a year. Previ- 
ously he was with the Aetna’s southern 
farm department. 


B. S. McKeel 


W. N. H. Smith, state agent of the 
National Union in North Carolina, has 
resigned and B. S. McKeel, speci ial 


agent, is promoted to fill the place. His 
headquarters will continue in Raleigh. 
He will be assisted in North Carolina 
by Special Agent C. D. Cole, with head- 
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quarters at Richmond, Va. Mr. Cole 
will also assist Special Agent Walton 
H. Griffith in Virginia. Mr. Griffith has 
recently succeeded Edwin Hunt as 
chief special agent in that state. 


Carl E. Smith 


The National Security of Omaha an- 
nounces the appointment of Carl E. 
Smith of Omaha as state agent tor 
Kansas with headquarters at Topeka. 
Mr. Smith has been with the company 
for some time at various department 
desks and on special field work. 


L. E. Rife has been appointed special 
agent of the National Union in Arkansas 
with headquarters at Little Rock. 


K. S. Ogilvie 


K. S. Ogilvie, special agent of the 
Royal in Western Missouri, has gone 
with the North British and Common- 
wealth in the state under State Agent 
W. F. Sweazea. 


W. R. C. Stewart 


W. R. C. Stewart, who has been with 
the Tennessee Inspection Bureau at 
Chattanooga, has become special agent 
of the Home of New York in Tennes- 
see. 


Complete Stock Price List 
NEW YORK, May 29.—Quotations 


on the most active insurance stocks as 
furnished by Gilbert Eliott & Co. are: 
LIFE, FIRE AND MARINE 





In- 
Market come 
Name Bid Asked Yield 
Baas TAGS 2cceccccse - 770 2.59 
ee 470 — <n 
AMMOTICAN ..ccccccces 18 20 5.00 
Amer, Alliance....... 330 350 5.70 
Aeee. Co, Of AmM...... 225 - ee 
Bankers & Shippers... 150 200 
- ££" 2 * errr 230 240 5.00 
TT Bere 94 98 6.12 
Commonwealth ...... 300 ‘ ose 
Conn. Gen. Life...... 630 oan 
DE cchencnesecces 250 er wa 
Fidelity-Phenix sae cae 120 5.00 
Fireman’s, N. J.. ose SOS 195 6.15 
| ee 133 142 4.23 
Great-American ..... 250 256 6.30 
= ae 48 55 4.36 
Globe & Rutgers..... 640 675 2.96 
SEY seaceeseesce 77 85 5.87 
Hartford Fire ....... 445 455 4.40 
Hart. Stm. Boiler.... 360 380 2.63 
DN Bi bane dt oo-om.e 0.06 345 350 5.15 
National Fire ........ 525 540 3.70 
National Liberty..... 152 156 6.41 
De GE vécccccene 17 22 ae 
DT tedbevecocncns 157 162 6.17 
POOTE PRIVOP oc cccccce 53 R ose 
ne 250 300 3.33 
PE  e60cetessuas 60 ae 
EE, 2 Kate ihit: 0:0 Wo wom 560 570 4.21 
EY ak aae een aedee 90 95 6.31 
Standard Fire ........ 95 nae eee 
CO rT TT 555 570 ° 
United States ........ 60 e 


Westchester 
CASUALTY AND INDEMNITY 


American Surety .... 95 98 6.12 
Fidelity & Cas....... 78 83 4.82 
Met. Casualty ....... 150 a eee 
National Surety ..... 161 164 5.50 
Preferred Accid. ..... 360 375 4.80 
OU. ©, CaGUAty.. ..ccccs 125 éiam oe 


Grain Conditions Good 


WINNIPEG, MAN., May 29.—Heavy 
rains are reported generally covering 
the prairie provinces, placing growing 
grain in better condition than ever 
known at this season. Grain exchange 
firms have thousands of wires showing 
seeding completed. In many cases fields 
are showing complete green. The late 
seeding was overcome by the heavy fall 
plowing, thus bringing conditions to nor- 
mal. A matter of interest at this time 
is the proposed plan of the Canadian 
Council of Agriculture to have a volun- 
tary pool for handling this season’s 
grain, to replace the compulsory wheat 
board, which has been lost. Exchange 
members are looking on this plan with 
favor. 


Compromise Brooklyn Case 


NEW YORK, May 29.—A compromise 
settlement has been effected in the action 
of Rice & Co., hair net manufacturers of 
Brooklyn, to recover $431,000 for the loss 
of their plant by fire just a year ago. 
The interested companies agreeing to 
Pay $375,000. 
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P. & A. Photo. 


Recommend this 
your assured. 


Explosions Are 
Common Enough 


The property damage resulting from 
explosion is always enormous. ‘The 
above explosion happened in Chicago 
just a few days ago. 


It tore a large 


section of the roof from the plant and 
did serious damage to equipment. 


In every locality there are many man- 
ufacturing plants that are constantly 
in danger of explosion and need the 
protection of explosion insurance. 


important line to 
It is granting him just 


another one of the dependable West- 
chester 


services with which you are 


equipped. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


OF NEW YORK 


Western Department: 1010 Fisher Bldg., Chicago 




















A STOCK COMPANY 


AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, lowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities for Full Coverage Planted with Our Agency 


A. G. OGLE, Secretary and General Manager 





United States Automobile | 
Insurance Company 














Its Name Indicates Its Character. 


CHAUNCEY B. BAKER, President 


American National Fire Insurance 


Company “oxo 


Capital $500,000 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 


JOHN A. DODD, Secretary 

















THE NATIONAL 


UNDERWRITER 


May 31, 1923 














| DEPRECIATION ON OFFICE BUILDINGS 
| 


| Important Factors That Must Be Considered in Arriving At Values 
of Such Structures 
| 


Lt FUME! eee 


President L ‘ants Thomas Co,, Appraisers and Engineers 


KNOW of no other phase of the 
appraisal business as important to 
insurance companies and their ad- 

justers as the topic of depreciation, The 
subject presents the most prolific field 
for honest differences of opinion. The 
more that depreciation factors are 
studied and recorded the less will be 
the range of intelligent differences of 
opinion. To the property owner a dif- 
ference between an average depreciation 
of 25 and 30 percent may seem of little 
moment in ordinary business transac- 
tions, but to insurance companies de- 
preciation is a serious matter for it 
means dollars represented in the lessen- 
ing of the value of property. 

On loss claims ranging from $100,000 
to $500,000, a difference, one way or the 
other, of 5% in depreciation involves 
$5,000 to $25,000 in a single loss claim. 
Therefore, depreciation assumes an im- 
portance to the companies altogether in 
excess of any that is generally given it 
by the insuring public. 


Accrued Depreciation at 
Time of the Loss 


In the first place the companies and 
their representatives are interested in 
the accrued depreciation which the prop- 
erty has suffered at the time the lia- 
bility is assumed. But they are con- 
cerned more directly with the accrued 
depreciation at the time a loss occurs. 
Therefore the insurance companies 
should be interested in the theories upon 
..whigh depreciations are computed, and 
the ‘method by which its amount under 
any theory is to be measured. 

Engineers have compiled 
which afford mathematically 
methods of estimating 
Because the number of factors in 
these formulas are rather large, coupled 
with the fact that in certain cases they 
cannot all be determined, and the added 
expense for the time required to ascer- 
tain the facts, have discouraged the use 
of these formulas. 

As a result two supposedly antago- 
nistic methods of estimating deprecia- 
tion commonly are followed by those 
who endeavor to make conscientious ap- 
praisal reports. It can be stated, in 
passing, that many engaged in appraisal 
work have no real method of deprecia- 
tion and proceed on the plan of rough 
guessing. Much controversy has arisen 
over the relative merits of the so-called 
“Age Life Method” and the “Inspection 
Method.” 


Age Life Method in 
Figuring Depreciation 


formulas 
correct 


Under the “Age-Life Method” it is 
assumed that property of a certain class 
has a definite average life in service. 
Its attained life is deducted from its 
average life and the sound value is based 
on the remaining useful life. The ob- 
jections to this method are, that the 
“average serviceable life’ for most 
classes of property is quite uncertain, 
and that the life of a particular item of 
property will often vary greatly from 
the average in even the comparatively 
few cases where the average can be 
determined. The character of mainte- 
nance, special and local conditions 
greatly affect the life of most property. 
The exclusive use of the “Age-Life 
Method” has lef to such highly absurd 
results as to the giving of no value to 
a machine 24 years old, in good condi- 
tion and giving good service, simply be- 
cause the average serviceable life is 
estimated at 25 years. 

The “Inspection Method” is based 
upon the theory that one skilled in the 
art, examines the property and estimates 
in percentages how much of the useful 
service is gone. If the inspection is 
carefully, intelligently and honestly 
made this method is to be preferred to 
the “Age-Life” method. It avoids such 





| life was 
depreciation. | 


| tion of the 


obvious errors as that of the machine 
mentioned. 


Inspection Method Has 
Its Own Weaknesses 


The “Inspection Method” however, 
has its weaknesses. An adjuster check- 
ing the results does not know whether 
the inspector is able to give an accurate 
account of the reasoning which led him 
to an expressed conclusion, or if he 
worked by “hunch” or “judgment.” 
There is no way of knowing if he con- 
sciously took into account the facts 
upon which depreciation actually de- 
pends. Furthermore if he is called in 
an adjustment of loss, an inability to 
tell explicitly how he obtained his re- 
sults is likely to prove disastrous. 

As a matter of fact depreciation must 
be considered both from the “Age and 
life’ and the “condition” standpoints. 
But the consideration must not stop 
there. There are factors which must 
be given most careful consideration. 
These factors are obsolescence and in- 
adequacy. Values based on age and 
condition alone are not sound insurable 
values! 

Take the 
building at the 


case of the Manhattan Trust 
corner of Wall and 
Nassau streets, New York City. This 
typical fireproof, steel construction of 
the period, was erected in 1894. From 
the standpoints of life and condition it 
would easily have been of service for 
75 years. Yet in 1912 it had became 
obsolete in respect to requirements of 
location and was torn down and re- 
placed by a new building. Its actual 
18 years. 

Had the “Age-Life’ method been 
used on assumed serviceable life of 75 
years the result would have been just 
as erroneous as a percentage of depre- 
ciation based upon the excellent condi- 
building. Obsolescence is 
defined as a “going out of use.” Ina 
sense it is “a going out of style.” It 
represents the lessening value of prop- 


erty from causes outside of the prop- 
erty itself as distinguished from wear 
and tear or physical deterioration. 


Obsolescence and inadequacy are those 
factors which cause the serviceable life 


| of anything to be shorter than its pos- 





sible physical life. A present day ex- 
ample are hydraulic elevators in build- 
ings which are becoming obsolete 
through the greater speed, economy and 
comfort of electric elevators. 


Report Made to the 
Owners of Buildings 


About a year ago a questionnaire was 
sent to the members of the National 
Association of Building Owners & Man- 
agers. The information obtained was 
embodied in a report which was based 
on data obtained from 155 office build- 
ings in 40 different cities in the United 
States. Recently I had the opportunity 
of studying this report, which is be- 
yond question, the most complete one 
ever prepared on the subject of the 
effect of obsolescence on the serviceable 
life of office buildings. 

The primary object of the report was 
to show the effect of age on income and 
expenses. Only 5 percent of the build- 
ings reporting were more than 35 years 
of age. Space limitations prevent quot- 
ing many important excerpts that were 
presented. But the most important 
facts should be briefly outlined. 

Office buildings are investments of 
large amounts of capital, upon which a 
commensurate return is expected. As 
long as the invested capital earns a 
return equal to a fair return in con- 
servative investments in other fields, 
the building has a useful and profitable 
existence. Therefore, the effects of 
obgolescence on a building can be defi- 
nitely measured by the effect of age on 





its net income or the return of capital 
represented by it. 

An analysis of the information ob- 
tained, by means of the questionnaire, 
shows that the life of an office building 
may be divided into two periods. The 
first period extends from the erection of 
the building to about the twenty- eighth 
year. During this time the gross in- 
come is nearly constant. However, the 
expenses rise continuously, with a cor- 
responding falling off in net income. 
The buildings are able to maintain 
themselves as first-class buildings, hous- 
ing the best grade of tenants. 

The second period extends from the 
twenty-eighth year to the end of the 
building’s life. During this time the 
gross income falls very rapidly, as also 
do its operating expense. The net in- 
come continues to decline at a slightly 
faster rate than during the first period. 
By reason of obsolescence the building 
finds it is losing its better class of ten- 
ants and that it is impossible for it to 
maintain its income at its previous level. 
3ecause of this falling off in income, 
operating expenses are proportionately 
reduced by giving a cheaper grade of 
service. As a result it has become a 
second grade building. It is only a 
question of time before the building be- 
comes a non-producer, then a loser, and 
is eventually torn down and replaced by 
a new structure. 


Six Primary Causes 

of Obsolescence Seen 

The report shows that there are six 
primary causes of obsolescence: 

1. The normal expansion of a busi- 
ness district. 

2. Shifting in location of business dis- 
tricts. 

3. Erection of newer buildings of 
different style or type. 

4. Greater efficiency in layout and 
operation of newer buildings. 

5. More modern and complete service 
of newer buildings. 

6. Damage caused by new adjacent 
buildings cutting off light and air. 

The lessons “that an appraiser can 
learn from this study of the useful life 
of an office building are interesting. 
In the first place the building has a 
limit of serviceable life much less than 
its possible physical life. The second 
lesson is that the desirability can be 
measured by the class of tenants. It is 
apparent that, when first class tenants 
do not succeed in a building they take 
a large part of its value away with 
them when they leave. 

Insurance on Unprofitable 

Office Building 

The question of what the underwriters 
should do when it comes to insuring an 
obsolete and unprofitable office building 
is an interesting one. In the deprecia- 
tion of other kinds of property we find 
the factors of obsolescence and inade- 
quacy looming large. It is my beliet 
that not enough weight is given these 
two important factors. Unquestionably 
they have more to do with lessening the 
value of property than do “wear and 
tear” and physical deterioration. 

Depreciation measured on a combina- 
tion of the “age-life”’ method and the 
“Tnspection” method manifestly are in- 
adequate. If losses are settled upon 
such depreciations without regard for 
the lessening of value due to obso- 
lescence and inadequacy, it is resulting 
in overpayment of such losses. 

Today the country is flooded with a 
new influx of appraisal organizations 
that have been attracted to the field be- 
cause of the growing demand for dis- 
interested valuations. Some have merely 
“hung out a shingle” and are offering 
to make appraisals for a fee that are 
grossly inadequate to render even a 
fair service. 

In view of the fact, that there are so 
many appraisal firms who do not have 
the facilities or personnel for doing 
proper valuation work and of the vital 
importance of depreciation methods to 
insurance interests, it merits a careful 
investigation on the part of the com- 
panies to ascertain the competency of 
appraisal organizations and to ascertaii® 
how depreciations are handled 





FIGHT AN ASSESSMENT 





POLICYHOLDERS BEING SUED 





William Penn Indemnity Exchange Is 
Bringing Cases Against Subscrib- 
ers in the Municipal Court 





The William Penn Indemnity Ex- 
change of Pittsburgh, the reciprocal 
which wrote large automobile business, 
has filed a number of suits in the mu- 
nicipal court in Chicago through Attor- 
ney Bert A. Crowe in the effort to force 
payment of an assessment levied two 
years ago to meet unpaid losses. The 
William Penn operated in a number of 
states which revoked its license, when 
it was found to be hitting the rocks. 
The suit against John A. Burgeson, a 
grocer in Austin, came up in the mu- 
nicipal court this week. 

Burgeson’s attorney made a motion to 
dismiss the litigation on the ground that 
the suits were filed in the name of the 
William Penn Underwriters, the incor- 
porated attorney-in-fact, which is a Del- 
aware corporation and is not licensed in 
Illinois. 

Show Strong Defense 


The attorney contended that the Wil- 
liam Penn Underwriters was acting in 
the capacity of agent of an _ unincor- 
porated institution, the William Penn 
Indemnity Exchange. The attorney for 
the defendant also declared that the 
plaintiff must send out a detailed state- 
ment and audit in connection with each 
policy in order to show that the assess- 
ment is levied in a correct manner. At- 
torney Icely for the defend: ant con- 
tended that the reciprocal must show 
the name of every subscriber, aggregate 
amount of indemnity in force, amount 
of deposit premium on each _ policy, 
amount of each loss which accrued the 
name of the policyholder, amount and 
date of each claim, amount or propor- 
tionate share of each which was 
charged against the defendant in each 


loss 


policy, and other information. 
—_ Bdemnity Exchange Case Cited 
Mr. Icely cites the case of the Mer- 


chants Underwriters at Indemnity Ex- 
change of Chicago and others against 
the Parkhurst-Davis Mercantile Com- 
pany, reported in 131 Illinois Appellate 
617. Judgment was rendered in this ease 
against the Merchants Underwriters and 
others, who were parties defendants, the 
attorney-infact, deputy attorney-in-fact, 
together with a number of Illinois cor- 
porations that were policyholders. An 
appeal was taken and bond was filed. 
The bond was signed by the Merchants 
Underwriters at Indemnity Exchange 
by R. M. Williamson, attorney-in-fact, 
and by the surety. The court held that 
it had not jurisdiction to entertain the 
appeal as the bond had not been entered 
or executed by any of the defendants. 
The court showed that the defendants 
against whom judgment had been en- 
tered were the individual members of 
the reciprocal and not against the unin- 
corporated insurance exchange as such. 
It was claimed that inasmuch as the 
appeal bond was not executed by the 
defendants against whom the judgment 
was rendered, the case was not properly 
before the appellate court and therefore 
it had no jurisdiction. 





East & West Gets License 
The charter of the East & West In- 
surance Company, organized by the 
Security of New Haven, has been ap- 
proved by Commissioner Mansfield of 
Connecticut, and the company has re- 
ceived a certificate which will enable it 
to begin business in that state at once. 
The president of the company is Victor 
Roth and the secretary, Willis Parker. 
The company was chartered at the pres- 
ent session of the legislature. It will do 
a general fire business, starting with a 
capital of $200,000 and surplus of an 


equal amount. 
j 
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LA SURPLUS TO POLICYHOLDERS 
REINSURANCE ONLY COMPANY ONE MILLION DOLLARS 


CEDaRRaPIDS 
lIOWA 


CEDAR RAPIDS IOWA 














MORE THAN A CENTURY OF SERVICE 


tna (Fire) 


ESTERN DEPARTMENT PACIFIC. DEPARTMENT 


surance Exchange Bidg, : i nsura reled = Co ee pa hy 219-221 Sansome Street 


CHICAGO SAN FRANCISCO. | 


H artford, Orelrier-ieselesite 


RALPH B,. IVES, President 
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_ Automobile Use and Occupancy $Salesmen’s Samples 
Tornado Profits Transit Floaters 
Hail Sprinkler Leakage Automobile Truck Transit 
Rent Hanis cyst) VE Explosion 
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Losses Paid over $223,000,000 
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Gross Surplus for Protection of Policy-Holders, $183,409.44 








A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 


Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - - - - - - $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO R. SMITH, Secretary 














CHARTERED A. D., 1794 





308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
WAITE BLIVEN, Vico President SAM’L P. RODGERS, Asst. Secretary 
JOUN J, P. RODGERS, Sec’y and Treas. J. H. GIFFORD, Asst. Secretary 


CASH CAPITAL..... Pecccccccccccoces .--$1,000,000.00 





SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


RENT, USE and ~*~ tylamal INSURANCE 


OMOBILE, LIGHTNIN 
FIRE, TORNADO, ay ’ NOT REPRESEN 


NTS WANTED WHE 











DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 


DETROIT, - - - - - MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 














The Glens Falls regen yout 
is represented in the gen 
E. E. Potter & Sons of 
for the Pacific coast, is 
that office. Vice-President 
inson of the Glens Falls 
is due to the fact that the 
nies represented in the 
agencv have taken over the plant and 
will run it on the departmental basis 
with the Potters as managers The 
Firemen’s group with the exception of 
the Mechanics is represented in the 
Potter general agency and it is under- 
stood that following the visit of Nea! 
Bassett of the Firemen’s announcement 
will be made regarding the Potter office. 
The Glens Falls Underwriters will here- 
after be in charge of R. H. Griffith, 
manager of the Pacific Coast depart- 
ment of the Glens Falls. 


Stevens May Be Marshal 


which 
ral agency of 
San Francisco 
retiring from 
1. N. Dick- 
savs that this 
other compa- 
Potter general 


SAN FRANCISCO, CAL., Mav 29.—Gov- 
ernor Richardson of California has 
signed the fire marshal bill which will 


provide for a 
fornia. This 
backed by the 
tion, and also 
large number 


state fire marshal in Cali- 
bill was proposed and 
State Fire Chiefs Associa- 
had the backing of a 
of business organizations. 
It brings to a close a fight of many vears 
for such a measure, and the fire chiefs 
are receiving the congratulations of the 
insurance fraternity on their victory. 
It is reported that J. W. Stevens of the 
Fire Prevention Bureau of the San 
Francisco office of the National Board 
has been approached by the chiefs to 
accept the position which, however, does 
not carry any compensation and means 
that Mr. Stevens would simply be taking 
on more work in addition to his pres- 
ent duties. The duty of the fire mar- 
shal under the new law will be to safe- 
guard life and property, and see that all 
laws and ordinances relating to fire pre- 
vention are enforced. He will have 
power to appoint as many deputies as 
he deems necessary. 





Kirby Made Field Secretary 
SAN FRANCISCO, CAL., May 29.—T. 
W. Kirby, at one time an examiner for 
the California insurance department, has 
been appointed fiield secretary for the 
California Association of Insurance 
Agents. His duties will be to stimulate 


membership. At one time he held a 
similar position with the Ohio Associa- 
tion of Insurance Agents. 


Thornton Branch Secretary 

SAN FRANCISCO, CAL., May 29.— 
Ralph P. Thornton, son of the late A, W. 
Thornton who was manager for the 
Pacific department of the London Assur- 
ance for many years, is following in the 
footsteps of his father with the company 
and was last week appointed Pacific De- 
partment branch 


secretary. Young 

Thornton started his insurance career 
with Edward Brown & Sons. 

Blue Goose Meeting 

SAN FRANCISCO, CAL., May 29.—The 

annual meeting of the San Francisco 

Pond of the Blue Goose will be held 

Tuesday, June 5, at which time officers 


for the coming year will be elected. 


Swezy Joins Hartford Accident 


SAN FRANCISCO, CAL., May 29.—L. R. 
Swezy has been appointed manager for 
the Metropolitan department recently an- 
nounced for the Hartford Accident and 
Indemnity Co. in San Francisco. Mr. 
Swezy has been with the Hartford since 
it opened its San Francisco branch offices 
having served as supervisor of the under- 
writing department for the Pacific coast. 
Alfred W. Hillback, who has been in the 
surety department, has been appointed 
assistant manager with Mr. Swezy. 


International Indemnity’s Plans 


LOS ANGELES, CAL., May 29.—It was 
announced last week that the Interna- 
tional Indemnity of Los Angeles will 
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UNION AUTO TO MOVE 
GOES TO LOS ANGELES, CALIF, 


J. W. Walt Resigns as President of 
Union Fire of Lincoln—Fred E. 
Walt Succeeds Him 


LINCOLN, NEB., May 29—Presi- 
dent Joseph W. Walt of the Union Au- 
tomobile announces that the 
have voted to transfer the executive of- 
fices of the company to Los Ang 
and that six or eight of the 


directors 


reles, 
staff now in 


the Lincoln office will be taken to Cali- 
fornia. Mr. Walt will make his home 
in that city in the near future. He has 


resigned as president of the Union Fire, 
and has been succeeded by his brother, 
Fred E. Walt, who has conducted a 
successful agency in Lincoln tor a 
number of 


years. 

Im a statement Mr. Walt says that 
this action of the company was taken 
because of the fact that more than 50 


ag of the company’s entire business 


is in California. The premium income 
last ae for that state put the com- 
pany in fifth place It was close to 
$470,000, and the losses were only $184,- 
000. He has spent considerable time 
there recently, and finds that personal 


contact and supervision will mean a big 
profit to the company, in reducing claim 
wastage and in judicious writing of 
risks. 

Maintain Present Organization 


The Union will maintain its present 
state organization, and will handle Ne- 
braska, Colorado, Minnesota, Iowa, IIli- 
nois, North and South Dakota business 
through the office at Lincoln. The com- 
pany was chartered in March, 1918. It 
began with a capital of $100,000, and 
with $25,000 surplus, nearly all of it 
contributed locally. The company has 
paid out in dividends more than $100,000 
since its organization, and now has ad- 
mitted assets of $820,000. 

Mr. Walt presented his resignation to 


the directors of the Union Fire at a 
special meeting, and it was accepted 
with reluctance and regret. In the 
twelve years in which he has been in 
charge of the fire company he has built 
up the premium income from $100,000 
a year to close to the million mark. He 
felt that having put the company “over 
the hill,” he could safely turn its des- 
tiny into other hands. 


New Head of Union Fire 


Fred E. Walt, who succeeds him, has 
been secretary of the Nebraska Asso- 
ciation of Insurance Agents, and is a 
well-known figure in the insurance 
world. James S. Farrell, who has been 
secretary of the company for a number 
of years, was made vice-president. G. 
M. Davison, formerly assistant secre- 
tary of the Union Automobile, will be 
the new secretary of the Union Fire, 
with G. E, Finney as assistant secre- 


tary and treasurer. C. J. Warner re- 
mains as chairman of the executive 
committee, 


No changes will be made in the un- 
derwriting policies of the Fire com- 
pany. It is now licensed in Nebraska, 
Colorado, Idaho, Utah, Wyoming, North 
and South Dakota, and will soon com- 
plete entrance into Oregon and Iowa. 


commerce Ww riting compensation and 
public liability lines about June ist. The 
new department will be under the man- 
agement of David Ayre, who started his 
insurance experience with the California 
Inspection Rating Bureau, and_ later 
with the Los Angeles office of the Hart- 
ford Accident. 

















Launch Educational Campaign 


SAN FRANCISCO, CAL., May 29.—The 
Insurance Brokers Exchange of San 
Francisco has inaugurated an _ educa- 
tional campaign for the purpose of en- 
lightening the public as to the true con- 
ditions of fire underwriting. Field Sec- 
retary P. F. Garrett is making a series 
of talks before the various service clubs 
of the city. 
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Company Group Gives 
Unprofitable Classes 
A 


group of prominent companies has 

been studying its experience on va- 
rious classes including the five year 
period ending Dec. 31, 1922. The un- 
profitable classes are given as follows: 


Loss Ratio, 








Class (Unsprinklered) Percent 
Brick works iia ek hu ori dhciilcs Sin sates a ta ra 61 
Zoot and shoe f: ic toric eee 160 
Zo00ts and shoes, wholesale.... 145 
Billiard halls and bowling alleys.... 75 
Canneries, vegetable and fruit...... 60 
Colleges and universities........... 82 
Clothing, manufactured ............ 60 
ns Seen i 4.5.0 00's 6s wdaeeebnee ais 61 
Collar, shirt and white goods, mfg.. 152 
Cider and vinegar factories......... 61 | 
TMNT, BCOROS oc cccsewsecvecsae 62 | 
Dry goods, wholesale ......... 91 | 
EES ene 91 
PeemPOigery TACCOTICN ...cccccesecces 65 
ETOIODO ZACTOTIOCS occ cccccccecvecee 108 | 
Warm Properties ......ccccess aa O87 
Fertilizer and phosp hati factories... 68 | 
Furniture and piano factories. 76} 
NE |. & 62 | 
EERE Cara's 6s andre le 6:8 & wie) Ob % be a 90 | 
Gtewe TEctOries ...ccccccces 72 | 
Groceries, Wholesale ...... jataae ei 75 | 
Hardware, wholesale ........... cx ee 
Hides and leather, wholes: ile. 8 
Laundries on We 68 | 
Miscellaneous, non-mfg. caeece 61 
Metal workers, with japanning en nere 75 | 
Paper box and bag factories.. 108 
Planing mills & wood box factor 73 | 
Restaurants odes Gwe Bee w bis dees 69 | 
Season hoteis and boarding houses 66 | 
Tanneries, upper leather 72) 
Tanneries, sole leather....... 122 | 

Comment by “Journal of Commerce” 


The “Journal of Commerce” in com- 
menting on this data says: 

This, of course, is only the expericnes 
of one group of companies, but it is 
based on a large volume of premiums 
and covers the entire country. It is 
interesting for comparison with the ex- 
perience of other companies or groups, 
and also for study by rating authorities 
with a view to determining whether 
their schedules need revision. Instances 
have been known where companies con- 
tinued writing unprofitable classes for 
years because there was a tradition in 
the office that these classes constituted 
“good business.” One of the great ad- 
vantages of the establishment of the 
actuarial bureau of the National Board 
has been the compulsory classification 
of risks by companies reporting to the 
bureau, thus bringing to their attention 
just where they were making money 
and just where they were losing it. 

Such compilations are also valuable 
for study by owners of classes of risks 
which are showing high loss ratios. 


They are often approached with proposi- 
tions to form mutuals or enter recipro- 
cals, tabulations of premiums and losses 
secured from the assured themselves be- 


ing shown as proof that savings could 
be effected. It has been claimed that 
these tabulations are frequently made 


from answers to questionnaires and that 
those who have had a bad experience 
did not answer the questionnaires. 


Mrs. Catlin Dead 
Mrs. Grace Greenwood Catlin, mother 
of James T. Catlin, Jr., former president 
of the Virginia Association of Insurance 
Agents, died of pneumonia at her home 
in Danville, May 26, following a brief 
illness, 


Is Adjuster for Assured 
Joseph F. Arver, who 
Paul following a 
Lambros, cafe 


was arrested in 
statement that 
proprietor, is said 
to have made that Arver incited a fire 
in his place is an adjuster for the as- 
sured, being connected with the Reliance 
Adjustment Company. 


“The agent has called for 
panies have furnished all those innumer- 
able forms of insurance which have made 
capital secure and commerce safe; which 
have protected industry and softened the 
hand of death. The agent is a public 


and the com- 


educator, a conservator of wealth, an 
apostle of protection, a promoter of 
thrift, a man of distinct value to his 
community—the evangelist of business 


Sagacity.”—Edson S. Lott. 














SEND roDay “.¢ 
for PROOF SHEET * 


f Sales Promotion Cartoons. 
a what jum tes want for your agency letters, bulletins or — organ. 
‘arioons to urge your agents on to better effort 


L UWE or 


437 cnee Building 
inneapolis, Minn. 
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Want National in Bureau 
NEW YORK, May 30.—There is a | 


feeling among company executives who 


are prominent in the National Automo- 
bile Underwriters Conference that the 
National Fire of Hartford may swing 
into line It is one of the prominent 
companies that is outside of the Bu- 
reau. It is said that overtures have 
been made to President Harry A. 
Smith, seeking a conference in order 
to ascertain what objections the Na- 
tional has to the Bureau and also to 


discover whether a platform cannot be 
agreed upon that will be accepted to all 


interests. It is thought highly desir- 
able to get the companies in line on 
automobile underwriting. It is thought 
that President Smith will meet a com- 
mittee in conference in the near fu- 
ture. 
Supervises Two Offices 

E. E. Cole, Jr., now manager of the 
southwest service office of the National 
Union at Memphis, has also been ap 
pointed manager of the company’s west 
ern service office, New York Li 
Building, Kansas City, Mo He will 
supervise the business of both servic 
offices, his time being divided between 


the two. 





More than 12,357,376 cars 
and trucks are whirling 
around the United States 
today. (Less than 6,000,000 
are insured.) 


Number of auto-truck lines: 
1516. (Many uninsured.) 


New Automobile Posters, Folders, 
Owners Identification Cards etc.,to 
Help you get more Good Business 
Now Ready. Are You ? 








When FIRE devours a >... 
Garage the owner 
usually finds only the 

“bones of his car 








[When the brake broke ona | 
hill the ensuing PROPERTY 

DAMAGE (o this tailoring 
Establishment was costly 
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Batchelder to Speak 
George H. Batchelder, 

the Central Department of 
British & Mercantile and its 
companies will speak upon 
tion” at the annual meeting 
Association of Insurance 
held at Dayton, June 13- 


manager ol 
the North 
associated 
“Coopera 
of the 
Agents to be 
14, 


Hartford’s Los Angeles Office 


LOS ANGELES -AL May 29 T 
Hartford Accident has opened a branct 
surety office in Le« Angeles in char 
of D. W. Porter. The offices are located 
in the Wright-Callender building 

Discontinues Farm Department 

The Industrial Fire of Akror O., has 
discontinued its farn department it 
has heretofore been writing some farm 
business 

Moseley Transferred to Dallas 

G. G Moseley formerly at the home 
office of the Cotton Fire & Marine Un 
{ derwriters of Columbia, 8S. C., has been 
transferred to the Dallas office spe 
cial agent 

To Inspect Lawrenceburg, Tenn. 

The Tenne e Fire Prevention Asso 
ciation h arranged to hold a town in 
spection of Lawrenceburg on June 1 





Neither heavy trucks Haus 





nor Pleasure Cars can 
Avoid COLLISION 
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Ohio Notes 

Th Reese & Maier Agency at Edor 
©., wi hereafter |} known as the Rees« 
Insura r Agence Mr Maier having 
retirec 

The Cincinnati Insurance Society held 
the meeting of the ear at the Alms 
Hote st Thursda After an enter- 
talir é ind dinner, the eventir wa 
sper in dancing Carl Kleve, president 
of tl sO played a Vv n 

Miscellaneous Notes 

The Stuyvesant of New York has been 
dmi d to Virginia 

Frank I Stabler, assistant United 
State manager of the Svea was in 
Cou! Bluff during th recent in- 
pection, 

Edward R. Hardy, se¢ iry of the In- 
urance Society of N« York, will ii! 
for Lor n June 2, t« ittend the 

! rsar of the Chartered Insti 
of G t Britain and Ireland, which will 

lune 29 
Article of incorporation of the Web- 
er-Damon Insurance Agency of Wau- 
W have been f d with the secre- 
tary of tate Th i orporator of the 
firn which has $5,000 capital stock, are 
WwW J. Webster, Arthur L. Damon and M. 
Webster! 

Fire of undetermined origin destroyed 
the mai plant of th Warrent Steel 
Castir Company 3400 Maury avenue, 
St Loui May 1 Cc. KE. Hayden, the 
president, estimated the loss at $100,000, 

|} covered by insurance 





























Sometimes 
the THEFT 
is as bad 
asd 
Collision 


















para 


os fe Sf 


Remember that 60% of all automobiles 
and trucks are owned on the farms and 
in small towns. (Less than half are insured.) 








EGA ERLE PAIR 








THE NATIONAL UNDERWRITER 


May 31, 1923 








—.. 











THE NATIONAL 


Formerly THE WESTERN UNDERWRITER 


UNDERWRITER 





PERSONAL SIDE OF THE BUSINESS 


—= 





Cincinnati and 


WOHLGEMUTH, Secretar 


FRANK A. 


aie OFFICE, 420 E. Fourth St., Tele 
E. R. ew Ray, ay THOR 
ORK OFFIC 


ORGE. A. WATSO 


Published every % Thwedoy by by THE EONS UNDERWRITER COMPANY, Ciena 


_ ye Manager; H. 
PAUL, Vice-Presidents; WILLIAM A. SCANLON, hh Manager; FRANK 
BLAND, GEORGE C. ROEDING and O. E. SCHWARTZ, Associate Managers. 
Cc. M. CARTWRIGHT, Managing Editor 
HOWARD J. BURRIDGE, 
OST, Associate Editor 
R. C. BUDLONG, Associate Editor 
PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone ohede 2704 
hone Main 5192; RICHM 
yy Director Life Insurance one Dept. 
E, 80 Maiden Lane, New York; Telephone John 1032 
GE N, Eastern Vice-President 
NORTHWESTERN OFFICE, 307 os National Bank 
J. M. DEMPSEY, Manager 
__ Entered as Second-Class Matter February ak 1900, at Post Office at Chicago, IIl., 


J. WOHLGEMUTH, President 
E. WRIGHT, NORA ite. 


Associate Editor 


RALPH Manager 


Bldg. Des Moines, Ia. Tel. Market 3957 


Under Act. March 3, 1879 











 Sdheorigtion Price, $4.00 a year: in Canada $5 09 a year. 
In combination with Life Insurance Edition. $5.50 a year; Canada $7.50 


Single copies 20 Cents 














MEMBER AUDIT BUREAU OF CIRCULATIONS 








Freakishness of Legislation 


INSURANCE are impressed with 
the freakishness of many bills that are 
being introduced in the legislatures these 
days. 
but to 
run to 


men 


They not only relate to insurance 
other 
the 

anything done. 


activities. Seemingly we 


when we want 
In adopting this policy 
we are inviting paternalism, state regu- 
lation and control. 

men in 


legislature 


Insurance our estimation 
should very carefully weigh every pos- 
sible factor of a situation before going 
to the legislature and asking any sort 
of remedial action. Often we find peo- 
ple advocating legislation regarding the 
That is 
a reflection on home office management. 


payment of agency balances. 


The collection of bills should be a com- 
pany matter. If companies desire to do 


business with agents who do not remit 


Should Fee! Sense of Pride 


At the luncheon given in honor of the 
manager of the Cuicaco Boarp, 
PALMER, in the course of his re- 
stated that he felt that 
not sufficiently proud of 


new 
ERNEST 
marks he insur- 


ance men were 
the work in which they were engaged. Mr. 
said that the business 
is one of the great activities of the day. 
Its importance to the world of business is 
hardly comprehended. Mr. Palmer said 
that no insurance man need to apologize 
work in which he is engaged. On 
head 


PALMER insurance 


for the 
the other hand he should go forth, 


\ Flooded With Propaganda [- 


Every publisher of a paper of whatever 
kind or variety is besieged with propa- 
ganda literature with urgent request that 
it be Tue Na- 
TIONAL UNDERWRITER, a trade paper. Every 
day there come to the office perhaps five 
or six typewritten documents sent by va- 
rious organizations having no connection 
The urgency of 
Various insti- 


used. Take, for instance, 


whatever with insurance- 
the message is emphasized. 
tutions, organizations and enterprises en- 
deavor to get their publicity matter recog- 
nized and in print. The daily papers are 
overwhelmed to a greater extent than the 
trade papers. 

The demands upon the 
however, are so great and numerous that 
all this thrown in the waste 
basket. 

There is just a hint in this to insurance 
people. At conventions and in private 
talks, insurance men think that the public 
should be: better educated regarding their 


made papers, 


matter is 


their balances it should be their funeral. 
If agents desire to write business for 
assureds that do not pay their bills they 
should be the losers. 

We run to the legislature to seek 
limitation of agencies. We want the 
legislature to correct and settle purely 
trade controversies. If the state 
croaches on the preserves of private 
citizens, do they not invite such action 
themselves by the very things they are 
asking the government to do? We are 
flooded with legislation. If Congress 
and all the legislatures should adjourn 
for six years it would be beneficial to 
the country in many ways. Legislators 
are encouraged to seek novel enact- 
ments. They feel that the people want 
to be regulated and hence are catering 
to a popular demand. 


en- 


it be known that he is en- 
business of 


erect and let 
gaged in a 
portance. 


paramount im- 

When we consider the ramifications of 
insurance, must that it is 
indeed the foundation of credit and pro- 
tection. 


we conclude 


Business in its 


modern sense 
would be impossible without the safe- 
guards of insurance. Credit would be in 
a chaotic state. We believe with Mr. 


PaLMer, that insurance men should pro- 
claim their vocation from the housetops. 
Their light should never he hid under a 
bushel. 


business. They feel that the papers should 
be seen and more educational matter re- 


garding insurance be published. The pa- 


pers have their side to this question. They 
cannot become the mediums for mere 
propaganda. Insurance is but one of 


probably a thousand different enterprises 


that are demanding that the public be 
better educated regarding some special 
line, 


The way to get the public educated re- 
garding insurance is largely through the 
insurance system itself. There are thou- 
sands of local agents who can carry the 
message. The thing to do is to get the 
right kind of a message before the local 
agents. Many may be inarticulate because 
they are not informed as to the proper 
material to spread abroad. Insurance peo- 
ple can do much by getting their own folks 
to work. Personal contact with the public 
will do a great deal more than propaganda 
matter in print. 








H. H. Lantz, veteran Des Moines in- 
surance man, was killed Thursday by 
an automobile at Lake Okoboji. Mr. 
Lantz was widely known in insurance 
circles, being one of the pioneer insur- 
ance men of that city. He has been 
in business there more than 50 years, 
retiring last July when he merged his 
business with Ernest M. McKinney in 
the McKinney-Lantz Insurance & Real 
Estate Company. He retained the title 
of vice-president although not actively 
participating in the business. 

Mr. Lantz and his son-in-law, John I. 
Cross, had been inspecting some sum- 
mer cottages which Mr. Lantz owned 
at Arnolds Park on the shore of Lake 
Okoboji, and were walking back to 
Milford when the accident occurred. 
The injured man was rushed to the 
Milford hospital but died without re- 
gaining consciousness. Mrs. Lantz, who 
was notified of the accident, left for 
Milford at once but was unable to 
reach her husband’s bedside before his 
death. 

Mr. Lantz had represented the Nor- 
witch Union in Des Moines for 33 years. 


Assistant Secretary George S. Valen- 
tine of the Ohio Farmers is placed ir- 
retrievably in the grandfathers’ class. 


His son, George S. Valentine, Jr., who 
is also connected with the home office 
of the Ohio Farmers has daughter 


No. 2. poe 

Joseph S. Frelinghuysen, president of 
the Stuyvesant and formerly United 
States senator from New Jersey, sailed 
for Europe last Saturday. Though 
going for rest and recreation, he will 
keep eyes and ears open, and endeavor 
to arrive at a clear understanding of the 
foreign situation, which he holds to be 
the duty of every patriotic citizen. 


. E. Monroe, Jr., second son of C. 
E. Monroe, state agent of the New 
York Underwriters in Ohio, is to be 
married early in June to Miss Marie 
Schwenker. Mr. Monroe, Jr., is known 
to many of the special agents in Ohio. 


Edmund E. Read, Jr., 
the Camden Fire, 
of his wife, Mrs. 
who died Monday 
Pennsylvania 


president of 
is mourning the loss 
Margaret M. Read, 
in the University of 
hospital at Philadelphia, 
where she underwent an operation two 
weeks ago. Mrs. Read was 60 years old 
and active in religious and charity work. 


In last week’s issue M. F. Garman, 
who has for many years been one of the 
leading examiners in the western depart- 
ment of the Great American, was, 
through an error, referred to.as M. F. 
Garmore. This was, of course, an un- 
intentional mistake. Mr. Garman’s name 
was used in connection with a report of 
the monthly meeting of the Association 
of Fire Insurance Examiners of Chicago 
at which he made an interesting talk. 


Harry A. Smith, president of the Na- 
tional of Hartford, who was last week 
elected president of the National Board 
in succession to John B. Morton, is one 
of the most forceful and vigorous fire 
insurance presidents in the business. 


He is also an independent thinker. His 
associates at the home office describe 
him as being “intensely human and 


democratic.” 

Mr. Smith has gone to the top as a 
result of sheer ability. In addition to 
having great driving energy, Mr, Smith 
is possessed of a real vision. Long ago 
he took an interest in the insurance 
division of the United States Chamber 
of Commerce, and is at present chair- 
man of that particular branch of the 
United States Chamber’s activities. He 
was at one time chairman of the laws 
committee of the National Board, and 
is now serving on the committee. He 
has been for the past year chairman of 
the executive committee of the National 
Board from which position he has been 
moved up to the presidency. 

Mr, Smith has an engaging and at- 











HARRY A, SMITH 


tractive personality. He is a graduate 
of Amherst College. While a student 
there he gained considerable prominence 
as a football player, and after he gradu- 
ated for some time acted as coach of 
the Amhert eleven. He entered fire in- 
surance work in New York state, and 
for some years traveled for the National 
as field man in western New York state 
with headquarters at Buffalo. He was 
later brought into the office and served 
as a minor official being gradually given 
more responsibilities. 

Mr. Smith is an enthusiastic golfer, is 
fond of outdoor sports of all kinds, and 
is strong and active physically. Mr. 
Smith has the courage to pursue an 
independent course. For instance, he 
has for some time been out of sympathy 


with the various automobile confer- 
ences. He has insisted that changes in 
policy should be adopted by the auto- 


mobile organizations. A short time ago 
Mr. Smith voiced his opposition to the 
New York Rating Organization, taking 
the stand that the state can not prop- 
erly regulate the compensation that is 
to be paid to agents. Although prac- 
tically all of the large companies are on 
the other side of the argument, Mr. 
Smith is standing his ground. 

Mr. Smith makes a success of every- 
thing that he touches, and he can be 
counted upon to give the National Board 
a successful administration. 


Sam A. Wallis, general agent for the 
Middle West Fire Underwriters, with 
Milwaukee headquarters, who was seri- 
ously injured in an automobile accident 
several weeks ago, is now back at work 
and bears no ill effects of the event. A 
slight favoring of an injured arm is 
the only noticeable mark of what is 
first appeared to be a serious injury. 


Franklin W. Fort, secretary of the 
Eagle Fire of Newark, N. J., head of 
a large reinsurance syndicate and one 
of the best informed reinsurance men 
of the country, is a prominent alumnus 
of Princeton University. Mr, Fort is 
chairman of a special committee of men 
conspicuous in their vocations appointed 
by the alumni council of Princeton Uni- 
versity to make a study of public speak- 
ing conditions in the college and to 
recommend any changes that may seem 
beneficial. Mr. Fort personally coached 
the Princeton debating team. He him- 
self is a gifted speaker. He is inter- 
ested in placing before the students of 
Princeton the facilities for developing 
themselves along the lines of public 
speaking. Mr. Fort is a son of former 
Governor Fort of New Jersey. He has 
practiced law, has taken a prominent 
part in politics and is a man of charm- 
ing personality. He has frequently been 
mentioned as a candidate for Congress, 
but has never entered the lists. 
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OHIO AND WEST VIRGINIA 











PREPARING FOR CONVENTION 


Dayton Agents Are Arranging Details 
for Meeting of the Ohio Agency 


DELINQUENT BALANCE ISSUE 


Field Man Urges that the Virginia 
Commissioner’s Plan Be Put 








evolved, for the reason that it is clear 
that if a policy to be in force must have | 
the premium paid the public would see 
that the premium were paid The 60- 
day limit as provided by this ruling 
made by this official would force the 
otherwise dilatory policyholder to pay. 
Otherwise tne contract would be null 
and void and the agent would be guilty 


of rebating. The ruling is as follows: 


losses and 


; pected to pay 
| 

time, either. 

| Inasmuch as the insurance 


| Many states provide a penalty 


without much 
loss of 
codes of 


for rebat- 


ing, the provisions of this ruling, where 
the statutes permit, would be a step 
in the right direction. As I said in the 


beginning, any rule 


secure 


of action that would 
prompt collection of pre- 
| miums would be more than welcomed by 


more 








rae ; | the companies. As one of the army of 
Association Virginia Ruling special agents, I would like to see a 
Into General Effect ahes & calttn a0 the a eaitnne ms a 
- - _ r nder a ruling of the commissioner ruling like the one in Virginia in effect 
DAY TON, O., May 3 .—T he local —_ of insurance of Virginia, dated Jan. 16, | every where especially where statutes 
agents of this city are making elabor- H. Arnold White of Cleveland, spe- 1923, the premium on this policy must | do not provide the protection sought by 
ate preparations ior a — an-| cial agent of the Marquette National = ge oem 60 days waren oe ~ this ruling over existing conditions. 
~ 1e 2 : Acc ¢ >s ° . . ssue of contract or any renewa lereo 
nual convention of the uo Associa-; Fire, is very much interested in the = ; : : ; : —_ - 
* f Insurance Agents une 13-14. meee ema ae , |. | @xtension of credit beyond this period . : 
The ae be s on coe ae for que stion of re ducing the delinque nt bal constitutes rebating on the part of the Death of David Herberich 
pere ail “a din : The aan te ance evil. Mr. White in an interview | agent placing this insurance. This is D er ee pha . 
the get-together dinner. leregwill be | with THe NATIONAL UNDERWRITER on the | a violation of the laws of Virginia and nthe erberich, president of the 
a buffet luncheon served at noon June subject said: the agent will be punished for such vio- Herberich-Hall-Harter Company of 
14. W. A. Hoskin is chairman of the A writer has recently said that there | lation by fine of from $100 to $500, ana | Akron, O., died May 19 at the home of 
local committee at Dayton. Phe at- | never was a time when clear, sincere and | by revocation of his certificate of regis- | his son, Walter. Mr. Herberich entered 
tendance will be large this year. Che | concise thinking was so much needed tration. One of these slips should be fur- | the insurance business about 36 years 
Dayton agents will take the delegates | on fire insurance problems as today. Of | nished each policyholder upon delivery | ago in Akron and built up his agency 
over the city and show them the prin- | the issues up for discussion, I think none | Of policy. Acknowledgment is requested.” | under the name of D. Herberich Com- 
cipal points. The_ Ohio association is transcend in importance the question of Note that violations are to be consid- | pany, which later acquired the business 
one of the most efficient state organiza- | agents’ balances— whether considered | ered a rebating which carries severe | of the Hall & Harter Insurance Agency. 
tions in the country. a the wa per te of Bo a, agent paid ee ‘ee = > tear be | Since then it has been conducted in the 
Ah ; or the company whose premium income varie n 60 days. 1iese two features x f lease Te. : - 
Inspection at Lima | is at stake. Every special agent as well | have the necessary teeth in them to | eu ot = pare a Hall-Harter 
aap }as the accounting department of the! force compliance, which is exactly ompany. ont. erberich is survived 
COLUMBUS, O., May 28—R. P. Hare, | company is all too familiar with the mat- | what is needed for it is true that most by his sons, Charles and Walter Her- 
state agent for the Insurance Company | ter of overdue accounts. The evil has | people will obey the law when tl = } w berich, both active in the affairs of the 
of North America, presided at the | ,. uel : tions thé : I gb nen they KNOW | company, and Alfred Herberich. attor 
a. inane et Lima tast week tn grown to such proportions that some | what the law is, especially when so im ps » « ¢ erbpericnh, attor- 
luncheon given a a. eX 61" |) solution must be sought and found if | rots ; Raich : ne | ney, also connected with the Herberich- 
connection with the fire inspection 1n | some of the companies ar to surviv | eta a thing as a fire policy is in- H 1 H ( 
s » ) » ‘oO é es are » Survive. _ - rte \ 
that city. Short talks were given by | >, I ; | volved. The slip to be attached in the d arter Company 
John H “Gray, state agent for the Nortn ro keep all the agents paid up seems to |} second clause takes care of that ——_— 
British, Deputy Fire Marshal Magruder | >€ @ltogether out of the question, in : 
and Chief of Police Mack of Lima view of the fact that collections are Losses Must Be Paid Ohio Notes 
There were 55 field men on hand, and frequi ntly difficult, and because of the Years of field experience—and mine is Mire caused « loss nf 297:000 in the ott 
nine fire marshals. In all 518 risks | /@ck of using business methods as well] 9» 44, majority—would indicate that | Hartman Peruna building at Third and 
were inspected of which 374 were found “ the vaty oatuee disposition on the this plan would work satisfactorily. At | Rich’ streets, Columbus, O., last week. 
defective. On 1144 there were no recom- | Part of many customers to postpone pay- : fhe structure recently was purchased by 
mendations. Twenty school houses were | ing a just debt when due. Any number | #9 rate, it would be an improvement | the Woodmen Among the establish- 
inspected, of which 19 were found de- | of reasons are given why this is so. | over the present system which gives the | ments damaged either by fire or water 
. ; itici | Many r lies ight 1 suge |agent the much-worked excuse that the | Were destroyed by fire last week with a 
fective. Severe criticism was directed | Many reme¢ ies might be suggested, but ; . /_ ‘ age Company, $25,000; J. C. Williamson furni- 
toward the school authorities because of | the writer is of the opinion that the | PTSHEUMS AAVE not been paid him and | tyr, ore, Standard Poolroom, Hartman 
their lack of interest in the inspection | method just put into effect by the com- | therefore he cannot pay the company Dairy Company offices. 
and unwillingness to aid | missioner of Virginia is the best yet | However, the company is always ex- | Five business houses at Ohio City, O., 
Actual ket value for all iti 
Neal Bassett, President Henry M. Gratz, President H. M. Sthmitt, President 


John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1854 


Stat, * J 





y 1, 1923 
ASSETS AND LIABILITIES 


Capital .... .$2,250,000.00 


Reserve Rein- 
surance Fund 
and Reserve 
for all other 
liabilities .... 9,004,301.01 


Net Surplus.. 4,436,386.20 


Total ..... .$15,690,687.21 


Policyholders Surplus, 
$6,686,386.20. 











Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


THE 


Girard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
Reserve Rein- 

surance Fund 

and Reserve 

for all other 

liabilities 2,665,678.50 


Net Surplus.. 1,110,233.48 


Total .......$4,775,911.98 


Policyholders Surplus, 
$2,110,233.48. 


eeee 














and Treas. 
Secretary 
Bassett, Secretary 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
Reserve Rein- 

surance Fund 

and Reserve 


for all other 
liabilities .... 1,916,251.22 


Net Surplus.. 945,537.10 


Total .......$3,461,788.32 


Policyholders Surplus, 
$1,545,537.10. 











Neal Vice 


Pres. 

’ -s. and Treas. 
A. Hathaway, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE Co. 


of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital 
Reserve Rein- 
surance Fund 


and all other 
liabilities .... 1,329,033.00 


Net Surplus.. 1,452,589.00 
Total Assets. $3,781,622.00 


Surplus to Policyholders, 
$2,452,589.00. 


Bassett, 

















Loyal to friends and loyal agents 














24 


THE 


NATIONAL 


UNDERWRITER 




















The “Michigan’s’” officers are 
constantly studying the problems 
of the Company’s agents and 
are ever anxious to co-operate 
with them in every way. 


Agency openings in Illinois, 
Indiana, Iowa, Michigan, Min- 
nesota, Missouri and Ohio. 


Michigan Automobile Insurance Co. 


(A Stock Company) 
Grand Rapids Michigan 


Assets - - - = = = $701,385.65 
Surplus to Policyholders $350,272.03 

















Globe National 


Fire Insurance Co. 


Sioux City, lowa 


REINSURANCE 


Exclusively 


President 
Secretary 


EDD G. DOERFLER_ - 
GEORGE FULTON) - 








were destroyed by fire last week with a 
loss of $50,000. The Van Wert fire de- 
partment responded to a call for aid. 
Spontaneous combustion in floating 
particles of oil-satureted iron dust is 
held responsible for a fire in the plant 


of the Master 
Cleveland, which caused a 
000, according to estimates. 
| pany manufactures a chemical of 
iron which is used in strengthening con. 
| crete work, 


Builders’ Company ip 
loss of $ 


The 
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RULING ON THE FARM POLICY 





Indiana Commissioner Renders Decision 
on Cancellation Where the Prem- 
ium Note Is Past Due 


Commissioner Thomas S. McMurray, 
Jr., of Indiana, has ruled tiat, under the 
terms of a stock company farm policy, 
the assured, by non-payment of a prem- 
ium note when due, 
cancel which right can be restored only 
by paying the past-due premium note. 
He can then cancel and receive his un- 
earned premium as of date of cancella- 
tion. The company may cancel for non- 


payment of a premiuum note but must | 


to date of 
followed a 


premium 
This 


collect earned 
cancellation. 


up 
ruling 


hearing at which the company interests | 


were represented by J. K. Lesch of the 
Home’s western department, and E. M. 
Sellers, publisher of the Indiana Inspec- 


tion Bureau. For some time there has 
been more or less friction over this 
question and companies which write 
farm business in Indiana, feeling «he 
need of securing uniformity of action, 
asked for the hearing. The question of 
liability for losses under a policy on 


which a premium note is in arrears was 
not involved in the hearing. 


QUINCY, ILL., 
vision of fire insurance 
city is promised as soon as the Illinois 
Inspection Bureau completes its resur- 
vey of the city. Frank H. Jones, manager 
of the inspection bureau, has notified 
Quincy chamber of commerce officials 
that the entire force requires three or 
four months. 


Ryan Bill Amended 


SPRINGFIELD, ILL., May Repre- 
sentative Frank Ryan’s bill, creating an 
insurance commission, has been amended 
to reduce the commission from five mem- 
bers to three, eliminating the attorney 
general as one of the members and sub- 
stituting the insurance superintendent 
for the director of trade and commerce 
as the directing head of the commission. 
The salaries of the commissioners are 
fixed at $5,000 each by another amend- 
ment. 

The state insurance 
taken no active part this particular 
legislation, but it is understood the 
measure as amended would not be offen- 
sive to the department in case it becomes 
a law. 


May 29—Downward re- 
rates in this 


29. 





department has 
in 


Albright Critically Ill 


W. G. Albright of Elgin, Ill., who un- 
til recently was special agent of the 
farm department of the Great Ameri- 
can, and was for some years manager 
of the western farm department of the 
Connecticut, has been forced to undergo 
a severe operation, and is in a critical 
condition, 


Making Survey of Quincy 

Loss of approximately $75,000 Toustiet 
May 25 from a fire that started in a res- 
taurant at Duquoin, Ill. The heaviest 
losses were sustained by the Borgsmiller 
Wholesale Grocery Company, P. D. Mif- 
flin & Son, furniture warehouse, and the 
Zenton Cafe. The loss was partly cov- 
ered by insurance. 





Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - = = $250,000.00 
Surplus to Policyholders over $910,000.00 





WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Special Agents 











forfeits his right to | 


| TWO NEW BILLS INTRODUCED 


Additional Measures Provide for Rating 
Commission and Joint Investigation 
of Insurance Business 

SPRINGFIELD, ILL., May 
New insurance bills are being intro- 
duced in the legislature here almost 
| daily. At a meeting of the insurance 
| committee of the house last week two 
| fire bills were ordered out, House Bill 
| 739 creates a permanent commission to 


99 


fix rates for all branches of the busi- 
ness written by fire companies. 
were a 


There 
amendments to this bill 
| which provides for a commission to be 
| composed 


few 


of superintendent of insur- 
| ance and two appointees. The com- 
mission would be charged with the 


duties of fixing and revising the maxi- 
mum insurance rates for fire. 

House Bill 538 provides that no fire 
company may issue a policy limiting the 
amount to be paid to the assured in 
case of a total loss, to an amount less 


hen stated in the policy. These bills 
were passed through without argu- 
ment. At the conclusion of the session 
of the house insurance committee last 
week, House joint resolution No. 11 
was favorably recommended. This 


creates a joint commission of five mem- 
bers from the house and five from the 
senate to investigate the taxation of 
insurance premiums, the machinery for 





insurance rate making, and the insur- 
|ance statutes of the state. None of 
| these measures are in any way con- 


nected with the findings of the Dailey 
investigating committee but are entirely 
independent bills offered by individual 
members of the house. 


Indiana Notes 


John J. Nolan, who recently gave up 
the position as postmaster at Evansville, 
Ind., aft®r serving for nearly nine years, 
has entered the insurance and real es- 
tate business. 

Citizens of Bonnville, Ind., are agitat- 
ing a better water supply sys$em for the 
town. At the present time the city gets 
its water supply from two artificial lakes 
and during extreme dry weather there 
is generally a shortage of water. One 
plan suggested is to get the water sup- 
ply from the Ohio river, ten miles away. 

The insurance men of Evansville, ?nd., 
are planning an outing a little later on 
in the season. The outing may consist 
of a steamboat trip up Green river a 
short distance above Evansville. It is 
probable that the insurance men will be 
accompanied by their wives and sweet- 
hearts. A similar trip was enjoyed last 
year. 


Illinois Notes 


In the recent death of Stephen Holton 
Ferris, cashier of the Hancock County 
National Bank, Carthage, Ill, a number 
of fire companies lost not only a very 
capable representative, but a conserva- 
tive and helpful friend. He was origi- 
nally a member of the Clipper Fire De- 
partment of Carthage, and during his 
life an honorary member. He was among 
the first of Carthage citizens, and espe- 
cially during his term as mayor, to 
recommend and secure adequate fire 
equipment of the latest model. 


RATE REDUCING 
APPLIANCES 


Bearing the label of the 





Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 
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STATES OF THE NORTHWEST | 
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Se ene 


WOULD BAR ALL REINSURANCE | 


Bill in Wisconsin Legislature Proposes | 
Radical Change in Operation of 
State Fire Fund 


MADISON, WIS., May 29.—Under a 
pill introduced by Assemblyman Millar, 
reinsurance under the state fire fund 
will be abolished. It said that the 
pill will decrease the revenue of a Madi- 
son agency to the extent of $50,000 a 
year, as it revokes the plan whereby the 
H. B. Hobbins agency has been re- 
ceiving a large amount of reinsurance. 
In 1921 the Hobbins agency received 
premiums aggregating $56,050.73 from 
the state for reinsurance and $50,161.34 
was received in 1922, 





1S 


Reviews History of Fund 


“Since the establishment of the state 
insurance fund on the recommendation 
of Governor La Follette in 1903, the 
state has saved more than $2,000,000 in 
insurance premiums,” said Attorney 
General Ekern in speaking in favor of 
the bill, relating to the insuring of 
county property in the state insurance 
fund. Twenty-two counties now insure 
their property under the state insurance 
fund. If the Millar bill becomes a law 
all the counties of the state will auto- 
matically be insured with the state and 
with premiums 25 percent lower than 
those charged by the stock companies. 
F, W. Kubasta of Milwaukee appeared 
against the bill. 


No Private Insurance 


Under the bill no county board may 
pay out any public moneys to private 
insurance companies for either fire or 
tornado insurance. The commissioner 
of insurance is directed to provide for 
the insurance of all county property for 
an amount equal to 90 percent of its 
value, and it is directed that the pre- 
mium shall be 75 percent below the 
rates of the established board com- 
panies. The commissioner of insurance 
under the present law is authorized to 
purchase such reinsurance as may be 
necessary to properly distribute the 
risks, but no such reinsurance shall be 





taken out unless 


$100,000, 


the risk exceeds 





Wisconsin Convention at Madison 


The Wisconsin Association of Insur- 
ance Agents will hold its annual meet- 
ing at Madison, Wis., Aug. 25-26, 
cording to Joseph G. Grundle_ of 
Milwaukee, secretary. More than ordi- 
nary interest attaches to the coming 
convention, because of its being the 
jubilee meeting in commemoration of 
the 25th anniversary of the association’s 
existence. Madison members of the 
association are planning to make the 
approaching event one of the most suc- 
cessful in the history of the organization. 
W. B. Calhoun, Milwaukee, is president 
of the association. 


Federation Meeting at La Crosse 


La Crosse county insurance men be- 
longing to the Insurance Federation of 
Wisconsin gathered at La Crosse May 24 
for a big federation booster meeting. 
Members were addressed by M. 
Fletcher, executive secretary of the 
eration, and J. A. Crawford, field secre- 
tary of the Insurance Federation of 
America. Both speakers stressed the im- 


L. 
fed- 


portance of federation activity in pre- 
venting onerous legislation passing the 
assembly and senate of the state and 
becoming law detrimental to the best 
interests of the insurance business. A 
resume of federation activity for the 
past year was given by the executive 
secretary and served to emphasize the 
contention that federation work is 


indispensable, 


Standard Apparatus Cuts Losses 
MINNEAPOLIS, MINN., May 29.—In a 
talk before the Insurance Club of Minne- 
apolis, State Fire Marshal Nettleton esti- 
mated that the use of standard fire fight- 


ing apparatus in the smaller towns of 
the state had cut fire losses to a large 
extent. 


New Rules on Filling Stations 

MILWAUKEE, WIS., May 29.—Fire 
hazards and increased traffic danger will 
be used as arguments to secure passage 
of an ordinance which would ban addi- 
tional gasoline filling stations from 
arterial highways and boulevards and 
from locations within 600 feet of another 
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About One-Half Size 


When you qualify for the above certificate 
you will understand your work better, solicit 
more effectively and close more business. 
Use the form below and learn all about what 
this course offers you. 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 


Gentlemen: 


I am interested in your 1922 revised Dean Schedule Correspondence Course and would 
like to have you send to me, without any obligation on my part, your |6-page booklet, 
“BUSINESS-GETTING KNOWLEDGE,” tellifig all about it. 
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FRED S. JAMES 


Head Office 


123 William Street 
NEW YORK 


CARROLL L. DEWITT 


ONE HUNDRED AND SIXTEEN YEARS OLD 


EAGLE, STAR & BRITISH DOMINIONS INSURANCE CO., Ltd. 


OF LONDON, ENGLAND 


FRED S. JAMES & CO., U. S. Managers 


GEO. W. BLOSSOM 


ASSISTANT U. S. MANAGERS 
O. F. WALLIN 


ONE OF THE LARGEST AND BEST COMPANIES FOR AN AGENT 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


1923 





WM. A. BLODGETT 


P. A, COSGROVE 


Pacific Coast Department 


108-110 Sansome Street 
SAN FRANCISCO 








ESTABLISHED 1891 


Insurance Exchange 


A. F. SHAW & COMPANY 


175 W. Jackson St. 


INSURANCE OF EVERY DESCRIPTION 


INCORPORATED 1910 


CHICAGO, ILLINOIS 








Including ‘*BLOCK’’ JEWELERS’ POLICIES—EXCESS COMPENSATION Also 


Radium, Tourist’s Effects, Trophies, Salesmen’s Samples, Personal Jewelry, Personal Furs, 
Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowest possible rates 
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filling station. The clause barring filling 
e stations within 600 feet of each other ” 
was included to prevent congestion at 
Live Stock Insurance [22.028 ee The srenetn aietael 
was prompted by erection of a filling 
(All Classes) station at Sixteenth and Cedar streets, aS SSUES te 
Our NEW POLICY on commercial hogs offers unusual both arterial highways and both quite MANSFIELD, OHIO 
opportunity to live agents. narrow. W. D. Harper, building inspec- An Agency Company Founded 1874 
If you are in Nebraska, Iowa, South Dakota, Minnesota Ee ee nh on ge og oo ts ci oe 
or Kansas, write for our agency plan. justify a refusal. : : Net Cash Surplus - - + 171,125.82 236,633.84 
it Li I : Contingent Assets - - - - - - 373,957.03 
merican Live Stock Insurance > Com mpany St pe Total Resources of Company $610,590.87 
Home Office, braska SMO AESUCy Ss New anager Total Amount at Risk - - = - - $11.748,385.00 
FOND DU LAC, WIS., Mey 29—Harold otal Losses Paid - - - + — 789,495.83 
S. Jones, a former manager for the Total Savings to Policyholders - = - 661,460.46 
Travelers, has been named to take E. J. FORDNEY, Pres. J. M. COOK, Sec'y 
charge of the insurance department of Present Rate of Dividend to Policyholders 


T H E the Jay P. McDermott agency here. Mr. 25 per cent 
Jones is a native of Maine and was 
educated at the University of Pennsyl- 


vania. After finishing his service in the 
army. Mr. Jones joined the Travelers at 
the branch office in New Orleans. On 
coming north, he associated himself with 
the Auer Agency at Milwaukee. Mr. 


Jones will devote all his time to the in- HOTEL 











~ - surance department of the McDermott 
Marine and Fire agency while Mr, McDermott is to de- Madi St . 
oat vote his time to the real estate end of adison ree 
Insurance Company, Limited the business. East of La Salle CHICAGO 
To Inspect Milwaukee Schools Insurance Headquarters 
— ? MILWAUKEE, WIS., May 29.—Inspec- 
U. S.—Statement December 31, 1922 tion of Milwaukee schools to determine Brevoort Hotel upholds worthily 


fire hazards has been decided upon, fo!- the best traditions of American 
lowing receipt by the safety commission gs 4 z 

ASSETS * . . ? $5,665,944.37 of the common council of a communica- hotels famed for hospitality. 

PREMIUM RESERVE. 5 A P 1,054 ,496.09 tion from the National Safety Council. 


The forthcoming inspection will follow 


OTHER LIABILITIES . . ° 547,686.00 the same ge neral lines of the one made 
SURPLUS . - sss 4,068,262.98 || fie Xetrcrses Teaards Lea. Van Toor 


ing 














assistant fire chief, has been named a 


- 
member of the inspection board by Mayor . a ] e d @) n ] a n 


Hoan, tilling the vacancy caused by 








resignation of Fire Chief Clancy 
F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. — Insuran ce Co. 
" ” Northwestern Wins Game of Scotland 
Industrial Fire Insurance Co. ||.!:"\0/s'e" 
the Genera nspection Bureau teams me 
- Friday night in their scheduled kitten- The Oldest Scottish 
ball game in Minneapolis. In the last . 
AKRON, OHIO inning the Bureau tied the score 12 to 12, Insurance Office 
In a very close play at third base the 
Bure: side was retired. The decision 
e January 1, 1923 os it alin dene tana named cama 555 Asylum Street 
Capital $300,000 Surplus to Policyholders $387,499 || vu he refused to change it, and there- Hartford. C 
° after the Bure: aggregation could no 
Total Admitted Assets $1,159,061 “ Sanseieae bet cainanians chetr equip- ar or ? onn. 











ment left the field. The umpire awarded Address all Mail to P. O. Box No. 68 
‘ — os e the game to the Northwestern, whict pA aes 
An Ohio Company writing business through Ohio Agents. || has not lost a game this year. CHAS. H. POST, U. S. Mer 
- > poral ; . 
Why not represent an Ohio Company: Gtineha Metin R. C. CHRISTOPHER 


AGENTS WANTED Charles B. D’'Mille, general agent for Asst. U. S. Manager 
Concordia Fire of Milwaukee in the 
states of Oregon and Washington, spent 
several days last week at the home office, 
discussing business matters with A. C, 
Meeker, agency superintendent of the 


INCORPORAT 1720 Ww. E. Wollaege r, president of the Con- D t M t | Fi 
cordia Fire of Milwaukee, has ae ay on Uu ua ire 
an extended tour 


to the home office after ¢ < DAYTON 
¥ ‘oug e so and east. Mr. Wol- 
Ro AL E XCHANGE ASSURANCE losaee wieited aoe of he prinetpal Insurance Co., — 
é aster é ties oO the 


southern and eastern agencies 


United States Branch, 83 Maiden Lane, New York eT ee B. C. COLEMAN, Secy. 


E, C. STOKES, GAYLE T. FORBUSH, ARTHUR WALLER, Minnesota Notes Consercative and careful 
United States Manager Associate Manager Assistant Manager H. W. Fritz, formerly special rep- Management 
resentative of the Northwestern National 
Life, has opened a general insurance 
agency at Red Wing, Minn. AGENTS WANTED 


A. Hinsch, former cashier of the 


BE 
St. Paul Trust & Savings bank, an expe- 

MINNEAPOLIS FIRE & MARINE INS. CO. |) Psscsitinscrince mange epehed one Address Home Office 
= eget local agency ‘at 611-612 Commerce build- 
1110 McKnight Building ing, St. Paul. er 
i ; i The Minnesota supreme court has up- 

m Minneapolis, Minn. . ‘ held the lower court in its verdict or- 
Fred C. Van Duxen, President John D. M. McMillan, Vice-Pres. dering the American Eagle and other 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. insurance companies to pay Bazille & 


Geo. E. Leash, Supt. a Agencies Partridge, paint dealers, $51,586.14 for The Concordia Fire 


{FIRE — TORNADO — THRESHER — HAIL INSURANCE ne 
\CASH CAPITAL, $200,000 Opportunity for Secretary 


Insurance broker wants lady secretary Insurance Company 


familiar with all branches of insurance, 


















































capable taking rapid dictation, able 7 : 
ees mates eo * ies mr Ne a to write own letters and handle detail. of Milwaukee, Wis. 
. ° ‘ Should have pleasing ‘ lity and be 
Licensed in the following States os sabe arcane ggg ap ged Total Assets, Jan. 1, 1923 . $4,928,796.23 
Col.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; age, past experience in detail, salary Cogtal Stock . . «2 750,000.00 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. ¥.; N. C.; Ohio; received, etc. All replies confidential. Re-Insurance Reserve . .  2,921,843.02 
Pa.; S.C.; Tenn; Tex.; W. Va.; Wis. “se sada Care The National Reserves of other Liabilities 423,697.46 
A good company for good agents ’ Surplus to Policyholders . . — 1,583,255.75 
MARQUETTE NATIONAL ||| SPECIAL AGENCY ||| 5.0 Tomas 
FIRE INSURANCE COMPANY be aang by ‘g young man 23 noo of age and S inkl 
INSURANCE EXCHANGE ny org aft he prinkler Leakage 
a ae CHICAGO ||| ivbemtcfrte sad prove my test ftwok ||] Rents Use and Occupancy 








Address E-38, care The National Underwriter. 
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fire losses. The companies asked for a 
new trial in the district court, which was 
denied and they then appealed to the 
higher court. 


T. J. Ingles has sold his local agency 








at Redfield, S. D., to Ed Morris, former 
Dakota field man, who will be associated 
with W. K. MacdAllister in the conduct 
of the agency. Mr. Ingles is leaving for 
the Pacific coast and will make his 
home at Long Beach, Cal. 











IN THE MISSOURI VALLEY > 














PREPARE FOR CONVENTION 


Iowa Local Agents Are Arranging for 
a Most Interesting Meeting at 
Davenport Next Month 


The Iowa Association of Fire Insur- 
ance Agents will hold its annual Con- 
vention at Davenport, Iowa, July 25- 
26. The program committee has been 
appointed and is busy preparing the 
schedule. On the morning of July 25, 
breakfast conferences will be held at 
the Blackhawk Hotel starting at 7 
a.m. At 9 o’clock the convention will 
be called to order and reports of officers 
made and regular business continued 
until noon. Then the corvention will 
adjourn and the afternoon will be spent 
visiting the Rock Island Arsenal, which 
is the largest arsenal in the world. The 
commanding officer will put on an ex- 
hibition of war tanks climbing trees, 
going through mud and water and per- 
forming other stunts. In the evening 
the agents will be taken on a moonlight 
trip on one of the Mississippi’s largest 
excursion steamers. 

The morning of July 26 will open 
with breakfast conferences at the Black- 
hawk for the agents of the larger cities, 
and the Davenport Hotel for agents 
from the smaller towns. In the past the 
small town agents complained that they 
did not have a chance to discuss their 
problems. This conference will give 
them the opportunity they ask for. At 
9a, m. the convention will be called to 
order, followed by addresses, and will 
adjourn at 12 o’clock, to meet at Credit 
Island. This is one of the largest island 
parks in the Mississippi River, where 
the agents can play golf, tennis, base- 

ball, or horse shoe pitching. A “hot 
dog” supper will be served in the woods. 
Later the meeting will be called to order 
in the assembly hall on the island, fol- 
lowed by the election of officers. 


Insurance Club’s Picnic Plans 


ST. LOUIS, MO., May 29—Golf, bridge, 
dancing, swimming and eats are but a 
few of the things to be enjoyed by those 
who are wise enough to attend the an- 
nual meeting of the Insurance Club of 


St. Louis at Riverview Country Club, 
June 11. Secretary J. W. Rodger says 
there will be something doing every 
second from noon to sunset and then 
some. There will be three prizes for the 
best golfers, ditto for the bridge experts 
and a “ducking” for the poorest swim- 
mers. The golf tournament is open to 
club members only. Everything else 
open to everyone. There has been a 
heavy demand for tickets. The supply 


is limited. 


Fewer Incendiary Fires 


DES MOINES, IA., May 29.—“There 
has been a letup on incendary fires in 
Iowa and the whole country for that 
matter,” declared State Fire Marshal 
Tracy. “Why? That is something we 
cannot exactly determine, but the cause 


probably is the increased activity of the 
National Fire Prevention association. I 
attended the meeting of this association 
last week in Chicago. Every phase of 
activity along fire prevention lines was 
brought up and discussed.” 

Action was taken along lines of ligh¢- 
ning protection, and Mr. Tracy was se- 
lected to represent the 32 states having 
State fire marshals. 

“We are framing a safety code on 
fire prevention,” Mr. Tracy said, “and 


plan to put it into 150 towns of the state 
this year.” 


Bassett With Nebraska Live Stock 
W. G. Bassett, formerly with the Union 


of Lincoln, Neb., has been appointed 
special agent for the Nebraska Live 


Stock & Indemnity. Mr. Bassett will 
establish his headquarters at Lincoln. 
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AUTO CLUB ELECTS OFFICERS 


Kansas-Missouri Field Men Hear Re- 
ports on Results Obtained During 
Club’s First Year 


KANSAS CITY, MO., May 29.— 
The Automobile Underwriters Club of 
Kansas and Missouri, which has now 
rounded out a full year of service, held 
its annual meeting last week. The offi- 
cers of the club were all reelected, and 
the executive committee for the new 
year chosen. The officers and commit- 
tee members are: President, John F. 
Deiber, Hartford; vice- -president, Harry 
North America; _ secre- 
Gad O. Smith, United 
States Fire; assistant secretary, Paul- 
ine Jones; executive committee, for 
Kansas, C. W. Fort, Home and Charles 


T. Stephens, 
tary-treasurer, 


O’Neill, Aetna; for Missouri, Guy E. 
Dixon, Great American; J. G. Upde- 
graff, Royal, and Earl W. Thomas, 
Queen. 


Theft losses reported for the year 
ending April 30, 1923, in the territory 
covered by the activities of the club, 
western Missouri and all of Kansas, to- 
talled 1,086. The number on which 
alarm cards were sent out was 899. 

Recoveries reported were 600, or .552 
per cent. Partial losses reported (i 
cluding fire and theft) were 2,667. The 
total thefts reported came from 88 com- 
panies. 

Last year the companies offered 
through the club a reward of $25 for 
the recovery of a car, valued at no 
more than $800, and $50 if it was valued 
for more than that amount. In addi- 
the companies offered a reward 
of $25 for the arrest and conviction of 
the thief. It was found by experience 
that this amount for the conviction of 











INDEPENDENT ADJUSTERS 





ILLINOIS 


MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Wells Bldg., 


GEORGE C. GILL, Mgr. 


Quincy, Ill. 





INDIANA 


ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CoO. 
428-430 Reisch Bldg., Springfield, Ill. 


General Adjusters 


We are equipped to handle all kinds of losses 


appraisements and inspections 


Leng Distance Bell Phone: Main 2036 





NORTHERN & CENTRAL ILLINOIS 


College Bidg. 


BEN C. COOPER, Adjuster 
Ottawa, Ill. 
39 Years in Insurance Work 





ILLINOIS 


108 N. State Street 


INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
Champaign, Ill. 
Long Distance: Bell 458 





SOUTHERN AND CENTRAL ILLINOIS 


N. 


508 Missouri Ave. 


C. McLEAN, JR., Adjuster 
East St. Louis, III. 





W. E. PAGE 


Fire and Tornado Adjustments 


Wab. 0758 


Continental & Com’! Bank Bid 


CHICAGO, ILL. 





IND. 


Adjuster Fire, 
Washington 


ILL. 
W. W. MARMADUKE 


Tornado, Automobile 
ppraisements and Inspections nD. 


KY. 





IND. 


ILL. 
H. N. ODELL 


KY. 


110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 


Inland Marine Losses 





M.E. Streckenfinger, Attorney 


F.E. Whitney, Manager 


CENTRAL INSURANCE ADJUSTMENT CO. 


Automobile, Casualty and Subrogation Claims 


Topeka, Kansas 


Automobile Sdjvctmentes Only 
INDIAN 


EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 Indianapolis, Ind. 





INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bidg. 
H., J. Lederer, Vice-Pres. _ ane 
C. W. Ginz, Sec’y and Treas. 

This concern is well equipped to handle ay ray of losses 





1OWA NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bidg. Over 25 Years’ Experience Sioux City, lowe 





CENTRAL MICHIGAN 
CHAS. L. HECOX, Adjuster of 
FIRE and AUTOMOBILE L LOSSES 
510 S. Clay St.,' Greenville, Mich. 
NORTHERN MICHIGAN ADJUSTMENT COMPANY 
wee of Fire Losses 


206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich, 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 oo National Bank Bid 
Phone Main 25. CINCINNATI, Oo. 











MINNESOTA WISCONSIN 
CHARLES G. BATES 
General a4 for ne mead 
30 Yea + oe 
Plymouth B Bidg. MINNEAPOLIS, MINN. MINN, 


~ HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr 
Fire, Tornado joay Automobile Adjustmente 
n South Dakot 


239-40 Realty Building Mitchell, So. Dak. 





MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg. Kansas City, Mo. 
Over 30 Years’ Experience 





KANSAS 
JOHN M. KINKEL W.P KINKEL 
KINKEL ADJUSTMENT AGENCY 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 





a week is the cost of The 
National Underwriter by 
annual subscription. 











GEORGE M. LOVEJOY, Vice-President. 
GEO. C. LONG, Jr., Vice-President. 
HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ass’t Sec’y. 


Reserve for Reinsurance - - 


EDWARD MILLIGAN, President. 


Cash Capital, $3,000,000.00 


$9,461,663.14 


Surplus to Policyholders 





Total Losses Paid Since Organization of Company 


$110,481,398.43 


Total Assets, $26,007,613.89 


Reserve for Outstanding Losses $1,492,491.40 


THOS. C. TE MPLE, Vice-President. 
JOHN B. KNOX, Secretary. 

FRED. C. GUSTETTER, Secretary. 
F. MINOT BLAKE, Ass't Sec’y. 
LEE R. ROSS, Ass’t Secretary. 


- $14,653,359.60 











Tourist Floater Risks 


Jewelry, Furs and Personal Effects covered against “ALL RISK” 
losses anywhere in the Wide World. Form broad and liberal. 


Particulars upon request. 


MARSH & McLENNAN 


175 W. Jackson Boulevard, Chicago 
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O. P. ODE, President 
F. M. MERIGOLD, Secretary 


H. J. GREEN, Vice President 
L. S. HILL, Treasurer 
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Fire—Hail—Tornado 


General Agencies 
ELMER F. BAGLEY INVESTMENT CO. 
Topeka, Kansas 


ELLIS & HOLLAND CO. 
Des Moines, lewa 


WILLIAMS BROS. 
Enid, Oklahoma 


REYNOLDS BROS. 
Fremont, Nebr. 


E. A. HEAVNER 
Tulsa, Oklahoma 


R. H. JENKINS 
Los Angeles, Calif. 


Write General Agents or Company direct for representation 




















of Waterton. 11%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Ve. 
¥. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 
Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 


3 South William Street NEW YORK 
Representing Companies of Known Reputation 
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the thief was not sufficient to get any 
great amount of activity on the part 
of the police, so it was decided to in- 
crease the amount. The reward for 
the return of the cars was continued 
as heretofore, but the reward for con- 
viction was increased to $100. There 
were a number who questioned this 
policy, but it was pointed out that it 


was better to pay more for cutting off 
the business at its head, rather than 
just pay for the recovery of cars. It 
was also decided to pay this reward 
from the funds of the club, rather than 
from the treasury of the individual com- 
pany. 
Losses at Hemingford, Neb. 

Over $250,000 fire loss was recorded 
at Hemingford, Neb., last week when 
three business houses were wiped out. 
It caught in a furnace of a mercantile 


house, and fire fighting was delayed be- 
cause the hose house had recently been 
moved. A strong wind fanned the 
flames, and only the presence of brick 
structures at either side of the burned 
area prevented its spread. The most re- 
liable reports indicate that the insur- 
ance carried was about $130,000. 

The same day the Universal Manufac- 


turing Company’s garage in Lincoln was 


destroyed by an early morning fire. The 
total loss will foot up about $20,000, only 


partly covered by insurance, 


Plan for Columbia Inspection 


COLUMBIA, MO., May 28—The town in- 
spection to be held in this city by the 


Missouri Fire Prevention Association has 


been definitely scheduled for June 12-14. 
The inspection will be held under the 
auspices of the Columbia Commercial 
Club. It is the first town inspection to 
be made by the Missouri Fire Prevention 
Association and the three days will be 
busy ones, a most thorough program 
being planned. The association has ar- 
ranged to have the well known “fire 
clown” present for a presentation of his 
usual fire prevention talk through clown 
stunts before the school children. This 
“fire clown” is Harry T, Rodgers, assist- 
ant fire chief of Wichita, Kan. R. E. 
Vernor, manager of the fire prevention 
department of the Western Actuarial 
Bureau, will be present and will speak 


before the noonday luncheon, June 12. 


Blue Goose Annual Outing 


KANSAS CITY, MO., May 29—An- 
nouncement is made of the annual outing 


and meeting for the election of officers 
of the Missouri-Kansas Blue Goose. It 
will take place at Ivanhoe Country Club, 
Kansas City, Mo., June 19, A chicken 
dinner will be among the features of 
the occasion. 


Iowa Blue Goose Auxiliary 


DES MOINES, IA., May 29—The ladies’ 
auxiliary of the Iowa Blue Goose held a 


delightful 
Park. 


ance, 


picnic Saturday 
There were about 
including state and special agents, 
their wives and children. R. W. Hay- 
ward, state agent of the National of 
Hartford at Sioux Falls, S. D., a former 
Iowa field man, was in town visiting and 
took advantage of this opportunity to 
renew acquaintances. Mr. Hayward was 
accompanied by his wife and children, 


at Greenwood 
100 in attend- 


Urges Protection of Records 
DES MOINES, IA., May 29.—Before 300 
members of the Kiwanis Club William 
Zaiser, Jr., gave an illustrated address 
on the importance of protecting business 
records, invoices and other valuable 
documents in case of fire. He contended 


that the adjustment of fire losses were 
greatly facilitated when records were 
available. He stated that a great ma- 
jority of the law suits brought against 
insurance companies would be obviated 
if fireproof safes and vaults were pro- 
vided in order that invoices might be 
protected. Mr. Zaiser took occasion to 
commend the various activities in this 
state looking toward greater fire pro- 


tection. 


Iowa Companies’ Experience Good 
DES MOINES, IA., May 29.—While fire 
losses for the country as a whole are 
shown increasing, some local companies 
are reporting that their losses are not 
appreciably higher than last year. 

Cc. M. Spencer, vice-president of the 
Iowa National, said its reports indicated 
only about 1 percent in 


an increase of 
the losses over those of a year ago. 
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RESPONSIBILITY OF AGENT 





S. C. Carroll Tells Nebraska Gathering 
of Court Decisions Which In- 
crease His Authority 


LINCOLN, NEB., May 29.—An in- 
surance agent has great powers and 
deep responsibilities to his company 


and to the policyholders or prospective 
customers of the companies. This was 
the declaration of Sam C. Carroll, claim 
attorney for the Kansas insurance de- 
partment, in an address to the insurance 
get-together dinner here last w 
He brought out at some length the 
cisions of the courts of the 
developing the powers of 
agents the eliminations 

companies, down to the 


eek, 
de- 
country in 
insurance 
upon the 
latest one, that 


of Nichols vs. Commonwealth Casualty, 
in which the supreme court of Kansas 
had held that “representations by an 
insurance agent, if relied upon by the 


policyholder, are binding upon the com- 
pany.” 

Mr. Carroll pointed out the necessity 
for every insurance agent, writing any 
sort of line, to act in harmony with his 
company and with complete frankness 
and honesty with the policyholder. In 
that connection he said: 

At the present 
into the insurance 
to deliver 
liver a 


time a man 
business is presumed 
insurance, not merely to de- 
policy which pretends to insure, 


who goes 


but has many restrictions. The only way 
an insurance company, a so-called soul- 
less corporation, can reach the public is 
through its representatives. By your 
words and your conduct and the agree- 
ments which you make, the companies 
have accumulated the vast holdings and 
you disburse the funds which are held 
in trust for the protection of those who 
expect financial amelioration in time of 
trouble. 

The courts have taken insurance poli- 
cies out of the protection of the law of 
contracts, If the courts continue to ad- 
minister the policies according to the 
understanding of the insured, as he got 
it from the agent, the insurance com- 


panies and the 
it impossible 
surance agent, except a 
ished integrity, whose 
as a government bond. 


public are 
for anyone 


going to make 
to be an in- 
man of unblem- 
word is as good 


Warning on Gasoline Sales 

LINCOLN, NEB., May 29.—State Fire 
Marshal Hartford has issued a warning 
to all oil companies in Nebraska that 
they must cease the sale of gasoline to 
individuals on the street, to automobiles 
and to trucks, and also using cans not 
painted red. The law makes this punish- 
able by a fine of $50 and the added pos- 
sibility of thirty days in jail. Mr. Hart- 
ford says this constitutes a fire menace 
that he proposes to end by vigorous 
prosecutions of all offenders caught. 


Case to Speak at St. Louis 


ST. LOUIS, MO., May 29—James L 
Case, president of the National Associa- 
tion of Insurance Agents, at the urgent 
request of the St. Louis agents, has ar- 
ranged to stop off here on his way to 
the meeting of the California associa- 
tion and will give a brief talk to the 
local men at the Missouri Athletic As- 


sociation at noon, June 5. 


Expect Big St. Louis Delegation 

ST. LOUIS, MO., May 29—Quite 
Louis delegation is expected to attend 
the Buffalo convention Aug. 21-24. It un- 
doubtedly will prove the greatest con- 
vention in the history of the National 
association, J. W. Rodger, secretary- 
treasurer of the Missouri Association, has 
sent out invitations to the agents to 
make their reservations early. 


a St. 


Council Bluffs Inspected 
COUNCIL BLUFFS, IA., May 
Iowa Fire Prevention Association, with 
some 70 field men in attendance, as- 
sisted by the local fire department, made 
a rigid inspection of Council Bluffs busi- 

ness district May 23-24. 

Over 750 risks were inspected, includ- 
ing 34 churches and 12 schools. Of the 
2,748 recommendations made, 643 had to 
with wiring. One veteran field man 
remarked that it was regrettable to think 
that in an electrical establishment, where 
one would expect to find everything in 
the line of wiring in shipshape, five con- 
spicuous defects had to be called to their 
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attention. Rubbish ranked second in 
number of recommendations and ac- 
cumulation of ashes and bad housekeep- 
ing third and fourth. 

A number of addresses were made in 
the various schools on fire prevention 
and several fire drills were staged. 

James Joseph of Chicago, special rep- 
of the Western Union, gave 
an interesting talk on the necessity for 
displaying more interest in the subject 
of fire prevention. 

One of the features of the day was the 
presentation of his stunts by the “fire 
clown,” Harry T. Rodgers, assistant fire 
chief of Wichita, 


resentative 


Kan, 





SEEK TO WRITE RAIN POLICY 


Some St. Louis Agents Are Endeavor- 
ing to Interest Outdoor Amuse- 
ments in This Indemnity 


ST. LOUIS, MO., May 29.—Several 
agents are making decided efforts to 
popularize the use of rain insurance in 
St. Louis and vicinity and the owners 
of a number of airdomes and amusement 
parks have such policies under consider- 
ation. To date rain insurance bas not 
been very successful in St. Louis. A few 
seasons ago the St. Louis Municipal 
Opera Association had a rain insurance 
policy that provided it was to be paid 
should 1/10 of an inch of rain fall on 
the evening of the opera. Unfortunately 
the policy applied to a gauge in the down 
town district. On a number of evenings 
the opera was prevented by rain, but 
the weather mzn played meaz tricks. 
While he deluged the residential dis- 
tricts of the city, including Forest Park, 
where the operas are held, not a drop of 
rain fell downtown. So the gauge did 
not contain 1/10 of an inch of rainfall 
and under the policy the opera company 
was not entitled to compensation. 

This fact was given wide publicity in 
the St. Louis newspapers and the ad- 
verse publicity thus received has been a 
decided handicap in writing rain insur- 
ance in these parts ever since. 

Another handicap is the high rates it 
is necessary to charge because of the 
small number of policies now issued. 
Should this form of coverage become 
more general and the rates be lowered 
accordingly it would undoubtedly prove 
a good line of business. In the mean- 
time the pioneers are struggling to zet 
it across. 


Ready for I. W. W. in Kansas 


TOPEKA, KAN., May 29—State Fire 
Marshal Hussey has plans pretty well in 
hand for the annual campaign to check 
the operations of the I. W. W. in the 
Kansas wheat harvest. He was at Good- 
land last Saturday with C. B. Griffith, 
attorney-general, in conference with the 
Kansas peace officers and in working out 
the complete plans for the annual fight 
against the Wobblies. 

Nearly all of the big fire companies 
simply turn their special agents over to 
the fire marshal and the attorney-general 
for active field work against the I. W. W. 


The fire marshal and attorney-general 
will have a large force of special men 
available for the same work and with 


the special agents of the insurance com- 
panies, railroad secret service operators 
and the additional workers employed by 
the peace officers it is expected that the 
practices of criminal syndicalism and 
sabotage of the Wobblies. Up to three 
a minimum of losses. 

Insurance companies and farmers have 
had to pay dearly every year from the 
sabatoge of the Wobblies. Up to three 
years ago it was estimated that the an- 
nual loss exceeded $5,000,000. 


Does Rebate Law Affect Agent? 


TOPEKA, KAN., May 29—The Kansas 
department wants to know whether cr 
not the anti-rebating and anti-discrim- 
ination law applies to the agents of fire 
companies as well as the companies. 
Superintendent Baker has asked the at- 
torney-general for a special ruling in 
view of the holdings of attorneys repre- 
Senting some agents in the state who 
are charged with rebating on motor car 
fire and theft policies. 

he Kansas law specifically prohibits 
fire companies granting any rebates or 
discriminating in any way on fire rates. 
The law does not mention agents. The 
view of the department has been that 
the agents were representatives of the 
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companies and therefore if the agent 
granted a rebate or split a commission 
the company was guilty of rebating, 


The attorneys in question prepared a 
long brief setting up court decisions th-.t 
the commissions received by an agent 
belong to him and he can do as he pleases 
with the money. There are some deci- 
sions which hold that the agent who 
splits his commission does not make the 
company guilty of granting a rebate. 


No Harmful Nebraska Legislation 








LINCOLN, NEB., May 29.—Frank E. 
Helvey, who represented the insurance | 
interests of the state at the legislature 
which just closed its sessions, discussed 
the work of the insurance men in pre- 
venting harmful legislation at the get- 
together meeting of insurance interests 
here last week He said that of the 43 
bills introduced not a single one got 
through that was inimical to the inter- 
ests of the policyholders 

Fourteen men from Omaha attended 


the gathering. H. O. Wilhelm, 
of the insurance committee 
chamber of commerce, 
He urged that the insurancsé 
state should make use of 
of commerce to advance 


chairman 
brought greetings. 
men of the 
their chambers 
their interests 


Frank T. B. Martin, who is a second 
Herrman as a magician, puzzled the 
diners with a series of card and mathe- 
matical tricks. 

Maurice A. Hyde, chairman of the in- 
surance subdivision of the chamber of 
commerce, presided. He expressed pleas- 
ure over the larger attendance, there 
being more applicants for places than 
could be accommodated. Mr. Hyde said 
former Commissioner Donaldson of 
Pennsylvania would give an address in 
the fall. 

Music featured the dinner, to which 
150 guests sat down. Placards about 
the wall told what insurance was and 
what it is doing for Lincoln 


Push New Receivership Plan 


DES MOINES, IA., May 29. 
sioner Kendrick’ will seek 
the special the 
assembly in December 
present receivership statute as regards 
insurance companies. Mr. Kendrick 
wants additional grounds for putting an 
insurance company into the hands of 


Commis- 
legislation at 
Iowa general 
amending the 


session of 


receivers. Disclosure of information | 
that a company’s capital stock is im- 
paired to the extent of 20 percent is the 
only ground on which application for a | 
receiver is possible at present 

The proposed legislation would au- 
thorize the commissioner to make an 
examination of doubtful companies. If 
the examiner showed a company to be 
violating the law, failing to carry out 
its contracts, insolvent, mismanaged or 


refusing to comply with orders of the 
state commissioner, he would be empow- 
ered to call a halt. In event the officers 
of the company refused to comply with 
orders of the commissioner, the attorney 
general would step in and through the 
district court force the officers of the 
company to show why a receiver should 
not be appointed, the affairs of the com- 
pany closed and the corporation dis- 
solved. The burden of proof would lie 
with the company. 


A similar bill was introduced at the 
regular session but did not come to a 
vote. 

Iowa Notes 
The Robert B. Wallace Company of 


Council Bluffs, Ia., has enlarged its quar- 


ters and is departmentizing its re al es- 
tate, loan and insurance business. 
President Clyde Smith of the Iowa 


Fire Prevention Association has recently 
had a request from the Chamber of Com- 
merce of Clinton, Ia., to hold an in- 
spection some time in June. 

The mercantile department of the Mill 
Owners Mutual will be moved to Des 
Moines about the last of June. It is at 
present located at Red Wing, Minn. It 


of the Omaha | 
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HAIL INSURANCE SINCE 1899 
‘|| WE INSURE 
| Grain Crops 


Tree Fruits 


| Vine and Bush Crops 
Garden Vegetables 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 




















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 

UNDERWRITING INFORMATION 

J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mar. 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 


Losses Paid Since Organization, $1,480,796.59 


J. R. VERNON, President J. AMBLER, Secretary 








OUR policies fit every need, every condition, every pocket book— 


We write HOG INSURANCE and all other Live Stock 
Lines, including DOGS. 


Illinois Agents write for particulars. 


Illinois Bankers Hog Insurance Co. 
| 406 Mead Bldg. 
Rockford 


Illinois 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 


President 


PARLEY SHELDON 
Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 


C.S. VANCE, Vice-President and Underwriting Mgr 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 














Wisconsin 
Minnesota 
Illinois 
Ohio 





Good Territory Open 


THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
HOG INSURANCE 
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THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 
Licensed in 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA amd MASSACHUSETTS 
Writing General Fire Business 
Paying 25%, Dividends to Policyholders 
S. N. FORD, Pres. G. W. DEYARMON, Sec’y 








TheA. J. Shaw Investment Co. 


Hail Insurance Specialists 


for 25 Years 
McPHERSON, ° KANSAS 














THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Nebraska 


Texas 


Kansas 
Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. Sec. 














I REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 








GEO, M. EASLEY 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 


GLENN T. HERNDON 


Employers Liability Assurance Corpo- 
ration of London 


Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


"General Representatives: 


Wycoff & Clark 

L. N. Ewing 

T. A. Manning & Son 

Herrick &@ Auerbach 

Clarence deVeuve 

E. A. Strout & Co. 

James E. Hanowell, Special Agent 


New Brunswick, New Jersey 
Tulsa, Oklahoma 

Dallas, Texas 

Chicago, Illinois 

San Francisco, California 
Seattle, Washington 
Columbus, Ohio 














will have charge of the small mercantile 
business risks of the company in Iowa. 

Three stores, a lumber yard and two 
residences in Weston, Ia., were burned 
to the ground last week. Weston is 10 
miles northeast of Council Bluffs. The 
loss is $50,000, practically covered by in- 
surance. The fire started in the Farm- 
ers’ Cash store and garage and spread to 
the adjoining properties. 

Hallagan & Fountain, a new law firm 
specializing in insurance and corpora- 
tion work, have opened offices at 925-28 
Insurance Exchange building, Des 
Moines. The new firm is composed of 
tay C. Fountain, former member of Jor- 
dan, Jordan & Fountain, and Frank B. 
Hallagan, formerly counsel for the Mer- 
chants Life. 





Nebraska Notes 
The J. W. Grace Company, Omaha, has 


been incorporated as the Grace-Mayer 
Company, J. W. Grace, president, and 
Albert Mayer, vice-president. Mr. 


Mayer, who was formerly manager of 
the city department of the Lion Bonding, 





= 


has been in charge of the company’s 
business for the past two years, Mr, 
Grace having been in New England ex. 
cept for two months of that time. 


Missouri Notes 


Cc. A. Ludlum, vice-president of the 
Home, was a St. Louis visitor the past 
week. 

William Conway, father of Robert y. 
Conway, an inspector for the Missouri 
Inspection Bureau, died at his home, 
Kirkwood, Mo., Sunday. 

George Oppenheimer, president of the 
Kansas City Fire Underwriters Associa. 
tion, will visit the home office of the 
Georgia Casualty this week. He is gen- 
eral agent for the company at Kansag 
City. 

Carrollton, Mo., has had plans pre. 
pared for water works improvement in- 


cluding a 250,000-gallon storage tank 
mounted upon a 150-foot tower. It ig 
believed that this will give the town 


adequate fire protection. 
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REPORTS ARKANSAS BUSINESS 


Commissioner’s Statement Shows Total 
Premiums of $6,857,465—Hartford 
Is Leader 


LITTLE ROCK, ARK., May 28.— 
The annual report of Commissioner 
3ruce T. Bullion of this state shows 
total stock fire premiums of $6,313,776 
was 1922 and net losses of $3,445.343, 
The leader in premiums is the Hartford 
with $598,706, the Home of New York 
being second with $484,516. The Aetna 
is third, Firemen’s of Newark fourth 
and Home of Arkansas fifth. 

The total business, including reinsur- 
ance and side-lines was $6,857,465, losses 
being $3,915,756, giving a loss ratio of 
57 percent. In 1921 the record was 
$6 646,428 in prem‘ums and $6,098,779 
in losses, and in 1920 it was $7,997,057 
in premiums and $3,253,897 in losses. 
Last year the reciprocals wrote $473,873 
in premiums and paid $376,819 in losses. 








The mutuals wrote $159,438 in pre- 
miums and paid $24,222 in losses. The 
company leaders in 1922 were as fol- 
lows: 
Net Net 

Prems Losses 
| STC ee ee eT e 376.521 $ 265,987 
Commercial Un., Eng. 159,826 85,702 
Continental ........ 113,552 54,213 
Pe MOOG. ocaveedn 123,969 77,940 
Firemen’s, N. J..... 312.761 181,733 
Globe & Rutgers.... 195,418 135,405 
CereGt BMOP. 6-660: 190,946 86,263 
al, eee 598.706 307,777 | 
PEONe, MEM. sscaaene 215,083 132.634 | 
i i. Me we skeows 484.516 132,105 
Ins. Co. No, Amer... 199.127 7 ) | 
of fe 7. ar 147,455 8 f 
National, Conn. 144.677 79,928 
Pome, TMISE cece vaces 138.011 105,099 
Oe oer re 190,841 97,553 | 
Springfield 111,736 55,754 


St. Paul F. & M.... 108,550 69,606 


Total in state...$6,313,776 $3,445,342 


The business in the state by class was 


as follows: 


Net Net 

Prems. Losses 

ee a er ee $5,913.103 $3,649.933 
Ocean Marine ...... 84,794 8,376 
Motor Vehicle ..... 52.238 
pmEeMG WAY. .<.cccas 20.984 
Moo Pe eee 75.836 
rer ae 1,608 
PEERED oc crsesnas 853 
Se ee 583 
CE cwidlecextasswus 4,112 





Work on Dallas Rerating 


DALLAS, TEX., May 28—The rerating 
of Dallas is progressing rapidly, South 
Dallas having been completed bevond 
the Santa Fe tracks. Oak Cliff has been 
completed and it will not be long before 
work will begin in the congested section 
of the city. The engineers in charge of 
the work state, however, that they wi'l 
not cover the business section proper. 
Highland Park will be rerated as a sepa- 
rate municipality, the work to be under- 
taken there about the same time as in 
East Dallas. 


The Automobile Theft Bureau in Texas 
announces the following appvointments: 
Manager, R. C. Kennedy of the Kennedy 
Adjustment Company, Ft. Worth, Texas: 
assistant manager, F. M. Harding. con- 
nected with the agency of Lawhon & 
Pfouts, Dallas, Texas. 





ALLAN KENNEDY’S ADDRESS 


Tells About the Agreement Between 
the Local Agents and General 
Agencies in Arkansas 





Allan Kennedy, Fort Smith, Ark., in 
his talk before the Arkansas Association 
of Insurance Agents last week referred 
to the proposed agreement between the 
Arkansas association and two general 
agency firms at Little Rock, L. B. Leigh 
& Co. and Coates & Raines. It was 
agreed by the executive committee of 
the agents association in the first place 
that the members of the organization 
would not accept excess commissions on 
fire and tornado business, agreeing to 
take only the standard commissions for 
all companies in their agency. In the 
second place the agency members agree 
to eliminate solicitors located away from 
their own agencies now working ona 
commission and part-time basis, and if 
any solicitor is employed he must be 
on a salaried basis. In the third place, 
the agents agreed to discourage the in- 
corporation of local agencies for the 
purpose of selling stock to customers 
as an aid to their business. The gen- 


eral agents agreed to make no further 
extension to the bank agencies in the 
state. Present bank agencies are not to 


be disturbed. General agents agreed to 
stop the practice of having special 
agents solicit business direct and also 
to eliminate the practice of writing poli- 
cies and allowing full agents commis- 
sion to nonrecording agencies. 

Mr. Kennedy’s Comment 


Mr. Kennedy said that it is unethi- 
cal for an agent to receive different 
rates of commissions from companies in 
his own office because he cannot do 
justice if he does. Speaking of solici- 
tors Mr. Kennedy said no local agent 
should employ a solicitor on any other 
than a salary basis. If he has a num- 
ber of solicitors on a commission basis, 
he is creating multiple agencies, the very 
thing he is urging the companies to 


| stop. The appointment of such solici- 
| tors, he said, is an evil local agents 
| should condemn. Such an agency be- 





comes the feeding ground for real es- 
tate agents, brokers, bookkeepers and 
loan association secretaries and clerks. 
Can Not Control the Business 

No agent can control his business se 
cured in this way. He cannot keep ™ 
personal touch with his customers. He 
becomes a bookkeeper for a lot of people 
he cannot control. In following the prac- 
tice of appointing solicitors on a commis 
sion basis Mr. Kennedy said the agent 1s 
simply opening the wav for a fearful 
cut in his income by setting the example 
to other agents to follow suit. Mr 
Kennedy said that so long as the bank 
agencies are in existence, the executive 
committee did not feel that it was fait 
to call on the companies to eliminate 
those already appointed, but they should 
frown down upon any further extent 
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sion of bank agencies. The selling of 
incorporated agency stock to influen- 
tial customers he said is only another 
way to legalize rebating and multiply 
agencies. 

Western Union Is Complimented 


Mr. Kennedy referred to the action of 
the Western Union in adopting a reso- 
lution to the effect that if local board 
rules shall be approved by the joint 
conference committee of the Union and 
the Western Insurance Bureau they 
shall become mandatory on the com- 
pany members. He said that the Union 
proposed a great reform in the busi- 
ness in short, concise, unmisconstru- 
able sentences. The Western Insur- 
ance Bureau on the other hand adopted 
a resolution which means nothing, pro- 
poses nothing and effects nothing. He 
said that it is a mere gesture and in- 
stead of sounding like business it is 
much more like politics. Mr. Kennedy 
said that if the Bureau had originated 
the resolution, the members would have 
been very favorable to it. He stated 
that it seemed that the Western Insur- 
ance Bureau had to offer a substitute 
because it feared that the Union was 
playing politics. 


Expect No Insurance Legislation 

AUSTIN, TEX., May 29.—Indications 
are that the present third called session 
of the Texas legislature is to pass with- 
out the enactment of any insurance leg- 
islation. Up to this time only three bills 
affecting insurance companies have been 
introduced. One of these, the Dinkle 
income tax bill, has been killed in the 
house where it originated. It was in- 
definitely postponed by a vote of 64 to 
50 and a motion to reconsider and table 
earried, thereby making it impossible to 





revive the measure at the present ses- 
sion. 

Another bill, introduced by Representa- 
tive Quinn, which seeks to apply the 
Robertson insurance law to casualty, 
fire and surety companies, has been ad- 
versely reported by committee in the 
house, and all indications point to its 
death when it comes up for considera- 
tion. The third bill of the session, which 
would subject fraternals and mutuals 
to the tax of 2.6 percent, is still in com- 
mittee, and there does not appear for 


much chance of it getting out. 
A move is on for final adjournment of 
the legislature on June 2. 


Welcome Conference Committee 


LITTLE ROCK, ARK., May 29.—The 
move of the Arkansas agents, at the 
23rd annual convention last week, to 
create a conference committee of the 
state association, to be subject to the 


call of the president for conference with 
company representatives on any ques- 
tion, has met with general approval on 
all sides, the latest word of commenda- 
tion coming from Commissioner Bruce T. 
Bullion of Arkansas, who says that this 
is the best move ever made by the in- 
surance interests in Arkansas. The idea 
has also been welcomed by company and 
agency men, not only in Arkansas, but 
throughout the country and may result 
in the appointment of stmilar conference 
committees by other state associations. 


Texas Actuary Resigns 


AUSTIN, TEX., May 29.—C. P. Rock- 
well has resigned as state actuary in 
the Texas Department of Insurance and 
Banking at Austin to become assistant 
actuary with the Great Southern Life 
at Houston. Thus far no designation 
has been made of a successor to Mr. 
Rockwell. It is understood the depart- 
ment is finding it difficult to find a man 
who is even half way competent who 
will take the place at $2700. 


Young With North America . 


George C. Young has been appointed 
Special agent in the east Texas field for 
the North America, Alliance and National 
Security. He will have headquarters 
at Dallas. Mr. Young has been with 
Trezerant & Cochran about 20 years. 
He has been office manager and las 
traveled Arkansas and also all of Texas. 


_ iS @ very able man and is very popu- 


Vaughan Quits Texas Commission 


A. M. Vaughan, for the past four years 
engineer of the Texas State Fire 
snsurance Commission, has resigned to 
cept a position as contracting engineer 





with the Grinnell Automatic Sprinkler 


Company at Dallas. G, C. Hawley, as- 
sistant to Mr. Vaughan and who has 
been connected with the Fire Insurance 


Commission for six years, was promoted 
to fill the vacancy. 


Asks Aid in Fighting Arson 


AUSTIN, TEX., May 
been made by G. W. Tilley, state fire 
marshal of Texas, to all peace officers 
and district and county attorneys to 
assist the State Fire Insurance Commis- 
sion in starting anew a crusade to rid 
Texas of the “arson pest.” The evil of 
incendiary fires “with their millions of 
dollars in losses and likewise many cas- 
ualties” is on the increase in Texas, Mr. 
Tilley announced. 

For lack of funds the Texas Fire In- 
surance Commission has not the neces- 
sary force to cope with the situation and 
it has recently been for the 
arson bureau of the National Board to 
send two of its agents to Texas to as- 
sist in bringing to justice some of the 
professional arsonists operating in this 
state, according to Mr. Tilley. 





29.—Appeal has 


necessary 


To Inspect Okmulgee 


OKMULGEE, OKLA., May 28—The 
Oklahoma Fire Prevention Association 
will hold an inspection in this city the 
latter part of this weeek, three days 
being set aside for the entire program. 
The inspection work will begin May 31 
and will carry through June 1-2. On the 
first two days R. E. Vernor, manager of 
the fire prevention department of the 
Western Actuarial Bureau, will be pres- 
ent and will aid in supervising the work. 
He will speak before some of the gath- 
erings and aid field men in their in- 
spection work. 


Ragland Back at Work 

Cc. M. (Cap) 
of firm of C. 
agents at 


Ragland, senior member 
M. Ragland & Co., local 
Paris, Tex., is back at his desk 
after an absence of several weeks on 
account of illness. 

Mr. Ragland is one of the best known 
and best liked agents in Texas. His 
many friends among the insurance men 
are very much pleased to learn that he 
is back on the job. 


Collect on Two Rain Policies 

SAN ANGELO, TEX., May 28—The 
West Texas Chamber of Commerce, which 
held its annual convention in this city 
last week, was the recipient of a check 
for $6,000 on two rain insurance poli- 
cies, one covering its annual banquet 
amd the other covering an afternoon 
baseball game. George M. Easley ot Dal- 
las was in San Angelo as a member of 
the Dallas delegation of the convention 
and arranged for a settlement of the loss. 


Commissioner’s Salary Reduced 


AUSTIN, TEX., May 2—In view of the 
attorney-general’s opinion to Senator 
Rogers, that a valid separation would 
occur if the separate departmental bank- 
ing bill is approved, it becomes evident 
that the commissioner of insurance would 
draw a salary of $4,500 per year and his 
title might remain as it is now, commis- 
sioner of insurance and banking. 

At present the commissioner draws a 
total salary of $5,500 per year, made up 
of three parts. He receives $4,000 as the 
commissioner, $1,000 as the ex-officio 
head of the banking board and $500 as 
the ex-officio chairman of the State Fire 
Insurance Commission. With a separate 
Department of Zanking created the 
Commissioner of Insurance and Banking 
would be deprived of the $1,000 now re- 





ceived as head of the banking board. 
Arkansas Notes 
W. P. Nelson, president of the W. L. 


Nelson & Co., general agency at Memphis, 
attended the Arkansas agents’ meeting 
at Little Rock last week. 

Harrison Hines of Hines Bros., man- 
agers at Atlanta for the Crum & Forster 
fleet, was a visitor at the Arkansas 
agents’ meeting in Little Rock last week, 





Texas Notes 
G. N. Holton of the State Fire Insur- 
ance Commission is attending business 
in Dallas. 
April fire losses in Dallas are reported 


at $84,580, which is much lower than 
figures reported in previous months. 
B. J. Lindsey of Denison, Texas, was 


a guest at the Blue Goose luncheon on 
Monday at Dallas. Drewry Bondurant 
of McKinney, Texas, also attended the 
Blue Goose luncheon. 








ORGANIZED IN 1883 





Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 





E. E. SOENKE, Secretary and Manager 






























AGE— AND 
PROGRESS 


Pn Eureka and Security 
_4 Insurance Companies 
jogged along at Cincinnati 
for many years, doing a 
small business in a friendly 
way with agents who were 
old friends. The companies 
were separate but the stock- 
holders were friends and 
neighbors and there was 
only one management. A 
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little money was made each 
year and part of it was ad- 
ded to surplus. 


Now the companies are joined together as one company under one 
name, but that name is the same as the old. ere is only a hy- 
phen in place of the “‘and.” They were always spoken of together. 


The joint assets make a neat little company. The capital is $250,000 
and the surplus to policyholders over $750,000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


AS is no bar to progress and we are able to give modern service 
Your customers like to feel that the companies you give them are 
well proven, and you like it yourself. You will like to deal with the 
Eureka-Security, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire 8 Marine Insurance Company 


(The Cincinnati Underwriters) 


22 Garfield Place Cincinnati, Ohio 
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CHARLES H. HARRADEN 


Managing Underwriter 


H. M. BARFIELD 
President 


H. S. BASSETT 
Secretary 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


Surplus to Policyholders - - 














THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - = DETROIT, MICH. 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lieyds, London. 
ReInsurance Contracts Drawn and Plated 
(¢) BUSINESS SOLICITED; 
—— PROMPT ATTENTION 


F. R. THOMPSON 


SURPLUS 
LINES anp 
FLOATERS 


Chicage, Ill. 


Insurance Exc! 











We offer Insurance Companies 


EXCESS INSURANCE 


EXCESS: Fire, Hail, Tornado, Compensation, Public Liability. 
Strongest, safest, most liberal cover in the insurance world. 
Unlimited Coverage—Unusual Rates—Unmeasured Service 


THE UNDERWRITERS’ SERVICE CORPORATION | 
30 N. La Salle St. R Chicago, Illinois | 




















This Is the Chart You Should Order 


Argus Fire Chart 


A Chart should be complete. What is it used for? To look 
up companies. Which companies? The ones you don’t know 
about. 


Few agents or assureds want to look up the biggest com- 
pany. But suppose it is a mail-order mutual or reciprocal, or a 
small surplus-line stock company? The 


ARGUS FIRE CHART 


on your desk tells about all of them, big and little. It also gives 
much other information you will want to refer to frequently. 
Here are some of the things it shows: 


OTHER VALUABLE FEATURES 


NSACTIONS OF COMPANIES 
Lea 2 *Fleets (Fire and Casualty companies in 


10-Yr. Exhibit, stock companies. 





2-Yr. Exhibit, *145 stock companies. each group). 
5 or Remittances to and from Home Offices. 
10-Yr, Exhibit, 13 general mutuals. Underwriters Agencies (A very convenient 
2-Yr. Exhibit, *385 — of every list). 
ene. *States in which each y is li d 
2-Yr. Exhibit, *109 Reciprocals. : » 
2-Yr. Exhibit, *14 Lloyds. (Also convenient.) 


List of companies retiring since Jan. 1, 
1 


Analysis of Underwriting Gain or Loss. 

Ten-year results on underwriting. 

Premiums and losses of all companies 
by classes (Tornado, Hail, Motor Ve- 


*Table showing for each state whether or not 
following laws are in force: Resident 





hicles, Sprinkler Leakage, Inland Navi- Agents, Retaliator » Valued Policy, 
—- = 9 Marine, Riot, Explosion, —— P St de d Policy, Fire 
Kircraft). Marshal. 


Short Rate Tables (Western Union and 


(*How about the Chart YOU use? National Board). 


That is a good deal of information to have at your finger- 
tips, in a little book that slips into a pigeon-hole in your desk. 
You will want to refer to nearly every item several times a year. 
Your customers will appreciate the complete showing on all 
kinds of fire companies. 


Send 50 cents for one copy. 


THE NATIONAL UNDERWRITER 


1362 Insurance Exchange Chicago 














| KENTUCKY AND THE SOUTH 
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BE LOST | of the plans used by western department 


SAY BUSINESS WILL 


Many Risks in Covington and Newport | 


Are Being Brokered to the Non- 
affiliated Companies 


COVINGTON, KY., 


May 29.—Ow- | 


ing to the reduced commissions put into | 


effect here, much business is already 
being brokered. Agents having non- | 
affiliated companies report that  busi- 


ness is coming to them and all agents 
who were seen declared that they were 
brokering business. One agent reported 
that he was negotiating with non-affili- 
ated companies and that he knew of 
another agent in the city who was do- 
ing likewise. Since there are a very 
few special hazards in Covington, the 
agents believe that the non-affiliated 
companies will be able to take care of 
the great bulk of the business. It is 
reported that one non-affiliated com- 
pany has authorized a line as high as 
$50,000 on a single risk which would go 
far toward taking care of considerable 
mercantile and industrial business in 
Covington and Newport. Agents are a 
unit in declaring that they will do what- 
ever is necessary to protect their own 
income. 
Additional Agents Appointed 

Some Covington agents declare that 
within the last six months a number of 
companies had made additional ap- 
pointments in Covington and Newport, 
evidently in anticipation of the com- 
mission action. One agent reported 
that he had just heard of such an ap- 
pointment only this week. The coming 
to light of these appointments has not 
served to bring closer harmony between 
companies and_ agents. Covington 
agents, for the most part are not bitter 
in their talk about the companies but 
there is a note of grim determination 
in what they have to say which indi- 
cates that each of them has considered 
the situation rather carefully and knows 
just what he is going to do to protect 
his own business. There is some talk 
that even where business is not brok- 
ered to the non-affiliated companies, it 
will be thrown almost entirely to a 
single company in an agency in the 
expectation that this action will result 
in the non-favored companies taking 
such steps as will end the commission 
arrangements. 


New Virginia Company 


The Old Dominion Fire of Roanoke, 
Va., with authorized maximum capital 
of $500,000 and minimum of $100,000 
was granted a charter last week, H. L. 
Lawson being listed as president and 
C. D. M. Showalter as_ secretary. 
Other incorporaters listed in the papers 
were S. G. Proffit, R. H. Angell, J. H. 
Parrott, W. W. Boxley and E. M. 
Funkhouser. 

Mr. Showalter was formerly a spe- 
cial agent for the Southern Underwrit- 
ers, one of the Bush companies of 
Greensboro, N. C., and more recently 
was in the local agency business in 
Roanoke. Mr. Angell is president of 
the Shenandoah Life of Roanoke and 
is one of the leadine business men of 
the city. The other incorporators are 
also prominently identified with the 
business life of that community. The 
charter authorizes the company to 
write fire, marine, automobile, explo- 
sion, plate glass, hail, tornado and sim- 
ilar lines. No intimation as to when 
the company expected to begin busi- 
ness was given when the charter was 
obtained. 


Plan Norfolk Inspection 


NORFOLK, VA., May 29—A town in- 
spection is being considered for Nor- 
folk, agents and local business men hav- 
ing been interested by reports from the 
west as to the inspections being man- 
aged by the fire prevention department 
of the Western Actuarial Bureau. The 
National Board has asked for an outline 





workers, as an aid in drawing up an in- 
spection program. Although Virginia igs 
outside the western department territory, 
they have asked for the details of the 
inspection work put on through the mid- 
dle western states as a pattern for their 
local work, 


Seek Cotton Rate Concession 


localities in Oklahoma and 
are asking a 25 percent rate 
concession on bonded cotton warehouses 
under federal supervision, similar to the 
reduction recently allowed by the rating 
and inspection bureaus in the southern 
states. It is not known what action will 
be taken in the Western Union terri- 
tory, although several underwriters dis- 
approve of the plan. They claim that 
government supervision means little or 
nothing in the safety of the risk and 
that the 25 percent reduction is exces- 
sive. It is pointed out however, that it 
is inconsistent to allow a reduction on 
a particular class in the southern terri- 
tory and at the same time decline to do 


Certain 
Tennessee 


so under similar risks across the line 
in Western Union territory. 
Mississippi Agents’ Demand 
Increasingly insistent demands are 


coming from Mississippi agents to the 
offices of the companies which have re- 
cently returned to that state, calling for 
agreement to certain practices which are 
largely in line with the program of the 
National Association of Insurance 
Agents. Certain agents are demanding 
that the companies agree to appoint no 


bank agencies in the state nor to ap- 
point as agents any one employed by 
banks. Others are demanding that 
agencies shall not be established in 


small town contiguous to their place of 
business. It is taken as a sign that the 
Mississippi agents are attempting to 
have the companies line up with the 
definite agency program in Mississippi, 
as they believe it would be a simple mat- 
ter at this particular time, with the 
companies just entering the state. New 
agency connections are being made and 
the agents feel that at this time the 
companies have an excellent opportunity 
to make an example of the association's 
program in Mississippi. 


Plan Virginia Blue Goose 


Organization work looking toward 
establishment of a Virginia pond of the 
Blue Goose is proceeding nicely, accord- 
ing to word received by Paul E. Rudd, 
grand wielder of the goose quill. A suffi- 
cent number of prospective ganders has 
been secured to make the pond a 
reality, and final details are being com- 
pleted preparatory to seeking a charter. 
Organization work is in charge of 
Albert C., Word, Richmond, state agent 
for the Phoenix Assurance of London. 


Tennessee Notes 


George Fort & Co. have purchased the 
M. E. Carter agency at Clarksville, Tenn. 
Mr. Carter is movihg to Columbia, where 
he has bought the farm agency of the 
Continental. 


Virginia Notes 

Frank D. Holland, assistant manager 
of the Queen at Atlanta, spent several 
days in Virginia last week looking over 
his agencies in that field. 

Spotsylvania Forest Fire Prevention 
Association of Fredericksburg, Va., 4 
non-stock corporation, has been granted 
a charter, its purpose being to assist in 
the preservation of the forests of Spot- 
Sylvania county against fires. 

R. W. Thomas, Jr., Virginia special 
agent for the London & Lancashire and 
the Orient with Richmond headquarters, 
has returned to his field work after 
being off the job for nearly a month on 
account of illness. 

Incorporators of the Progressive In- 
vestment Corporation of Lynchburg, Va, 
chartered to do a general real estate and 
insurance agency business with maxi- 
mum capital of $50,000 are: Lucy B. 
Montage, president; Cleo Lambeth, secre- 
tary; Claudius B. Couch and Olivia E. 
Sudduth, all of Lynchburg. 

Capt. Ed Jones, Virginia state agent 
for the Hartford, recently made a trip 
through Mississippi and Alabama, which 
he formerly traveled for the Hartford 
out of New Orleans. He found that 
some of the local agents he used to hob- 
nob with down in that country are now 
grandfathers and in more than one in- 
stance are great grandfathers. 
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BASSETT ARRIVES ON COAST 


Will Make Announcement Soon As to 
Representation of Companies in 
the West 


SAN FRANCISCO, 
—President Neal 
men’s, who 
arrived in San Francisco today where 
he will make an announcement as to 
the future plans of the Fireman’s group 


CAL... 


May 29. 
Bassett of 


the Fire- 


including the WNational-Ben Franklin. 
The Fireman’s, Mechanics and Girard | 
are in Pacific Board offices and the 
National-Ben Franklin is in a _ non- 
board office. The James F. Cobb gen- | 
eral agency has the National-Ben 
Franklin for the coast. It receives 


something like 
eral agency 
ratio 


$300,000 from this gen- 
with a very reasonable loss 


Edward E. Potter & Son have the 
general agency of the Fireman’s and 
Girard. 

There is a report that the Bassett 


companies may go on 


a strictly depart- 
mental basis here. 





Retire Portland Chief 


PORTLAND, ORE May 29—Retire- 
ment on a pension of $162.50 a month 
was granted by the Fireman's Relief and 
Pension Board, in session at Portland 
Saturday, to John E. Young, fire chief, 
who was asked to resign recently fol- 
lowing demands of the fire underwriters 
that a reorganization be effected in the 
Portland fire department. The alterna- 
tive was an increase in rates 

Lee Holden, former battalion chief, 
was named to succeed Young Mr. 


Young had been in the service of the 
department for 33 years. He is 55 years 
old. 


Portland Exchange’s Picnic 


PORTLAND, ORE., May 29—The Port- 
land Fire Exchange’s annual picnic has 
been set for Aug. 2. Ferry Smith of 
Dooly & Co. is chairman of the commit- 


tee in charge of entertainment. 
F. Milliman of Charles W. 


Charles 
Sexton & Co. 


has been named captain and manager 
of the local agents’ ball team, which 
annually plays the specials, the recom- 


was in Chicago last week, | 


winners dinner 


losers. 


|} pense for the 
| paid for by the 


being a 


New Oregon Deputy Commissioner 
Will E. 


Moore, Oregon insurance com- 
missioner, announces the resignation of 
G. W. Allen, for six years deputy com- 
missioner. Mr. Moore stated that J. W. 


| Simmons, a Portland insurance had 


been named to fill the place. 


man, 


Lewis on Coast Trip 
AND, ORE., May 29—H. D. 


PORTLA 


| Lewis of Chicago, western manager for 
| the Northern Assurance, left here Thurs- 
day for Tacoma, Seattle and Spokane. 
This is Mr. Lewis’ first trip to the Pacific 
|} coast. He was delighted with the coun- 
try and conditions as he found them 
here. Robert G. Vallentyne, special agent 





| at Portland for the Northern Assurance, 
| accompanied Mr. Lewis northward. 
| - 
Fess to Visit Coast Ponds 

W. P. Fess of Winnipeg, Man., most 
loyal grand gander of the Blue Goose, 
| has informed officials of the Seattle pond 
| of his intention of being with them July 
| 26. At the same time Mr. Fess will visit 
| the Spokane and Vancouver ponds. The 
| July trip will embrace the same terri- 
| tory which Mr. Fess would have visited 
} early in May had he not been the victim 
of an accident which deprived him tem- 
| porarily of the use of one foot. Ar- 
| rangements will probably be made with 
| another Canadian» and possibly other 
| United States ponds for Mr. Fess’ pres- 
‘teas at their meetings during his trip. 
| 
| Seek Hospital Inspections 
| DENVER, COLO., May 28—An _ out- 
| growth of the recent Denver inspection 
| by the fire prevention bureau of the 
| Rocky Mountain Field Club and an in- 
| dication that the fire prevention idea is 
| rapidly spreading is the request from 
|} local interests that the bureau make 
|}an inspection of all hospitals and chari- 
pers institutions in Denver and present 
|} them with recommendations for changes 
| in equipment or conditions. The request 
| was made by the committee represent- 
| ing the community chest and is done in 
the interest of those whose money is 
going for the upkeep of the institutions. 
R. B. Wallace, chairman of the bureau's 
school and hospital committee, will take 


charge of this work. 








IN THE CANADIAN FIELD 








CANADIAN LOSSES ARE HEAVY 


Montreal Fire Causes $200,000 Damage, 
With $225,000 on Mill Blazes— 
Other Smaller Losses 


One man missing, two firemen criti- 
cally injured, four men slightly injured, 
fifteen families homeless, and fifteen 
homes and a sawmill plant destroyed 
was the summary of a conflagration in 
the east end of Montreal on Wednesday 
night. The damage is estimated at 
$200,000. The outbreak started in the 
saw dust room of the Canadian Sawdust 
Company. The foreman was the only 
man in the plant at that time, and he 
has not been seen since the fire started. 
Two firemen who were first on the 
scene were badly burned. Seven ad- 
joining buildings were also burned. 

The mills and a warehouse of the 
Renfrew Flour Mills, of which the Hon. 
Thomas Low, minister without port- 
folio in the King cabinet is president, 
were destroyed by fire last week, entail- 
ing a loss of $225,000, of which $150,000 
is on the mills and machinery, and 
$75,000 in flour. The firemen managed 
po Save another warehouse containing 
$75,000 worth of flour. The loss is cov- 
ered by insurance. 

Fire of serious dimensions May 23 
completely destroyed a general store in 
Bethany, near Franklin. 30th build- 
ing and stock were entirely unprotected 
by insurance. The fire spread from 
there north to the house of Mr. Brad- 


| shaw, which was consumed, and then 
| turned south and devoured the building 
belonging to the Loyal Lodge, occupied 
as a general store, residence and post- 
office. In this building was the town 
lighting plant, which is a total loss. 

Fire at St. Faustin, near Montreal, 
destroyed ten houses, a store and three 
warehouses. The damage is estimated 
at $80,000. 





“Cook My Goose” 


WINNIPEG, MAN., 9—Golf com- 
petition is the latest activity of ganders 
of the Manitoba-Saskatchewan pond of 
the order of Blue ast year the 
pond staged a very successful golf com- 
petition, mostly confined to ganders re- 
siding in Winnipeg, pond headquarters. 
This season, however, the pond has ar- 
ranged a “Cook My Goose” competition 
for all ganders of the pond. Each en- 
trant is supplied with a button bearing 
the insignia of the order and the slogan, 
“Cook My Goose,” and may challenge any 
other entrant for his button—the entrant 
having the greatest number of buttons 
by Sept. 15 being presented with a prize. 
Each entrant is furnished with a list of 
competitors showing handicaps and 


Competition 
May 2! 





Goose. T 


games (match play) may be played on 
any golf course. Losing a button does 
not preclude a gander from challenging 


another gander who still 
idea is to make the buttons circulate. 
Pond officials assert that the competi- 
tion will be an effective instrument for 
| making friendships and better acquain- 
tance among the ganders. 


has one. The 


Announce Annual Meetings 
The annual meeting of the Canadian 
Fire Underwriters’ Association will take 





“A Staunch and Reliable American Company”’ 


EST. 1880 D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
; F. A. SCHULTE 






42 Years of ‘Honorable Indemnity” 


Losses paid over $11,263,097.00 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


Assets, $2,377,909.00 














1871 


“*Superior Service Satisfies’’ 


1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Policyholders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 














JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS | 
President Vice-Pres. Sec’y-Treas. 
LANSING, MICHIGAN | 
Statement January 1, 1923 
ASSETS LIABILITIES 
ee $ 181,314.30 Unearned Premium  Re- 
Mortgage Loans......... 1,198,484.78 oe erveces eee J HA ghd yo 
~ 08S eserve...... 306. } 
Stocks @ BORGES. .<cc0ce 366,719.82 Taxes, Contingencies Re- 
Casts im Bawlt. oc cccccccce 109,604.43 serve .. 107,385.00 
Accounts Receivable...... 178,918.32 Capital. Stock. . $650,000. 00 
Accrued Interest......... 48,684.69 Net Surplus... 357,256.6 


Surplus to Policyholders 1,007,255.63 | 


$2,083,726.34 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 











ils Groot Amactoan eaten! Far in the Lead 
Company YY The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 


American is convincing evi- 





dence that this progressive in- 


stitution is ‘‘the people's fa- 


MANSFIELD, OHIO 
Ohio’s Largest and Strongest 


vorite automobile insurance 


Automobile Insurance Company company. 














R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE 
HAIL 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 
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Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good 
Agency Companies 
For You 
to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 
A. F. Powrie 
Manager 


F. H, Burke 
Asst. Manager 


Melvin Le Pitre 
2nd Asst. Manager 














INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 











ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, Jr. + 
HARTFORD, CONN 


President 


CHARLES E. DOX, Manager 
WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, II. 


GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager 























place in Quebec, at the Chateau Fronte- 
nac, on June 19. 

The annual meeting of the Western 
Canada Fire Underwriters’ Association 
will take place in Montreal, June 27. 


Anglo-Scottish Joins Association 
The 
cial Insurance 
couver, B. C.. 


General Commer- 
Ltd., of Van- 
a member of 


Anglo-Scottish 
Company, 
has become 


the Western Canada Fire Underwriters’ 
Association. This company is under the 
same management as the Century and 


Pacific Coast Fire. 


Canadian Notes 


P. L. Monkman, manager of the York- 
shire for Canada, was in Winnipeg last 
week 


H. Smith of Fess & Smith, general 
agents at Winnipeg, has left for an ex- 
tended visit to the west. He will be 


away for probably three to four weeks. 

Thought to have been started by_ a 
cirgarette stub left by a tramp who 
sought shelter for the night in the 
sacristy, fire destroyed the parish church 
at St. Lazarre, May 20. The church was 
constructed two years ago, and was com- 
pletely insured. 
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NEW. YORK FEDERATION MEETS 
Griffiths of Albany Heads Organization 
—Annual Meeting Hears Report 
on Active Legislative Year 





NEW YORK, May 28.—Edgar M. 
Griffiths of Albany was elected presi- 
dent of the Insurance Federation of 
New York State at the annual meeting 
held in this city last week. The other 
officers elected were: Vice-Presidents, 
Frank P. Tucker, Albany; A. Clarence 
Hegeman, New York; Frank L. Gard- 
ner, Poughkeepsie, and John F. Tier- 
non, Buffalo; secretary, Charles H. 
Willoughby, Albany; treasurer, Alex- 
ander P. Young, Albany. Executive 
Secretary Willoughby presented a re- 
port of the federation’s activities during 
the past year and a half, showing that 
the federation has enjoyed a period of 
the greatest activity in its history. It 
has grown in membership and financial 
strength and has become increasingly 
active in legislative campaigns. One of 
the excellent developments outlined by 
Mr. Willoughby was the reorganization 
of the county committee throughout 
the state and the establishment of a live 
and functioning county organization in 
each section of the territory. 


Fire Prevention in New York Schools 


The Whitcomb bill, providing for com- 
pulsory fire prevention education in the 
schools of New York state, has been 
signed by Governor Smith, and the study 
will accordingly become a part of the 
regular curriculum on Sept. 1, next. 
Such instruction is to be given to all of 
the pupils in every school for a period 
of not less than 15 minutes each week 
such school is in session, 

Other states having similar statutes in 


force are, Rhode Island, Pennsylvania, 
South Carolina, West Virginia, Ohio, 
Wisconsin, Nebraska, California, Iowa 
and New Jersey. 


Controversy Over Newburyport 





BOSTON, MASS., May 29—The New 
England Insurance Exchange, in the in- 
terests of economy and centralization, 


voted a short time ago to do away with 
the stamping office at Newburyport, dis- 
charge the stamp clerk, and in future 
have all daily reports in Newburyport 
sent to the Boston stamping office for 
approval. The Newburyport board took 
exceptions to the order and voted un- 
animously not to discontinue the office 
and to continue sending their reports to 
the local office. Several meetings were 
held with the Exchange committee, but 
the local board refused to budge from 
its position. 

As a final act, it has notified the Ex- 
change that it has decided to pay the 
salary of the local stamp clerk, William 
Balch, who has been in office 17 years. 
giving complete satisfaction, to save the 
Exchange that expense and continue the 
office. The Exchange will canvass the 
companies on the matter. 


Pennsylvania Losses 


Fire of undetermined 
day destroyed four 
Manufacturing Company's 
plant, Philadelphia, 
cess of $175,000. 

Another factory 
last week 


Mon- 
Berg 
fat-rendering 
entailing loss in ex- 


origin on 
buildings of the 


fire in Pennsylvania 
resulted in more than $80,000 


loss to the Albright-Stanley shoe fac- 
tory at Oak Brook, near Reading. Loss 
partly insured. 








WILL STRAIGHTEN UP NEWARK 


Fire Insurance Society Starts Movement 
to End Era of Excess Commis- 
sions in That City 


NEW YORK, May 28.—By a vote of 
83 to 7 members of the Fire Insurance 
Society of Newark, at a special meeting, 
accepted an amendment to the consti- 
tution, the operation of which, it is 
anticipated, will end the era of high 
commission payments and the unbridled 
appointment of agents that has obtained 
in the city for a number of years past. 
The new agreement, which is to become 
effective immediately companies writing 
90 percent of the premiums written in 
Newark, shall have been received, pro- 
vides for the appointment of four agents 
within the city limits by each company. 
The agents may represent either the 
parent organization or its annex, or 
both, but in no case must the total num- 
ber of appointees exceed four. Com- 
missions are to be 20, 25 and 30 per- 
cent, the old scale of compensation. 


Situation in Essex County 


In Essex county, outside of Newark, 
companies may appoint agents as freely 
as they care to. These outside agents 
are to be privileged to write dwellings 
and stores in the city of Newark, out- 
side its congested district, but cannot 
write stocks. Local men within the 
county may accept business from any 
point within the state authorized them 
by their companies, though agents else- 
where than in Essex county are barred 
from writing within the latter territory. 
This regulation is likely to arouse the 
ire of the outside agents. It is justified 
by the companies, however, upon the 
ground, that the practice is observed in 
all large centers in which the executive 
offices of business organizations are 
located, and is a convenience to the 
latter in having their scattered prop- 
erties properly insured. 

Will Sean Agency List 


At once the required 90 percent sig- 
natures be secured—and there is little 
doubt that this will be done speedily, 
as practically that number voted affirma- 
tively at the gathering—a qualifications 
committee will be named by the Fire 
Insurance Society which will critically 
scan the list of agents of all companies 
within the Newark city limits, and 
judge which of these are entitled to con- 
tinue as company representatives. The 
licenses of all others must be cancelled. 
Under a rule of the Fire Insurance 
Society adopted many years ago com- 
panies were limited to four agents each 
in the city. While many companies ad- 
hered to this regulation others ignored 
it utterly, and to such a degree that any 
broker controlling a few lines has no 
difficulty in getting the representation 
of either a company or of an under- 
writers agency. Some offices actually 
boasted that they had over 50 agents 
in the city; so numerous were the latter 
that they frequently were in competition 
not only with agents of other com- 
panies, but with those of their own in- 
stitutions as well. 


Excess Commissions Stimulated 
Naturally the multiplicity of agents 


bred the payment of excess commis- 
sions. The cost of operating in thé city 





for a long time has been far greater 
than it should be. The move to end the 
distressing situation assumed concrete 
form several months ago, when at a 
largely attended meeting of company 
representatives a special committee was 
appointed to draw up a plan of reform, 
The agreement as finally reached was 
acceptable to all but two members of 
the committee. The latter though ob- 
jecting, had nothing of a practical nature 
to offer in substitution, and their at- 
titude carried no weight. 


NOT ASSIGNING BIG LOSSES 


Companies in New England Asking 
Field Men to Look After More 
Important Claims 


BOSTON, MASS., May 29.—A New 
England field man stated this week that 
nearly all of the large fire companies 
operating extensively in New England 
are now insisting that their own field 
men adjust all of the important losses 
incurred, and that only the unimportant 
claims be given to the adjustment bu- 
reaus with offices throughout New Eng- 
land territory. The companies writing 
the bulk of the business in the New 
England states make the contention that 
when a cooperative adjustment organi- 
zation maintained by all the companies 
adjusts a loss, an individual company 
loses its identity and its direct contact 
with the assured. 

For business-getting purposes, there- 
fore, the leading companies in New Eng- 
land are asking their own field men to 
handle their important claims. This 
tendency to cut down the assignments 
to loss adjustment organizations has 
been especially noticeable in the past 
few years. Now that the Dean schedule 
is being used in New England states 
the duties of the average field man have 
been cut down. State and special agents 
in this territory have more time to han- 
dle losses than before. It is stated that 
one of the prominent loss adjustment 
bureaus with offices in Boston only gets 
about 25 percent representation on 
losses, whereas it formerly was easily 
able to secure from 50 to 75 percent. 


Insurance Society of New York 


NEW YORK, May 28.—At the annual 
gathering of the Insurance Society of 
New York last week, officers for the new 
year were elected as follows: President, 
Charles R, Pitcher; vice-presidents, John 
S. Turn, Lyman Candee, Charles E. Case 
and Sidney R. Kennedy; secretary-treas- 
urer, Edward R. Hardy; executive com- 
mittee, William D, Winter, Bennett Elli- 
son and Charles L. Purdin. 

Speakers at the banquet included 
United States Senator Copeland of New 
York, who advocated a league of nations 
to conduct a world wide campaign 
against disease, and Congressman R, H. 
Weller, who strongly endorsed the cam- 
paign against arson being waged by the 
district attorneys of New York and 
Kings counties. 


New England Notes 


Richard G. Shute, head of the local 
agency of Richard G. Shute & Co. at Ed- 
gartown, Mass., died there recently. 

Albert H. Brown of Dorchester, Mass. 
pleaded guilty in the Boston municipal 
court last week of acting as an insur- 
ance agent without a license and was 
fined $20. 

Commissioner Hobbs of Massachusetts 
has suspended the agent's licenses of 
Frank E. Carroll of Lynn., Mass., fol- 
lowing his failure to appear for a hear- 
ing on a complaint alleging tendering of 
worthless checks and failure to pay over 
his premiums. 


Eastern Notes 


Fire, apparently of 
destroyed a lumber 


incendiary origin, 
yard and 20 build- 


ings at Mantua, N. J., in the Philadephia 
suburban field, with loss estimated at 
more ti}¥n $200,000. 

Two motor fire engine pumpers, om 
hook and ladder aerial truck and 2 
automobiles for officers .of the depart- 
ment will be added at once to the fire 


fighting equipment of Buffalo, N. Y. 


Pennsylvania Notes 


An inspection of Scranton, Pa., will be 
made within a few days by engineers 0 
the National Board. 


Fire, attributed to defective electri 
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wiring, last week damaged a grammar 
school at Conshohocken, Pa., a suburb 
of Philadelphia, entailing loss estimated 
at $75,000. 

William H. Emhardat, president of the 
Fire of Germantown, Philadel- 


of 
Philadelphia. 
Loss of nearly $250,000 resulted from 





fire of uncertain origin which destroyed 
the crusher building and power house 
of the Birdsboro Stone Company at 
Reading, Pa., last week. 

The Georgia Home has commissioned 
Walter J. Devine & Co. for Philadelphia 
and vicinity. The Philadelphia agency 
for the Northwestern National has been 
transferred from W. W. Allen & Son to 
Cc. L. Harper & Co. 
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NEW AUTO RATES IN INDIANA 


Commissioner .McMurray Approves 


Schedule—Proposals on Acces- 
sories Are Rejected 


INDIANAPOLIS, IND., May 29.— 
New automobile insurance rate sched- 
ules were approved for Indiana Friday 
by Commissioner McMurray. These 
relate to fire and theft rates and mate- 
rial decreases are effected for all cities 
and towns of the state except Indian- 
apolis, Terre Haute, South Bend and 


East Chicago, where, because of un- 
satisfactory experience, rates will re- 
main about the same. In Indianapolis 
rates on some makes of cars_ which 


have been special favorites with thieves 
will be increased somewhat. With the 
exception of the four cities named all 
cities of the state are in the country 
classification for automobile insurance. 
By this are effected some very substan- 
tial reductions, especially in Evansville, 
Fort Wayne, Marion and Frankfort. 
Companies’ Proposals Rejected 


In approving the new schedules Mr. 
McMurray stated that he had not ac- 
cepted two proposals of the companies 
in regard to insurance on accessories. 
One proposed rule would have required 
the owner to stand loss on any acces- 
sories not recovered where the car was 
recovered. He took the position that 
where a car was stolen in its entirety it 
should be returned in this condition or 
the owner should be given some indem- 
nity. The other proposal also had to 
do with accessories and these two items 
are still under consideration with the 
companies. The new schedules become 
effective in Indiana June 1. As they 
are different from the schedules of any 
other states new manuals will have to 
be prepared for Indiana. Insurance 
men throughout the state will welcome 
this final settlement on a_ schedule 
which has official approval, as this sub- 
ject has been up in the air in Indiana 
for the nast two years, conditions have 
been more or less demoralized and the 
business has been conducted under the 
handicap of many annoyances. 


Pennsylvania Auto Title Law 


Every automobile and motor driven 
vehicle owned and operated in Pennsy!- 
vania must be titled before Nov. 24 by 
obtaining a certificate of ownership 
from the state highway department and 
Paying a fee of $2 to meet the require- 
ments of the Metcalf title law, approved 
by Governor Pinchot. 

After Nov. 24 dealers must title new 
cars and pay a fee of 50 cents. When 
sales are made a certificate of transfer 
of title to purchasers must be obtained 
and the fee of $2 paid in each transac- 
tion. Application for registration can 
be made with the certification of title. 

An average reduction of 50 percent in 
the number of thefts of cars has taken 
Place in states where a similar law is in 
force. The enactment of the law was 
advocated by insurance interests. 


Philadelphia Recoveries Large 


PHIADELPHIA, PA., May 29.—Ninety 
Percent of the automobiles stolen in 
Philadelphia since Jan. 1 have been re- 
covered, according to figures given out 
by Police Superintendent Mills. More 
than 1,200 machines, valued at $2,033,000, 
have been reported stolen so far this 
year. In addition to recovering nearly 
1,100 of them, Philadelphia police recov- 
ered 400 other cars. 








REPORT RECOVERY INCREASE 


Theft Committee of National Confer- 
ence Tells of Improvement in Work 
of Securing Cars 


NEW YORK, May 28.—The report 
of the theft committee of the National 
Automobile Underwriters’ Conference, 
presented at the annual meeting last 
week, included statistics of the work of 
the past four years, since the enactment 
of the national motor vehicle theft law, 
showing a continued and marked im- 
provement in the recovery of stolen 
motor vehicles. The theft committee 
reports that it has received cooperation 
from the government and that the de- 
partment of justice is doing excellent 
work in assisting all interested agencies 


in recovering stolen cars. The theft 
committee also reports that the local 
conference bureaus are now working 


together, so that the interchange of in- 
formation is now on as nearly a 100 per- 
cent efficiency basis as can be secured. 
Sectional lines and territorial differences 
have been eliminated and the records of 
stolen cars insured by members are 
now exchanged by all local conference 
theft bureaus and in some of the local 
conferences reports cover all second 
hand cars insured, so that a check can 
be made by the bureau office with the 
stolen cars listed. One of the notable 
achievements reported by the theft com- 
mittee in connection with the identifica- 
tion of stolen automobiles is the dis- 
covery of what is commonly known as 
the “heat test.” This test actually re- 
stores original automobile numbers 
which have been changed or entirely re- 
moved and has been found successful 
not only with Fords, but with other 
makes, notably the Buick and Nash. 
The figures on the work accomplished 
show that 3,808 cars have been recovered 
since the act became effective in Octo- 
ber, 1919, the total value recovered being 
$4,206,346. The first year of operation of 
the act, covering October, 1919, to June 
30, 1920, showed 106 recoveries with a 
value of $102,447. The next year, a full 
year ending June 30, 1921, showed re- 


coveries of 843 cars, with a value of 
$995,449. For the year ending June 30, 
1922, the report shows recoveries of 


1,662 cars with a value of $2,014,219. 
This year was the great loss year for 
automobile writing companies and thus 
this year’s figures are the highest, 
though the report for the period between 
July 1, 1922, and May 16, 1923, which 
leaves about six weeks unreported, shows 
recoveries of 1,197 for a value of $1,094,- 
231, so that the full year’s report may 
still equal or pass that of the preceding 
year. In the matter of persons investi- 
gated, arrests, indictments and sentences, 


the department’s activities have in- 
creased each year, with increased re- 
sults. 


One feature that is brought out in the 
report of the theft committee is the lack 
of cooperation on the part of the Cana- 
dian government in handling the recov- 
ery of cars. The committee states that 
the United States government is giving 
full cooperation to this matter, but that 
the Canadian government is not working 
with the companies in any way and the 
committee suggests that this matter be 
taken up through the proper channels. 
The committee has already recommended 
to the secretary of state of the United 
States that a reciprocal arrangement he- 


tween the United States and Canada be 
worked out for the handling of this 
matter. 


Bars “Post Mortem” Assessments 


Reciprocal insurance exchanges will 
not be permitted to collect “post mor- 








UNDERWRITER , 
tem” deposits on their business in 
Kansas. William R. Baker, superin- 


tendent of insurance, has sent numerous 
letters to Kansas members of the Illinois 
Automobile Insurance Exchange that 
they need pay no attention to the de- 
mands of this exchange for the pay- 
ment of deposits long past due. Some 
of these deposits are now more than 
two years old. 

When Frank L,. Travis was super- 
intendent of insurance he issued a rule 
that reciprocal exchanges would not be 
allowed to make post mortem collections 
of deposits. The deposits must be paid 
in advance or within a reasonable time 
after the deposit was due or the insur- 
ance must be cancelled. Mr. Baker has 
continued the rule in effect during his 
term of office and is advising the mem- 
bers of this exchange that they need 
not pay any post mortem deposits and 
that the exchange will not be authorized 
to enforce ccllections on the old 
claims. 


STRAIGHTENING OUT KINKS 
National Automobile Underwriters Con- 
ference Endeavoring to Bring About 
More Harmony in Operations 


NEW YORK, May 28.—As was an- 


ticipated would be the case the most 
important matter considered at the 
semi-annual meeting of the National 


Automobile Underwriters Conference 
held in this city was the elimination of 
the mandatory use of the restricted 
theft clause in automobile policies in the 
west. It was felt that the obligatory 
use of the clause was responsible for 
fully 90 percent of the difficulties in the 
western territory, and the judgment of 
the conference, based upon the recom- 
mendation of the special committee that 
had been in the west recently delving 
into the general situation, was that use 
of the clause should be optional and 
not mandatory in future. It is hoped, 
however, that the claus¢ will still be 
enforced in Chicago, and in Tennessee 
and Oklahoma where the loss experi- 
ence continues exceptionally severe. 
Final judgment in the matter rests with 
the Western Automobile Underwriters 
Conference, which has direct super- 
vision over the western territory. 

As the workings of the latter organi- 
zation have been considerably hampered 
through the inability of its governing 
committee to secure the attendance of 
a majority of members at meetings, 
steps to remedy this condition in future 
have been determined upon, 


Want Two Companies In 
Another important move that will be 


attempted, is closer adhesion to the 
rules of the conference on the part of 


two non-affiliating companies—the Na- 
tional of Hartford and the Union of 
Canton. These institutions are both 


members of the Western Union, which 
has jurisdiction over the automobile as 
well the fire insurance business in 
the central west, but thus far they have 
acted indenendently as to automobile 
business. They write this class of risks 
very freely, the income of the Union 
from automobile lines, particularly hav- 
ing assumed large proportions in recent 
months. Overtures to the National will 
be made immediately, while the support 
of the Union will be sought at once. 
D. R. McLennan, of Marsh & McLen- 
nan, United States managers for the 
corporation, returns to Chicago. Mr. 
McLennan is understood to be in Lon- 
don at the present time conferring with 
the owners of the company in that city. 


as 


Cooperation of Canadian Officials 


Another interesting feature of the 
meeting was the recital of the effort 
being put forth to get the co-operation 
of the Canadian authorities in the re- 
covery of cars stolen in this country, 
and taken across the border. Under a 
ruling in Canada the police capturing a 
stolen car are entitled to a reward of 
25 percent of its value. In addition to 
this the government demands the pay- 


ment of a 40 percent import duty; a 








combination of charges it is obviously 
out of the question for the insurance 
companies to pay in addition to the full 
claim already allowed the assured. The 
matter of aid from the Canadian au- 
thorities is being taken up through the 
state department at Washington, and 
underwriters are hopeful that the nego- 
tiations will prove successful. 


Hobbs’ Ruling on Reserves 


BOSTON, MASS., May 29—Commis- 
sioner Hobbs has issued the following 
ruling regarding the reserves on auto- 


mobile insurance: 

“The reserve set up on policies cover- 
ing automobiles against fire, theft and 
casualties other than those incidental to 
being transported in any conveyance by 
land or water should be 50 percent of 
the premiums written or the actual un- 
earned portion thereof. The practice has 
heretofore been to set up reserves as for 
marine business. I am of the opinion 
that ‘marine risks’ and ‘marine and in- 
land navigation and transportation in- 
surance’ as used in this section do not 
apply to automobile insurance.” 


SMITH RESENTS SHARP 
CRITICISM OF INSURANCE 


(CONTINUED FROM PAGE 4) 


presented in full, and its reading was 
attentively followed. Surprise was ex- 
pressed at Mr. Morton’s failure to men- 
tion the recent conference had by rep- 
resentatives of the National Board with 
a committee from the National Associ- 
ation of Insurance Agents regarding 
the limitation: of agencies, and the mat- 
ter of underwriters agencies. Presi- 
dent Morton referred to the fire waste 
which continues to mount in spite of 
the efforts of all agencies seeking its 
reduction. He noted the increasing cost 
of conducting business and dwelt at 
length upon the need for a broader pub- 
licity campaign. 


Talk by Will Rogers 


Another innovation at the meeting 
was a talk by Will Rogers, one of the 
best of present day entertainers. Mr. 
Rogers’ gibes at the fire insurance busi- 
ness, and the men engaged in it, and 
his comment on happenings in the 
world of outside affairs were highly hu- 
morous and served as a relaxation from 
the generally serious vein of the gath- 
ering. 

Officers Elected 


Without suggestion of dissent the 
officers proposed by the nominating 
committee as officials of the National 
Board were chosen as follows: Presi- 


dent, Harry A. Smith, president Na- 
tional of Hartford; vice-president, Nev- 
ett S. Bartow, president Queen; treas- 
urer, Norman T. Robertson, president 
Continental; secretary, Sumner Ballard, 
president International. Members of 
the executive committee: C. Weston 
Bailey, president American of Newark; 
George G. Bulkley, vice-president 
Springfield Fire & Marine; George M. 
Lovejoy, vice-president Phoenix of 
Hartford; Lyman Candee, vice-presi- 
dent Globe & Rutgers; Whitney Pal- 
ache, manager Commercial Union. 


TEST IS MADE AS TO 
AGENCY SENTIMENT 


(CONTINUED FROM PAGE 5) 
to it, or if they are interested they have 
failed to advise their respective com- 
panies. It may be that such opposition 
as exists to annexes among the local 
men will crystallize and gain force, but 
up to date it cannot truthfully be said 
that the agents show any special pref- 
erence in the matter. So long as this 
condition obtains it is idle to expect any 
marked departure from present practice. 

Keeping Ears to Ground 

Officials are keeping their ears to the 
ground, Once they are convinced that 
it is to their financial advantage to in- 
corporate, they will do it. This evi- 
dently was the decision of the North 
American. Other companies scemingly 

are not of like mind at present. 
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Consistent Effort 


For nearly a decade we have provided 
Reinsurance for Casualty Companies. 
We have made a constant and consist- 
ent effort to render a profitable and 
constructive service, and the fact that 
our treaty accounts are numbered by 
the score, attests at least a measure of 
success. 
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If our experience, our proven under- 
writing judgment, abundant loss-paying 
power, and genuine desire to serve ac- 
ceptably, are worth-while elements, we 
believe we honestly merit an opportunity 
to analyze and quote on Your Casualty 
Reinsurance needs. 








EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, PRESIDENT 


KANSAS CITY 


CHICAGO NEW YORK 
INSURANCE EXCHANGE 50 PINE STREET 
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RECOMMENDATIONS TO 
BE MADE BY DAILEY 


Illinois Investigating Body Will 
Probably Frame Bill Embody- 
ing Four Major Points 


WILL CURB RECIPROCALS 


Opposed to Monopolistic or Competi- 
tive State Funds for Workmen’s 
Compensation—General Views 


Stock companies writing business in 
Illinois have for some weeks been try- 
ing to decide just what the Dailey in- 
vestigating committee, which has ex- 
amined various casualty witnesses on 
numerous phases of the business, is 
going to recommend legislatively. Offi- 
cials of most of the leading stock com- 
panies seem to be in the dark as to 
the purposes of the committee. They 
are asking each other what the outcome 
will be. Will some laws governing 
workmen’s compensation and reciprocal 
insurance be passed and if so, what will 
be the character and effect of such legis- 
lation? These and similar questions 
are being asked by casualty men. 

No Monopolistic Fund 


The line of questioning adopted by 
Senator Dailey and the other members 
of the committee, and the testimony 
submitted by those who have appeared 
before the investigating body clearly in- 
dicate, in the first place, that the com- 
mittee will not recommend the adoption 
of a monopolistic state fund for the 
writing of workmen’s compensation in- 
surance. It is almost equally certain 
that even a competitive state fund will 
not be suggested. Instead, a mild law 
for regulating workmen’s compensation 
rates, probably closely following the 
one now on the books in New York 
state. will in all probability be recom- 
mended by the Dailey committee. 


Control of Reciprocals 


In the second place the committee 
will seriously consider the advisability 
of permitting reciprocal exchanges to 
continue to write workmen’s compensa- 
tion insurance on a large scale. Some 
of the committee feel that it is now 
altogether proper to permit the writing 
of compensation business on the part 
of concerns that are not financially well 
balanced. If reciprocals are to be al- 
lowed to continue to write compensation 
business in Illinois some reserve or de- 
posit requirements will more than likely 
be made. The whole question of the 
control and supervision of reciprocal 
exchanges by the state is now promi- 
nently before the Dailey committee and 
some sort of legislation to improve the 
Situation will undoubtedly be offered. 


May Control Reciprocals 


The committee was obviously sur- 
Prised to learn at a recent hearing that 
the state insurance department can exer- 
cise no control over the powers of 
attorney used by reciprocal exchanges, 
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Superintendent Stoddard of New York Calls the Companies Authorizing 
Cut Rates to Justify the Measure Taken 


— 





EW YORK, May 29.— Burglary 
N companies that have authorized 

rate reductions on open mercantile 
stock business have been asked by Sup- 
erintendent Stoddard to appear at his 
office in this city today and present ex- 
perience data upon which the new rates 
were predicated. It is generally felt 
that the underwriters will be unable to 
supply the data, in the absence of which 
it is a question whether the superin- 
tendent will permit the new rates to 
stand, or will order the restoration of 
former tariffs until the experience be 
forthcoming. 

How Present Situation Arose 


The present difficulty follows the re- 
fusal of the companies belonging to the 
Burglary Insurance Underwriters As- 
sociation to allow discounts of 50, 60 
and 70 percent, off manual rates upon 
open stock risks equipped with burglary 
alarm supplies by members of the In- 
ternational Electric Protective Associa- 
tion. Instead they granted discounts 
up to 50 percent, promising at the same 
tiem to record the loss experience under 
each class of alarm equipment, and 
later to adjust discounts in accord 
therewith. 

The United States Fidelity & Guar- 
anty agreed to the figures offered by 
the alarm people, and sought business 
upon such basis. The association com- 


and that concerns of this kind are re- 
quired. only to file their powers of 
attorney with the department. 


mits the department to exercise super- 
vision. It seems to be the belief of the 
committee that reciprocal exchanges 
should not be beyond the reach of the 
state insurance department in this re- 
spect. It would not surprise any of 
those who have followed closely the 
work of the Dailey committee to learn 
that a bill empowering the insurance 
department with some sort of super- 
vision or control of the activities of the 
reciprocals were introduced. 


After Clearing House 


Any casualty legislation that is offered 
by the Dailey committee will also in- 
clude a section designed to curb the 
activities of the Casualty Information 
Clearing House of Chicago. The work 
of the Clearing House has been actively 
and severely criticised throughout the 
hearings of the Dailey committee de- 
voted to casualty insurance. It might 
be said that practically the entire Dailey 


committee and those advising it are 
openly opposed to the work of the 
Casualty Information Clearing House, 


feel that the activities of the organiza- 
tion should be revised, and take the 
position that the mutuals and recipro- 
cals should be granted relief in some 
way. Senator Dailey has said that if it 
were possible to sue and collect from 
the Casualtv Information Clearing 
House the principal objection would be 
removed. 


Four Points Summarized 


Tt may all be stated in a paragraph. 
The Dailey committee will in the 





There is | 
nothing in the present law which per- | 


panies, together with the Hartford Acci- 
dent, United States Casualty, Columbia 
and the Ocean, met the concession so 
far as mercantile safe and bank and 
vault risks were concerned, and on all 
open mercantile stock properties author- 
ized a flat discount of 25 percent from 
manual rates. The latter figures were 
promptly met in turn by the United 
States Fidelity & Guaranty only to have 
the association companies make a 
further reduction of 15 percent, or a 40 
percent cut in all. 
Department Intervenes 


What the Baltimore company’s 
answer to this latest challenge would 
have been is a question. Before it could 
move the insurance department inter- 
vened. Company managers are all hard 
at work collecting what statistics they 
may have on open mercantile stock ex- 
perience, but concededly this is incom- 
plete. It is generally agreed that the 
several rate reductions were ordered 
simply as a war measure and were not 
justified by past experience. Commis- 
sioner Stoddard maintains that if the 
assured of today is given indemnity at 
less than cost, he will have to make 
good the deficit later on. Hence the 
insurance department is justified in see- 
ing that the tariffs imposed at all times, 
are adequate to carry the assumed 
hazard. 





| opinion of those best qualified to know 
| draw up a bill affecting casualty insur- 
ance which will provide: 1. Control and 
supervision of reciprocals. 2. A law 
| regulating workmen’s compensation 
|rates. 3. That the Casualty Informa- 
, tion Clearing House be restricted in its 
| operation and its work revised some- 
what. 4. That reciprocal exchanges 
without a stipulated and known amount 
of financial resources be prohibited from 
writing workmen’s compensation insur- 
ance, 


Banquet F. & D. Officials 

LITTLE ROCK, ARK., May 28.— 
Spencer Welton, vice president of the 
Fidelity & Deposit, and three other 
home office. men were at the Ar- 
kansas agents’ convention at Little 
Rock last week. In addition to Mr. 
Welton there were J. G. Yost, assistant 
secretarv; Frank Bayless, assistant man- 
ager depository department; Frank 
Fisher, assistant superintendent of pub- 
lic official department. R. Hill Caruth, 
manager for Arkansas for the Fidelity 
& Deposit, tendered a complimentary 
dinner to these men and other insurance 
friends and agents of the company Fri- 
day evening. 


To Have Chicago General Agent 


President Homer H. McKee of the 
Detroit Fidelity & Surety is in Chicago 
this week arranging for a_ general 
agency for his company. The Detroit 
Fidelity & Surety was recently admitted 
to Illinois. Inasmuch as Mr, McKee 
was for a long time in the business in 
Chicago his company will receive a 
warm welcome. 
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BURGLARY RATE WAR 
NOW IN FULL EFFECT 


United States Fidelity & Guaranty 
Precipitates Sharp Contest 
With Other Companies 


REDUCTION OF 40 PERCENT 


New York Insurance Department May 
Take a Hand in Bringing Order 
Out of Chaos 


NEW YORK, May 30.—Unless the 
state insurance department steps in to 
prevent, or the interested company 
executives come to a voluntary agree- 
ment there is every likelihood that the 
rate war in burglary circles now under 
good headway, will gain accelerated 
speed, and to what final result no one 
can safely predict. The trouble started 
a_ short when the United 
States Fidelity & Guaranty increased 
by 10 percent the maximum discounts 
allowed by members of the Burglary In- 
surance Underwriters Assoication, upon 
mercantile risks protected by approved 
alarm services. The challenge was 
promptly met by the organization offices 
reducing rates upon the class a flat 25 


percent from manual figures. When 
this move was followed by the Balti- 
more company, the competing offices 
withdrew their former figures making 
the reduction 40 percent. The next 
move is up to the United States Fidelity 
& Guaranty. If it concludes to meet 
the latest reduction of the association 
companies, the latter may be expected 
to cut still further. 


time ago 


Rates Must Be Approved 


While it is permissible to enforce rat- 
ing schedules outside of New York 
without reference to state insurance de- 
partments, the laws of this state require 
that all new rates shall be filed and the 
approval of the insurance superin- 
tendent secured before they become 
effective. Under the rating law of New 
York the insurance department is au- 
thorized to review rates as to “their 
adequacy and reasonableness.” With a 
era of rate-slashing inaugurated, under- 
writers will find it hard to justify their 
position, should a thorough analysis of 
their action be undertaken by Supér- 
intendent Stoddard. Either the rates 
charged in the manual, and which were 
held to be based upon extended experi- 
ence, were excessive, or those now au- 
thorized are inadequate. One or the 
other of these conclusions is inescapable. 


Precipitated Acquisition Program 


Tt was the offer of the Travelers to 
pay a bonus upon burglary business last 
September that precipitated the row in 
casualty underwriting circles, the upshot 
of which was the adoption of the famous 
acquisition cost agreement, applicable 
to casualty business. It is the same 
line that now threatens further attention 
on the part of the New York insurance 
department. While the department has 
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not acted in the matter up to this time, 
accepting without question, the chang- 
ing rate schedules filed by the warring 
companies, it has been intimated that 
Superintendent Stoddard will delve into 
the situation and seek to restore order 
in the chaos that impends. 

Brokers of this city controlling large 
burglary insurance accounts, are 
alarmed over the turn of affairs, for not 
only are their commissions cut heavily 
through the slashing of rates by the 
companies, but they are put to endless 
annoyance and expense in following the 
various company moves and in chang- 
ing their premium rates. The middle 
men are insisting that they as well as 
the underwriters and the assureds, have 
an interest in the matter of rates and 
that these, once properly arrived at. 
should remain stable, until loss experi- 
ence or other controlling factors, justi- 
fies a change. 


Barglary Alarm Systems 

A_ well known casualty underwriter 
of this city, commenting upon burglary 
alarm systems and the measure of 
credit that should be allowed for their 
use in mercantile establishments, said 
in part: 


“Burglar alarm systems have 
duced the number of 
the burglary losses suffered by the in- 
surance companies. The number of 
burglaries depends upon the number of 
burglars who are operating in any given 
city, district or territory. 
ing in the alarm system 
the capture and conviction of any 
burglar, or which tends to reduce the 
number of burglaries. If a given dis- 
trict (like New York City from Canal 
street to 59th street and 38rd and 9th 
avenues) contains a vast number of un- 
wired risks undoubtedly the burglars 
operating in this district will dodge the 
wired risks and concentrate upon the 
unwired ones. But this does not reduce 
the insurance losses. Wiring these risks 
for burglary alarms has no likeness 
whatever to a sprinklered risk in fire in- 
surance. A sprinkler that works prop- 
erly puts out a fire. Buta burglar alarm 
system never traps a burglar nor stops a 
burglary. It simply directs the bur- 
glars’ activities to other premises. How 
much discount would a fire company give 
to a sprinklered system, which, instead 
of putting out a fire on its own premises 
simply started a fire somewhere else? 

“Thus, as long as the proportion of 
burglar alarms on protected premises is 
small the burglar alarm gets a fictitious 
renown—not because it has captured a 
single burglar or stopped a burglary, 
but because the burglaries on those 
premises are fewer than on the unwired 
premises. As soon as the proportion of 
burglar alarms increases so that nearly 
all risks are thus covered and the field 
ef unwired premises is small, burglars 
turn their attention to the wired build- 
ings. This is the case in this city, 
where with so many risks carrying open 
mercantile stocks now protected with 
alarm systems burglars are still active 
and successfully so. 


not 
burglaries nor 


re- 


There is noth- 
that leads to 


Old Discounts Excessive 
“To my mind the old discounts allowed 
for alarm systems were excessive. If 
the rate war now in progress leads to a 


general revision and classification of 
mercantile open stock risks, it will be 
a good thing for the business. The re- 


sult of the heavy discounts granted for 
the installation of alarms, has compelled 
owners of unwired premises to pay ex- 
cessively for protection. Under exist- 
ing rates insurance upon mercantile 
stocks is almost unsalable in small com- 
munities. The business is to be had only 
in centers of large congestion and of 
exceptional hazard. The business should 
be classified territorially, so as to give 
merchants in the smaller centers a rate 
they could afford to pay.” 


CAUSES BROKERS DISTURBANCE 


NEW YORK, May 30.—As a result 
of the rate war going on in burglary 
insurance circles in New York many of 
the big brokers are calling in all bur- 
glary policies from their clients in order 
to cancel them and rewrite at the new 
rate. They are going after the few cli- 
ents who have failed to carry burglary 
jnsurance on account of the rate and 
will undoubtedly line up some business 
of this class. Brokers who have failed 
to give their clients the advantage of the 
rate cut are apt to lose their business 
as some of the more energetic ones feel 
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NEW ACQUISITION COST SCHEDULES 


Table of Remuneration Granted Different Grades of Producers of 
Casualty Business 








N a paper read before the meeting of the Casualty Actuarial Society in New York 
] last week, G. F. Michelbacher, secretary-treasurer of the National Council on 

Compensation Insurance, reviewed the history of the new acquisition cost agree- 
ment, defined the various groupings covered in the plan and explained the new 
commission scheme as finally drawn up. Mr. Michelbacher said that the new rules 
should create stabilization of the field situation in the casualty insurance business and 
assure equal competitive conditions for all producers, irrespective of the system of 





organization of field forces in use by the companies. 


Mr. Michelbacher summed up 


the entire cost agreement by class of producer as follows: 


Agent and 
Local Branch 
Agent and Office Regional Office 

Line of Insurance Broker Agent Agent Mer. 
W.c.2 HE. bk. tn W. C. states...<.. 10.0% 10.0% (a) (b) 12.5% 17.5% 
W. Cc. & E. L. on Underground Coal 

Mining (all states): 

When less than $15,000 for in- 
GiviGeel FIR oo ccctctcvesacs 5.0 5.0 (a) 5.0 10.0 

2. For excess above $15,000...... 5.0 5.0 (a) 5.0 7.5 
E. L. in non-comp, states.......... 10.0 10.0 (a) (b) 12.5 20.0 
Automobile P. D. & Collision...... 20.0 20.0 (a) 20.0 25.0 
Automobile Liability ............. 17.5 17.5 (a) (b) 20.0 25.0 
Automobile Liab. & P. D. on Pub. 

Pass. carrying vehicles ........ 10.0 (c) 0 a) (c) 10.0 (c) 15.0 (d) 
Sprinkler Leak. and Water Damage 20.0 20.0 (a) 20.0 25.0 
All other forms of Liab. P. D. and 

CED 6.9.5:016 pawn 62.04 bhwrkeamaewe 17.5 17.5 (a) (b) 20.0 25.0 
DP <ssbededoutedeneccene aes 20.0 20.0 (a) (b) 22.5 30.0 
iw k hus athiaieenbind «daeiee 22.5 (e) 22.5 (a) (b) (e) 25.0 35.0 
Steam Boiler, Engine, Flywheel, 

Mach. & Electrical Equipment... 17.5 17.5 (a) (b) 20.0 30.0(f) 

a. In addition, the office agent may receive office quarters without charge, 
cle ee assistance, the free use of telephone and postage. 
) 


ances for rent, clerical assistance, 


ce. Limitation 
d. Limitation in cities of the 


10 first 
An additional 2%% 


etc., 
as regional agents in the adjacent column, 
in cities of the first class in New York state—$30, 
class in 


If an office agent is designated as a regional agent, he receives the allow- 
and in 


addition the same remuneration 


New York state—$50. 


allowance is available to producers who actually con- 


tract to adjust claims and to make inspections. 
In addition, because of the technical nature of the business, the home office 
of the company may expend not to exceed 5% for salaried soliciting assistance. 
*There are special plate glass insurance rules for Chicago, as follows: 


a. The basic acquisition cost 


). 


as registered Class 1 agents are 


tered Class 1 agents are Class 1 


é is 22%% with no extra allowance of 2%% 
the adjustment of claims and the making of inspections. 

t n addition to the basic acquisition cost a class of representatives known 
5 : permitted a 
thus bringing their total remuneration on plate glass business to 
members 


for 


field supervision allowance of 5%, 


\ 27%%. Regis- 
of the Chicago Board who have been 


approved and registered by the executive committee of the Casualty Underwriters 


Association of Illinois. 
ec. 


. - _Finally regional agents are allowed the same remuneration on plate glass 
usiness as registered Class 1 agents in order that there may be a fair basis of 
competition between these two classes of representatives. 


that they must capitalize the situation. 
On the whole business producers in this 
city are not at all in favor of rate cut- 
ting, which not only disturbs their bus- 
iness and causes an immense amount of 
unnecessary detail work but costs thera 
a large amount in commissions already 
earned on business in force. The mails 
will be full of premium refund checks 
this week, costing the brokers as well 
as the companies a lot of money. 


U. Ss. F. & G’s. POSITION 


BALTIMORE, MD., May 29.—The 
United States Fidelity & Guaranty will 
not meet the 40 percent cut in burglary 
insurance rates made by the national 
association of burglary insurance compa- 
nies, according to J. Schofield Rowe, 
vice-president. 

“When we put the merit rating sys- 
tem into effect we did so solely for the 
purpose of encouraging the installation 
of approved burglar alarm systems, in 
line with the company’s idea of preven- 
tion, and not for the purpose principally 
of cutting the rates,” said Mr. Rowe. 
“As a matter of fact,” he continued, 
“none of our discounts under our rat- 
ing would have exceeded 15 percent. 
When the other companies made a flat 
cut of 25 percent, we met that, but we 
will not meet the proposed cut of 40 
percent. 

“When we favored the merit rating 
system we made the first move that has 
been made by any company towards 
giving an incentive to the insured for 
equipping their places with the latest 
and most complete burglary alarm sys- 
tems approved by the Underwriters 
Laboratories in a scientific and practi- 
cal manner which had never been recog- 
nized by the companies writing burglary 
insurance. 

“Our merit system rating was highly 
endorsed by the state insurance com- 
missioner of New York, who, I under- 
stand, will hold a hearing this week 
on the proposed cut of 40 percent, but 
this company will not be represented at 
the hearing. 

“We did not start a rate cutting war 
and we are not going into one,” con- 





cluded Mr. Rowe, “but at the same time 
we are not going to see another com- 
pany come along and take our business. 
I do not believe a 40 percent cut is jus- 
tified, at present at least. We will not 
follow the lead of the association com- 
panies in this drastic reduction.” 

COMPANIES WELL REPRESENTED 

NEW YORK, May 
on burglary insurance at the insurance 
department office this morning was 
executive. Practically all interested 
companies, including the United States 
Fidelity & Guaranty, were represented 
either by an executive or by manager 
of the burglary branch. No action was 
taken at this meeting, the present rates 
continuing. 


29.—The hearing 


MUCH UNIFORMITY IN RATIOS 


Loss Experience and Expenses of Big 
Casualty Companies for 10-Year 
Period Vary Slightly 





MD., May 29.—At- 
tention has been called by those in the 
surety and casualty business to the 
workings of the law of averages or the 
fact that over a period of years the 
tendency is for the loss experience and 
expenses of these companies to be prac- 
tically the same. The closeness of the 
10-year averages of these items for the 
larger companies indicates this. 

The ratios of losses paid and manage- 
ment expenses to net premiums for six 
companies, including all of the Balti- 
more and two of the Hartford compa- 
nies, are: United States Fidelity & 
Guaranty, 85.7 percent; New Amster- 
dam Casualty, 86; Maryland Casualty, 
86.1: Fidelity & Deposit, 86.4; Aetna 
Casualty & Surety, 86.8; Travelers In- 
demnity, 87.8. 

3etween the ratios of the lowest and 
the highest companies, it will be noticed, 
the difference is only 2.1 percent, while 
the ratios represent the experience on a 
volume of $516,000,000 net premiums. 


BALTIMORE, 





SEE EVASION OF PLAN 


COST AGREEMENT UNDER FIRE 





New York Department Intends to See 
That the Acquisition Program 
Is Adhered to 


NEW YORK, May 29.—When asso- 
ciation movements are inaugurated in 
any line of business effort, it is inevi- 
table that some weak-kneed member 
endeavors to steal an advantage over his 
loyal associates by violating the spirit 
it not the letter of his voluntarily as- 
sumed obligation. Hence there is no 
occasion for surprise over the charge 
that certain casualty companies signa- 
tory to the acquisition cost agreement 
effective as of March 1, last, are evading 
their pledges and are endeavoring either 
to hold business now upon their books 
or to add unduly thereto at the expense 
of their local competitors. Such reports 
are current, and unquestionably have a 
basis in fact, although in their present 
form they are grossly exaggerated. 

Agreed on Questionnaire 


When the matter of the acquisition 
cost agreement came before the National 
Convention of Insurance Commissioners 
at Richmond recently, it was agreed that 
the states send out a questionnaire to 
the companies asking each specifically 
to name the agents to whom excess 
commissions upon any of the lines cov- 
ered under the pledge, are being paid 
and the reasons therefor. Such a re- 
quest has come in from the New York 
department, and it is understood like 
data will shortly be called for by the 


Pennsylvania department. Under the 
terms of the agreement the casualty 
companies are bound to record the 


names of all general and of regional 
agents, as well as branch offices, such 
information going to two supervisory 
committees representing the signatory 
offices. These committees are made up, 
the one wholly of company representa- 
tives, and the other of company men 
and local agents. The strictly company 
committee considers conditions for the 
entire country outside New York city, 
while the other is responsible for the 
metropolitan district, in which the scale 
of commissions and the governing regu- 
lations differ somewhat, though not 
markedly, for those obtaining elsewhere. 
The committees are investigating bodies 
though not possessing police powers. 
Their findings are reported primarily to 
the New York insurance department 
and while it is a free agent and endorses 
or disagrees with the recommendations 
of the committees as its best judgment 
dictates; as a rule, the department ap- 
proves the course of the committeemen. 


Believe Action Probable 


Under the broad discretionary power 
granted the superintendent of insurance, 
that official is in position to bring any 
violator of the casualty agreement up 
with a sharp turn, and it is taken for 
granted that Superintendent Stoddard 
would not hesitate to do this if clear 
evidence of dereliction were presented 
to him. It might not be amiss to ad- 
vise those tempted to break or to 
dangerously bend their agreement that 
a close watch is being maintained upon 
the situation, and violations will be vig- 
orously prosecuted. Premiums upon 
March business became due last week, 
and while it is too early yet to say 
whether any brokers have been paid 
commissions beyond those permitted 
under the agreement, several offices 
have deducted the old scale of broket- 
age from their accounts, pleading that 
they were not given proper notice 0 


the new arrangement. In every Tt 
corded instance they rectified the 
“error”, when it was pointed out te 


them, though whether this desirable ré- 
sult will obtain when all accounts are 
in and duly checked will not be known 
fer some time. 
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STRONG MEETING HELD 
BY ACTUARIAL SOCIETY 


About 70 Present for Discussion 
of Casualty Problems 
of the Day 


RYAN GIVES GOOD REPORT 


Outlines Developments of Business— 
Prominent Actuaries Present—Valu- 
able Papers at Meeting 


NEW YORK, May 28—At the semi- 
annual meeting of the Casualty Actuar- 
ial Society, held in New York last week, 
with about 70 present, Dr. Wesley C. 
Mitchell, director of research of the Na- 
tional Bureau of Economic Research 
and also professor of economics at 
Columbia University, gave some inter- 
esting remarks on business cycles. He 
said that it has been generally proven 
that the business cycle has four phases. 
Prosperity followed by a crisis which 
in turn is followed by a depression and 
a revival and then the same four phases 
repeat. By a statistical approach the 
Economics Society hopes to enable a 
forecast as to different phases of the 
business cycle. He says that there are 
many mistakes and unusual phenomena 
and only by studying these carefully can 
a forecast be made. 

President Ryan’s Address 


Howard E. Ryan, president of the 
Actuarial Society, in his address traced 
the growth of state regulation of in- 
surance from its inception and then 
compared the growth of business with 
the growth of vehicular traffic in the 
city streets, saying that the neeed for 
regulation of business spring from the 
same need as the neeed for traffic regu- 
lation. He said that the growth of 
traffic in the streets was such that in 
time it became necessary to introduce 
police control. He said, “It has become 
possible under this form of regulation 
tor the fast-moving, mechanically-drawn 
vehicle to replace the slower horse- 
drawn variety and for traffic as a whole 
to increase enormously its average speed 
and operative efficiency. 

“Business competition is like this. 
The traffic grows quite imperceptibly at 
first but eventually gets into a jam for 
want of regulation. Each manager of 
an insurance office, let us say, wishes to 
play a lone hand and to carry on his 
business at his own pace without much 
regard for his competitors. Very soon 
accidents begin to happen. The speed 
has become too fast for the general 
good and a police control has to be 
applied. But, as in the case of vehicular 
traffic, the police department does not 
undertake to operate the vehicles. If 
services are introduced for the purpose 
of moderating a natural competitive 
tendency, which being based on self- 
interest would, if left to itself, result in 
excesses that would disadvantage all 
concerned. Regulation of business car- 
ned to this point must be obviously for 
the general good.” 

Discusses Acquisition Cost 

In commenting on the acquisition cost 
of compensation business, Mr. Ryan 
said, “I am frankly an advocate of so 
allocating expenses that, so far as may 
be possible risks that vary greatly in 
premium magnitude shaall be assessed 
for expenses in accordance with some 
appropriate formula that will recognize 
the actual incidence of the expense. If 
in addition there can be applied a system 
of suitable graduated commissions, the 
resulting premiums for risks both large 
and small will approach more closely 
the true economic value of the service 
tendered to both groups.” 

Dr. W. A. Granville, educational di- 





BIG ELECTRIC LOSSES 
NEW COVER NOT PROFITABLE 


Experience on Class So Far Unsatisfac- 
tory—May Find Increase in 
Rates Necessary 


NEW YORK, May 29.—Electrical 
insurance, a form of indemnity taken 
up by the majority of the casualty com- 
panies something over a year ago, is 
still in the experimental stage, and the 
experience under it so far is anything 
but satisfying to underwriters. Many 
of the individual premiums on the bus- 
iness are large, but so too are the losses, 
and what is more, they are unusually 
numerous. In 1922. the aggregate pre- 
mium income from this line was about 
$1,500,000. This year it will likely dou- 
ble that amount. As against these fig- 
ures the companies have paid several 
$20,000 claims, one for $40,000- and a 
number for lesser amounts, the aggre- 
gate reaching a considerable sum. Add 
to this the acquisition cost and the over- 
head, and the ratio of incurred loss to 
earned income has given company man- 
agers that “tired feeling” and they are 
wondering what corrective should be 
applied. 


May Have to Increase Rates 


It has not been suggested that the 
policy form be recast, for the form as 
originally drawn up and now in use ap- 
parently fills the bill, and in all proba- 
bility will be allowed to stand. The 
alternative then is to increase rates. 
How soon such action will be taken, if 
at all, remains to be seen. The idea is 
being talked of, though not with any 
measure of definitiveness. However, a 
very close tab is being kept upon the 
experience. Loss causes are being 
studied and it may be that as a result 
of greater knowledge in the latter di- 
rection means may be devised that will 
improve conditions without recourse to 
boosting rates. This is something to 
which company executives are always 
loath to resort as long as a reasonable 
alternative be at hand. 

Closely related to electrical insurance 
is the indemnifying of loss through the 
breakdown or the explosion of turbines. 
How serious accidents of the latter char- 
acter may be is shown by the $500,000 
loss suffered by the Indianapolis Light 
& Heat Company in its Mill street nlant, 
at Indianapolis, on April 2, when the 
giant turbine exploded, hurling pieces 
of the machine in every direction and 
completely wrecking the interior of the 
engine room. Unfortunately for it the 
concern carried no turbine insurance. 
One of the Hartford companies a short 
time ago paid an $80,000 loss of a some- 
what similar nature, while $50,000 claims 
are by no means uncommon. Here. too, 
the premiums are large, but experience 
has shown they are none too liberal con- 
sidering the hazard involved, a fact that 
agents should bear clearly in mind when 
soliciting the business. 


rector of the National Life U. S. A., 
was elected fellow without examination. 
Dr. Granville is president of the Insur- 
ance Economics Society, ex-president of 
the Gettysburg College, former profes- 
sor of mathematics at Yale and author 
of a text on calculus. The following 
four men were enrolled as associates 
without examination: J. P. Moore, vice- 


president, North American Accident, 
Montreal; J. M. Vinter, comptroller, 
Standard Accident, Detroit, Mich.; H. 
F. Economidy, assistant  secretary- 


comptroller, American Indemnity, Gal- 
veston, Tex.; A. B. Upshur, actuary, 
Virginia Bureau of Insurance, Rich- 
mond, Va. 

The following papers were presented: 

“Legal Limits of Weekly Compen- 
sation in Their Bearing on Rate-making 
for Workmen’s Compensation”—A. F 
Mowbray, actuary, National Council on 
Workmen’s Compensation Insurance, 
New York. 

“The New Rules Regarding Acquisi- 





PLAN INVESTIGATION 


QUESTION MUTUAL’S AFFAIRS 


State to Act on Deficit of Defunct 
Wisconsin Mutual—Big Assess- 
ment Will Be Fought 


MILWAUKEE, WIS., May 29.— 
Upon complaint of Platt Whitman, 
state insurance commissioner, District 
Attorney George A. Shaughnessy has 
begun an investigation of the affairs of 
the defunct Automobile Liability Mu- 
tual, Limited. This investigation, offi- 
cials stated, followed that of the insur- 
ance commissioner and his actuaries 
during the year that the company has 
been under charge of the state insurance 
department and is being mude to deter- 
mine whether there is other than civil 
liability for the tremendous deficit 
shown in the finances of the company 
in a recent report compiled by expert 
accountants. 

Krank T. 





Boesel, attorney fur Com- 
missioner Whitman, appeared three 
weeks ago before Judge Gustav G. 
Gehrz in circuit court as the beginning 
of an effort to pay up the more than 
$500,000 claims against the company. 
Mr. Boesel requested authority to assess 
18,000 former policyholders in the com- 
pany to the extent of $202,000. This, it 
was stated, was to be merely a first as- 
sessment and if the amount raised is not 
sufficient, with other assets, to pay the 


claims, additional assessments will be 
asked. When this request was made 
Atty. A. J. Buschek, representing a 


number of Wisconsin mutual insurance 
companies, opposed it and asked that 
he be given time to submit another 
proposition concerning the affairs of 
the company. Since this appearance 
there has been no further hearing. 


Will Fight Assessment 


Since the insurance commissioner has 
had charge of the company, he has 
heard from former policyholders and 
other repeated charges concerning the 
manner in which the company was per- 
mitted to become insolvent and this, it 
is said, is responsible for the request 
Mr. Whitman has made for action by 
the district attorney. Neither state of- 
fiijals nor members of the district at- 
torney’s office would speculate upon the 
possibility of criminal warrants or inti- 
mate how extensive the investigation 
may become. Several of the policy- 
holders, including Clifton Williams, for- 
mer city attorney, have asserted that 
they will refuse to pay any assessment 
unless they are forced to do so in court. 

The Automobile Liability Insurance 
Co., Ltd., was first organized about 10 
years ago to provide insurance for the 
jitney busses then operating. These 
carriers had difficulty in obtaining in- 
surance from. established companies. 
Later, when the jitneys had abandoned 
business, the company branched out and 
operated in several states, insuring sev- 


eral large taxicab companies. This in- 
surance resulted in great loss to the 
company, actuaries for the insurance 


commissioner reported. 


tion and Field Supervision Costs for 
Casualty Insurance’—G. F. Michel- 
bacher, secretary-treasurer, National 
Bureau of Casualty and Surety Under- 
writers, New York. 

“Insurance and Prevention”’—A. W. 
Whitney, associate general manager, 
National Bureau of Casualty and Surety 
Underwriters, New York. 

“A Procedure for Making Rates for 
Workmen’s Compensation Insurance 
Based on a Consistent Application of 
the Theory of Probabilities”—A. 
Mowbray. 

“Legal Notes on Casualty Insurance 
Decisions”—Richard Fondiller, Wood- 
ward and Fondiller, consulting actuaries, 
New York. 

“Development of Manual Rates for 
Workmen’s Compensation Insurance’— 
S. B. Perkins, actuary, compensation 
and liability department, Travelers. 
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RECIPROCAL DEBATE 
HEARD AT SPRINGFIELD 





Dailey Committee Listens to Ar- 
guments of George E. Turner 
and Attorneys in Fact 


IMPORTANT POINTS RAISED 


Turner Exposes Vital Weaknesses in 
Connection With Operation of In- 
surance Exchanges 


. 





Important and influential reciprocal 
men from all parts of the middle west 
went to Springfield, Ill, last week to 
appear before the Dailey investigating 
committee of the Illinois senate to dis- 
with the committee the kind of 
legislation, if any, that should be recom- 
mended regarding reciprocal insurance. 
Various attorneys-in-fact and their at- 
submitted their ideas which 


cuss 


torneys 





GEORGE E,. TURNER 


were considered by Senator Dailey and 
the other members of the committee. 
Debates, arguments and controversies 
took place between a number of those 
present and George E, Turner, counsel 
for the stock casualty companies and 
manager of the Casualty Information 


Clearing House of Chicago. The oral 
skirmishes were lively and spirited. 
30th sides submitted their views 


eagerly. 
Two Major Points 

Last week’s hearing at Springfield 
will go down in the records as one of 
the most important legislative con- 
ferences relating to reciprocal insurance 
ever held. During the course of the 
argument two outstanding thoughts 
presented themselves to the Dailey com- 
mittee. They were: 1. How can a sub- 
scriber proceed to get his money from 
an interinsurance exchange, the attorney- 
in-fact of which refuses to pay, or be- 
cause of the depleted financial condition 
of the concern, is unable to pay? 2. 
Why should reciprocal exchanges in 
Illinois be able to operate under powers 
of attorney that are not approved by 
the state insurance department, but 
which are merely filed with the depart- 
ment? Most of the ideas offered to the 
committee at last week’s hearing were 
on these two questions. 

Committee Puzzled 


Mr. Dailey seems to object seriously 
to the idea of reciprocals being allowed 
to write their own powers of attorney 
which can not, under the law, be modi- 





fied or restricted by the state insurance 
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Aetna Life 
HE subjoined cut shows a scene 
following the explosion of the plant 


of the Springfield Gas & Light Com- 


Courtesy 


pany at Springfield, Mass., when glass 
over $100,000 was shattered when the 
gas works exploded. The gas works 
was situated not far from the center of 
town on one of the chief streets. The 
explosion caused a terrific impact and | 
rocked the city like an earthquake. 
department. In addition, he and the 


other members of the Dailey committee 
are still at a loss as to the exact method 
that a subscriber of an 
exchange is to pursue in order to get 
recovery in the event of a loss which 
the attorney-in-fact either cannot pay 
or refuses to pay. 


Turner’s Fine Work 


All of the fireworks at Springfield last 
week occurred in the evening which 
was, of course, appropriate. There was 
a previous hearing during the after- 
noon, but the big guns were not put into 
action for the unloading of broadsides 
until the night hearing which lasted 
from 8:30 to 11:30 Wednesday evening. 
There were about 40 reciprocal men in 
the room, of all kinds and representing 
every type of reciprocal exchange. In 
the center of the circle stood Mr. 
Turner and his assistant, H. H. Par- 
menter. As Mr. Turner himself said, 
he was “an island surrounded by a sea 
of reciprocals.” Questions were hurled 
at him thick and fast. Sometimes as 
many as half a dozen reciprocal men 
were on their feet at the same time put- 
ting questions to Mr. Turner. Through- 
out the melee Mr, Turner stood his 
ground admirably. More, he stressed 
his points well, and brought to the at- 
tention of the Dailey committee some 
vital weaknesses which surround the 
reciprocal plan of insurance. His testi- 
mony was illuminating and helpful. He 
made a good impression. Although he 
had to carry on the fight practically 
single-handed, he came out on top. 


Tense Moments Came 


There were some tense moments dur- 


ing last week’s hearing at the time 
when Senator Dailey first called upon 
Mr. Turner to speak. In his introduc- 


tion Senator Dailey said that during the 
previous week at Chicago Mr, Turner 
had made an attack upon certain phases 
of reciprocal insurance, and that the 
committee desired him to continue his 
expose of the weaknesses of reciprocals. 
Mr. Turner declined to speak, asserting 
stoutly that he was not appearing for 
the purpose of attacking any form of 
insurance, and that he did not care to 
be shown in that light. Senator Dailey 
insisted that he speak, but would not 
modify or restate the introduction orig- 
inally made. Mr. Turner therefore, 
stood his ground and refused to testify. 
This greatly angered Senator Dailey 
who raised his voice and shook his 
finger menacingly at Mr. Turner. 

At the evening session Mr. Turner 
was asked by Senator Dailey to answer 


interinsurance | 
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There were a large number of business ; difficult for those not carrying insurance 
houses that did not carry plate glass|to get service because of the limited 
insurance. On Main street, between | supply of glass in the hands of local 
State and Arch streets, a count showed | dealers. The first windows to be re- 
that 75 plate glass windows had been | placed were put in by the companies 
shattered, in some of the principal |that had the glass insured. Their spe- 
stores. There was hardly any building | cial facilities made it possible for them 


| in the business section that did not lose 


some of its windows. Owing to the 
'‘jarge number of broken plates, it was 
some questions. This he was willing 
to do, and as the questions multiplied 
and the answers came thick and fast 
Mr. Turner was in the midst of the 
controversy, occupying the floor a large 
part of the time. He was able to ask 
and answer a great many questions as 
a result of which many of the infirmi- 


ties of reciprocal insurance were made 
apparent. After he had finished his 
testimony at the evening hearing Sena- 
tor Dailey said to him, “Well, you have 
more fight in you than I thought you 
had when | I tried to get you to talk this 
afternoon.’ 


Who Can Be Sued? 


after the hearing 
could be sued by 
to recover against 


Mr. Turner asked, 
got under way, who 
a subscriber in order 
a reciprocal exchange. Fred W. Potter, 
formerly insurance commissioner of 
Illinois, and now a life insurance agent 
at Springfield, undertook to answer Mr. 
Turner’s question. Mr. Potter appeared 
throughout the hearing in the interest 
of the reciprocals, although he stated 
several times he was not retained by 
them, was not their counsel, but was 
merely on hand to see that they got a 
square deal. In answer to the question, 
Mr. Potter said that the director of 
trade and commerce is appointed under 


court cannot be taken against the direc- 


tor of trade and commerce. W. 

Crum, formerly of the Illinois depart- 
ment and now representing the re- 
ciprocals, said that the question asked 
by Mr. Turner was covered in Section 
14 of the Illinois insurance law. He 


exchange under the trade name under 


which it operates. In answer to this 
contention Mr, Turner pointed out that 
the power of attorney itself provides 


is individual 
be enforced 


that a subscriber’s liability 
and that liability cannot 
except by separate suits. 


Answering Arguments Given 


Cyrus R. Garnet of the Motor Ve- 
hicle Underwriters of Chicago, Sidney 
Gorham, attorney for the Chicago 


Daniel V. Howell of 
attorney of the 


Motor Club, 
Kansas City, 


and 
associate 


American Reciprocal Association, all 
undertook to combat Mr. Turner’s 
arguments. Mr. Gorham said that an 


interinsurance exchange is merely a 
limited partnership. 
that recovery may be had against an 


interinsurance exchange in precisely the 





same manner that is pursued in order 


| to 
| acter, 


approve 


the law to act as attorney for an at- 
torney-in-fact. It was shown, however, 
that as a matter of practice action in | 


stated that suit may be filed against the | 


| tracts 


Mr. Howell stated | 
tor 


a situation of this char- 
owners would 


care of 
where the 
have been helpless. 


take 
store 


action against a defunct stock 
company. He pointed to the 
failures of the Casualty Company of 
America, the New England and Equit- 
able Casualty and the Lion Bonding 
indicating the uncertainty of the posi- 
tion of stock companies. 

No 


to get 
casualty 


as 


Definite Answer Given 


The argument on this one point alone 
consumed the greater part of the even- 
ing. Opinions, views and comments 
were given. In the end, no actual and 
definite answer as to just exactly how 
a policyholder may get the money to 
which he was entitled was returned by 
the reciprocal men present. The ques- 
tion had to go unanswered. Mr. Turner’s 
point was never adequately responded 
to. 

State Has No 


Dailey himself raised the 
question regarding the supervision on 
the part of the insurance department 
over the power of attorney used by re- 
ciprocals. He said: “There should be 
some uniformity of these powers of at- 
torney. As it stands now, a company 
has only to file its form, but it need not 
get the approval of the insurance de- 
partment. There is nothing in the law 
which gives the department of trade 
and commerce power to approve or dis- 
such powers of attorney. Is 
there anything unsound in the con- 
tention that the power to regulate and 
approve reciprocal insurance exchanges 
doing business in this state should rest 


Power 


Senator 


in the department of trade and com- 
merce?” asked Mr. Dailey. 
Should Be Protected 


Mr. Gorham read the law governing 
this point but when he had finished 
Senator Dailey said: “What you have 


just read clearly indicates that the de- 


| partment has no power over the forms 


used by these concerns. The law does 
not say what the power of attorney 
shall contain. The people of this state 
should be protected against the organ- 
ization of reciprocals by any Tom, Dick 
and Harry who can use any kind of 
power of attorney that they care to 
devise. Policyholders who purchase this 
form of insurance simply sign the con- 
providing indemnity without 
reading them. They are just taken on 
faith, The attorney-in-fact runs the 
business just the way he wants to.” 
Dailey’s Objections 


Some of the reciprocal men told Sena- 


Dailey that in the 33 states which 
now have reciprocal laws no effort has 
been made in any one of the common- 
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wealths to set up such a statute as was 
proposed by Mr. Dailey. To this Senator 


Dailey replied: “Should Illinois be 
bound simply through fear of what thege 
other states may do under their reta]. 
iatory laws? It all gets down to this, 
Should individuals be permitted to sub- 
mit their own powers of attorney an@ 
force our insurance department to keep 
them on file and give the insurance qa. 
partment no discretion to accept them? 
The shrewd, capable men who assume 
the position of attorney-in-fact form 
these companies and 90 percent of the 
subscribers go in on faith.” 
Suggests Salary Basis 

Mr. Dailey then suggested that pos. 
sibly the public would be better serveq 
if attorneys-in-fact were limited as to 
the amount of their income. During the 
evening it developed that attorneys-in- 
fact receive from 10 to 30 percent of al] 
the receipts taken in by the concerns 
which they manage. Mr. Dailey pointed 
out that this state of affairs might per- 
mit some attorneys-in-fact to pile up an 
enormous income. He offered the idea 
that possibly a limited amount of salary 
might remedy the situation. This, of 
course, proved to be a touchy point with 
the. reciprocals who offered the most 
strenuous objections to the idea They 
asked that Senator Dailey consider the 
advisability of limiting also the salaries 
of the presidents of stock casualty com- 
panies, 

Turner Scores Big Point 

Mr. Turner scored a ten strike when, 
upon being asked by Attorney D. y, 
Howell of the reciprocals whether he 
thought the salaries of stock company 
presidents should be regulated, said: “I 
don’t think the salaries of presidents 
should be regulated, and if you agree to 
put attorneys-in-fact on a salaried basis, 
I'll agree to submit to the idea of not 
regulating their salaries either.” En- 
larging upon the broad powers given to 
attorneys-in-fact, Mr. Turner said: “This 
is the only kind of business where the 
man in charge is compensated in direct 
proportion only to the volume of busi- 
ness written.” 

Interested in Volume Only 

Mr. Turner explained that the attor- 
ney-in-fact gets a rake-off on the total 
receipts of a reciprocal exchange, and 
that in order to make a profit he does 
not necessarily have to be a good under- 
writer, but need only see to it that the 
business be built up. Sidney Gorham, 
the attorney of the Chicago Motor Club, 
attempted to show that the attorney-in- 
fact and the stock company general 
agent are comparable as both are paida 
certain percent commission and both are, 
of course, interested in piling up volume. 
Mr. Turner made the point that the gen- 


eral agent of the stock casualty 
is not the ultimate underwriter, 


company 
but only 


the gatherer of business. The decision 
as to whether the risks written by the 
general agent shall be kept on the books 


is made the home office underwriter 


always. 


by 


Potter’s Testimony 


Fred W. Potter of Springfield provided 


the background for the hearing by trac- 
ing the history of reciprocal insurance 
in Illinois. He showed that until 1907 
there were no laws relating to reciprocal 
insurance. During that year the first 
reciprocal statute was drafted, and it 
was later modified and made stronger. 
Mr. Potter said that the present law does 
not need tightening, and that it will 
automatically take care of the situation 
so far as protecting policyholders and 
reciprocal exchanges is concerned, He 
said that it is the best law on the sub- 
ject in any state, and that the worst 
failure he ever saw in the insurance 
business was that of a stock fire com- 
pany. He declared that when a stock 
company fails and the receiver takes 
hold, there is no right of assessment for 
recovery of funds while mutuals and 
reciprocals have what Mr. Potter terms 
a safety clause or the power to assess. 


In making an argument for the recipro- 
cals Mr. Potter stated that the reason 
for the failure of any kind of insurance 
company is always traceable to misman- 
agement. The men back of a company 
contsitute the company. 


Tells of Personal Plans 


Potter interested his audience 
when he told just how his own personal 
insurance is distributed. He said that 
he carries his household furniture and 
the insurance on his dwelling in a stock 
company. His automobile is written in 
the reciprocals. He owns stock in 4 
brick company in southern Illinois which 
buys compensation from a mutual com- 
pany. There is room for all, Mr. Potter 
said. The big values are in the large 
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ould you like to do business with the 








United States Casualty Company, 
80 Maiden Lane, New York? 














EDSON S. LOTT, President 
80 Maiden Lane, New York 
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cities and they involve large premiums. 
These should be carried by the large and 
strong stock companies, Mr. Potter said, 
and the stock companies should be con- 
tent to let the mutuals and reciprocals 
live. All companies, Mr. Potter said, are 
mutual in the last analysis for the rea- 
son that, because of the workings of the 


Dean schedule, the individual makes his 
own rates after all. The secret of the 
success of the mutuals, Mr, Potter as- 
serted, lies in the fact that they write 
preferred risks, make their members 
keep their preperties clean, and it is 


insisted that risks be kept in good gen- 
eral condition. 


Opposition to Clearing House 


Mr. Potter said that he did not like the 
competitive literature distributed by the 
Casualty Information Clearing House. 
He stated that the law recognizes the 
mutuals and reciprocals. 

Senator Dailey appeared to be very 
much aroused when he referred to the 
literature sent out by the stock casualty 
companies through the clearing house. 
He said: “We are very indignant over 
the literature that we have examined 
here today, especially when it is con- 
sidered that the business being attacked 
is without redress in a compensatory 
way. Have you any suggestions, Mr. 
Potter, to offer as to legislation that will 
prevent scurrilous, libellous and untruth- 
ful attacks being made on any branch 
of the insurance business? This is done 
under the cover of a corporate entity 
which is without financial responsibility 
or assets, and the real beneficiaries of 
which are the subscribers. I feel that 
this sort of thing ought not to exist. 
We are somewhat puzzled as to how we 
shall reach it.” 


Stopped by Life Companies 


In answer to this Mr, Potter said that 
the life companies have practically 
ceased sending out competitive litera- 
ture. He explained that in the old days 
it was common practice for the life com- 
panies to prepare comparisons of one 
kind of another, but that the practice 
has passed away. In continuing to voice 
his displeasure, Senator Dailey said: 
“The harm is in the ill repute that is 
brought on the insurance business gen- 
erally. The layman thinks after read- 
ing a batch of this literature that the 
insurance business is a thing diseased. 
These hearings have been educational. 
We have found the average intellect of 
the company officials we have had before 
us to be above that of the usual busi- 
ness man. There are many brilliant 
minds in this insurance business, and yet 
the companies are at each other's throats. 
The great pity is that insurance men are 
befouling their own nest, and as long 
as they do there will be investigations, 
and possibly some day an investigation 
that will be very harmful to the insur- 
ance business generally. We think that 
insurance men ought to so regulate their 
own business that it would not be neces- 
sary to even talk about passing a law 
compelling men competing in one line of 
business to be just ordinarily decent. 
This is a nauseating thing. It is posi- 


tively infamous and disreputable. It is 
a great disgrace to an honorable busi- 
ness.” 


Potter and Janisch Object 


In the remainder of his testimony at 
the evening session Mr. Potter said that 
the average stock company has an ex- 
pense ratio of about 45 percent, while 
the amount taken down by the attorney- 
in-fact ranges from 20 to 35 percent. Mr. 
Potter stated that some attorneys-in- 
fact have gone for a year or two without 
making a dime, not diverting any of the 
funds to their own use until the ex- 
change was on a profitable basis. At the 
previous hearing in the afternoon talks 
were made by Mr. Potter and H. P. Jan- 
isch, atterney for a number of the mu- 
tuals. In his testimony Mr. Janisch re- 
newed the objections that he had made 
the previous week to the opposition of 
the Casualty Information Clearing House. 
He said that that organization is circu- 
lating information in which the patriot- 


ism and Americanism of mutual men is 
questioned. He read excerpts from sev- 
eral of the circulars sent out by the 


Clearing House. “The stock companies 
are unable to compete with our methods 
of doing business,” Mr. Janisch said. Mr. 
Janisch stated that circular matter un- 
favorable to the mutuals was sent out 
together with instructions as to its use. 


Outlines Instructions 


The instructions, he declared, stated 
that there should be no general circular- 
ization of prospects, but that instead 
about 12 circulars should be sent to a 
selected list in an unmarked envelope. 
The instructions read’ by Mr. Janisch set 
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WATCH N EW STATUTE 


WILL ALLOW RUNNING MATES 


Casualty Companies Greatly Interested 
in New Law Passed by New 
York Legislature 


3ALTIMORE, MD., May 29.—The 
passage of a bill by the New York leg- 
islature, allowing one insurance com- 
pany to purchase, own and control an- 
other company, has created a situation 
which is being watched with consider- 
able interest by Baltimore interests in 
the surety and casualty field. 

Control of one company by another 
through stock ownership had been pro- 
hibited in New York law, and, as all 
of the large companies find it necessary 
to comply with the New York require- 
ments, this prohibited surety and casu- 
alty companies from having “running 
mates.” In the fire insurance field many 


companies have what are called ‘“an- 
nexes,” that is, subsidiaries with the 
same officers and directors. 

It is understood that the act of the 


New York legislature will become law 
within 30 days from its passage unless 
it is vetoed by the governor, and while 
this is not expected, the situation is be- 
ing watched for developments. The rea- 
son for the passing the bill was to en- 
able American companies to compete on 
even terms with the British companies, 
some of which are closely tied together, 


as their statutes do not prohibit one 
company from owning control of an- 
other. 








forth that if a broadside were launched 
against the mutuals active competition 
would be aroused, whereas, if the stock 
company agent should send out his mat- 
ter to only a few at a time the work 
could be accomplished much more effi- 
eaciously. “We object to the circular- 
ization of reports which mislead, and we 
want legislation that will grant us re- 
lief on this sort of thing,” Mr. Janisch 
said. “We want some form of simple 
protection. We have no apology to make 
to anybody. The stock companies pro- 
fiteered during war time, and now are 
questioning our patriotism. This litera- 
ture is costing us the public’s confidence, 
It hits us all. It would be a construc- 
tive thing if it were stopped.” 


Finds Only Stenographer 


Mr. Janisch submitted one circular 
which was distributed by the committee 
on publicity and education, room 952, 
175 West Jackson boulevard, Chicago. 
Senator Dailey asked what concern main- 
tained its office at that address, and Mr. 
Janisch replied that he was unable to 
discover, that he had interviewed a very 
clever, stenographer who was disinclined 
to disclose the identity of the commit- 
tee on publicity and education and that 
he did not know from just what source 
the circular emanated, 


Reciprocal Men Present 


men who attended the 
Springfield meeting are: Carbondale— 
Thomas L. Cheery; Chicago—Frank Ellis, 
Eugene B. Mettee, F. C. Nichols, Martin 
F. Warner, Wm. Lawson, Joseph Coambs, 
Frank Jack, H. M. Brown, F. M. Rice, 
R. E. Claypool, Cyrus L. Garnet, F. H. 
Reiter, J. A. Arkin; Dallas—G. W. Bail- 
ilo; Des Moines—L. M. Cleveland; Elgin 
—W. R. Wallace; Freeport—Harry H. 
HRery, J. C. Peasley; Grand Rapids—Edw. 
P. Whitney; Indianapolis—Leo Fessler; 
Kankakee—W. F. Brandenburg; Kansas 
City—F. C. Harvey, Henry Burr, G. M. 


The reciprocal 














Payn; Milwaukee—Clifton Williams; 
Peoria—E. C. Leisey; Rock Island— 
Harry Cozad; Springfield—G,. C. Rock- 
wood, J. L. Pickering, L. V. Barns; St. 


Louis—John L. 
Howell: 
Washin 


Corley, W. H. Eddy, H. A. 
Vincennes—H. M. Roberts; 
gton—Paul R. Goddard, 





Ford Goes to Des Moines 


Lester N. Ford, formerly with the St. 
Paul office of the Travelers, has gone to 
the Des Moines branch as _ assistant 
manager of the compensation, liability 
and indemnity departments, 
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| CONVENTION WAS HELD 
FEDERAL SAVINGS MEN MEET 


Leading Producers Gathered at the 
Head Office—Many Splendid Ad- 
dresses Were Given 


The 34th annual convention of the 
Federal Savings, Federal Automobile 
and the Federal Mutual Life was held 
on May 22-24, in Indianapolis. Tuesday 
was Dunlap Club day, the club com- 
posed of men having the larger business. 
It is named in honor of J. R. Dunlap, 
president of the company. The Dunlap 
Club sessions were presided over by F. 
J. Haake, president of the club. A. A. 
Schell gave a talk on “The Field and 
Home Office,” followed by a debate— 
“Resolved that state insurance is a real 
danger and opposed to the spirit of 














G. E. HARSH 
Vice-President Federal 


Savings 


personal liberty guaranteed under the 
Constitution of the United States.” 

At the dinner held the same evening 
E. C. Ferguson was toastmaster and 
Mr. Kershner, who won the debate, was 
presented with a prize. Following the 
dinner the initiation and installation of 
officers of the Dunlap Club was held. 
A smoker was given also. 

Dunlap Welcomes Agents 


The convention proper _ began 
Wednesday with an address of welcome 
by J. R. Dunlap, president of the com- 
pany. William H. Schmitt responded 
followed by an address by Dr. A. M. 
Kirkpatrick. Several other addresses 
were given during the day and included 
an address by Secretary of State Jack- 
son, a director of the company. 

At the banquet held the same evening 
Samuel L. Shank, mayor of Indian- 
apolis, addressed the men. Following 
the banquet a theater party was given. 
At all the meetings during the day G. E. 
Harsh, vice-president of the company, 
presided. 

The sessions on Thursday consisted 
of a question box, Joseph J. Ryan gave 
“Some Experiences,” followed by an ad- 
dress by J. L. Allison “Real Oppor- 
tunity.” Some of the men in the field 
also gave some talks. At the luncheon 
officials of the state insurance depart- 
ment addressed the meeting. 

The final meeting of the convention 
held Thursday afternoon included a talk 
on “Federal Institutions and Loyalty,” 
by C. H. Carpenter. 





TO HAVE ORGANIZATION 





OMAHA CASUALTY MEETING 


President Butler of the Travelers and 
General Manager Phillips of the 
Bureau Speak 


OMAHA, NEB., May 29.—A local 
organization of casualty companies will 
be effected here following the visit of 
General Manager J. S. Phillips of the 
National Bureau of Casualty & Surety 
Underwriters. About 100 casualty men 
attended a luncheon. Practically every 
office in the city was represented. The 
plan is to include bureau and non- 
bureau offices in the organization. A 
committee of five was appointed to work 
out a plan of organization. 

Secretary Joel Tuttle of the Southern 
Surety was present and assured the as- 
semblage of the hearty cooperation of 
his company in any effort to improve 
conditions. President Louis F. Butler 
of the Travelers was in the city and 
spoke before the agents. He made a 
very fine talk on the importance of rate 
ohservance, impressing the agents with 
the need of collecting premiums suffi- 
cient to insure the solvency of com- 
panies and pointing out the injustice to 
the public of rate discrimination. Mr. 
Phillips gave a very frank discussion of 
what the National Bureau is endeavor- 
ing to do in the way of getting acqui- 
sition cost on uniform and sane basis. 
President Butler was accompanied on 
his trip by Vice-President Edmund 
Zacher and A, A. Baskerville from the 
home office. 

President Butler’s Talk 

In the course of his talk he said: 

In the matter of cutting rates there 
is a great tendency to depend on “they 
say” and the old adage might apply that 
90 percent of “they say” is a lie. The 
company is really responsible in the mat- 


ter of rates and if the company stands 
pat the agent can not write at a cut 
rate. In the long years in the business 


we have been going along on the same 
lines. This method of doing insurance 
business has about run its course. The 
public interest in insurance is not going 


to stand for us very much longer. We 
better repair our fences and mend our 
ways before someone who don't under- 


stand the business as well as we do takes 
hold of it to correct the abuses and gets 
us in all kinds of trouble. I am “a 
enough to remember the grief and tur- 
moil that followed the investigation of 
life insurance. 


State Interference 


I hear a great deal about state inter- 
ference in business, Casualty and fire 
insurance business have reached a point 


where objection to state interference is 
about as valid as an objection to a 
burglar. The question is shall we get 


together or shall we let it run along un- 
til unfriendly hands take hold and make 
the necessary reforms. I wish I might 
impress how near the answer is to you, 

As to the matter of cutting rates I 
would say that the cut in a rate today 
is taking from the companies’ need of 
tomorrow. A rate trimmed here and a 
claim overpaid there soon produces 4 


total of over 100 percent and then a de- 
mand for higher rates and a repetition 
of the old game. You can’t cut a rate 


in Omaha and not hurt the company in 


New Orleans and New York. You can’t 
operate a company in Nebraska alone 
and not provide a fund for the catas- 


trophe of the future. 
is collected from every part of the coun- 
try the business is placed on a proper 
basis. There is no surplus in the com- 
pensation business to monkey with. Re- 
insurance has taken the place of liquida- 
tion and we do not notice the going out 
of companies as much as we used to. 
Companies can not pay excess commis- 
sions and cut rates and continue in the 
business. It is of vital interest to you. 
If you cut rates and your company falls 
by the wayside you will probably suffer 
more than the company officials afar off. 
Believe me I am seeking no individual 
company gain when I assure that irregu- 
larity in any line of proceedings will 
end in inviting the state to take hold 
and enforce drastic regulation, The com- 
panies need your assistance. 


If an adequate rate 
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The Business Is There 
for Those Who Go After It 


, ‘HE following instances could be multiplied indefinitely, but they 
are supplied only to answer the objection of the man in the small 
town who says there is no bonding business to be had in his community. 


Last year one town in Arkansas, with a population of 600, produced for 
one company, $413.52 in premiums, This business was made up of 1 judi- 
cial bond, 2 depository bonds, 5 fidelity bonds and 4 burglary policies. 


A town in Tennessee with 5,500 population produced premiums of $5,899, 
derived from 13 fidelity bonds, 27 judicial bonds, 7 contract bonds, 5 public 
official bonds and 4 burglary policies. 

A town in Wisconsin, with a population of 4,553, produced 62 bonds of 
various kinds with total premiums of $4,680. 

In New York State, a town of 2,157 population produced 27 public official 
bonds, 3 judicial bonds, 11 contract bonds and 5 fidelity bonds, with total 
premiums of $2,509. 


A town in Virginia with a population of 100 produced premiums amounting 
to $1,298, the business being made up of public official, depository and 
fidelity bonds. 


A town of 700 population in Kentucky produced $688 in premiums. 


It is perhaps bromidic, but nevertheless true with reference to the 
surety business, that ‘‘the surface hasn’t been scratched.”?. The business 
is undoubtedly there for those who go after it. 


An agency connection with the F « D is sure to prove both pleasant 
and profitable— pleasant, because the F « D is sincerely interested in 
the welfare of all its field men—and profitable, because the F « D makes 
a point of showing its Representatives where the business is, and helps 
them secure it. 


The Production Department will gladly, supply full particulars to 
those interested in increasing their income via the surety route. 





Fidelity and Deposit Company 


OF MARYLAND 
“The Bonding Company” 
fo pany 


BALTIMORE 


Fidelity and Surety Bonds and Burglary Insurance 
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HE relation between the Continental Cas- 

ualty Company and its agents are perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s or- 
ganization rather than as a factor outside it. 


Capital & Surplus..............$ 2,500,000.00 
Resources .. 10,226,053.74 
Liabilities .. 7,662,794.76 
Net Premium Income, 1922..... 11,467,961.86 
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All forms of Health and Acci- 
dent, Liability, Compensation, 
Plate 
Surety bonds. 


Burglary, Glass and 


Continental Casualty Company 
H. G. B. ALEXANDER, President 

General Offices: Chicago 3 Canadian Office: Toronto 

Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claims 

















GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 








Union Inpemnity 
Gompany 


Cash Capital $1,500,000.00 


FIDELITY AND SURETY BONDS 





ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 
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PLANNING REVISION OF 
COMPENSATION RATES 


Manager Leslie of National Coun- 
cil Says It Is Authorized by 
Proper Committees 


ANTICIPATE AN INCREASE 


Not Known, However, How It Will 
Develop—Local Revisions 
Are In Progress 


NEW YORK, May 29.—William B. 
Leslie, manager of the National Council 
on Compensation Insurance, announces 
that the council has been authorized by 
the proper committees to undertake a 
nation-wide revision of rates according 
to the experience. This revision will not 
be undertaken on account of any par- 
ticular tendency or “symptom” in the 
but is merely a_ general 
checking up, wihch the council naturally 
expects to undertake occasionally. The 
council has been working toward this 
goal for some time, and it will be nine 
months or a year before the 
will take place. 

Mr. Leslie said that no one 
predict whether the general 
rates will go up or down. Undoubtedly 
the experience will indicate that the 
rates must be increased in some 
tions and lowered in others. 


experience, 


revision 


could 
level of 


sec- 
Making Local Revisions 


Local rate revisions are being under- 
taken at the present time in a number of 
states, including Texas, 
Oklahoma, Colorado, 
Virginia. In all of 
Virginia the 


Tennessee, 
Wisconsin and 
these states except 
is being made on 


revision 


account of legislation which has in- 
creased the benefits payable under the 
compensation act. In some cases the 
benefit increases are so limited that no 
change in rate will be made. The 
Virginia revision is being made on a 
review of the experience in that state, 
which has not been reviewed before. 
This will undoubtedly result in lower 
rates. The New Jersey revision is now 


complete, accommodating the rates there 


to the increased benefits voted recently 
by the New Jersey legislature. These 
will be put into effect in the near 
future. 

Compensation underwriters in Nev 


York casualty companies feel that the 
review of the 


; statistics of the council 
will prove that a rate increase is in 
order quite generally. Individual com- 


pany experience seems to indicate that 
the losses were much too hich during 
1922. If the experience of all carriers 
is in line with this an increase of from 
5 to 10 percent can be expected. In- 
creased pavrolls for 1923 have eased the 
situation considerably, and although it 
is a little too early in the vear to vre- 
dict the final results, it seems likely 
that there will be a much better chance 
for showing a profit this vear than last. 


Aetna’s Pittsburgh Appointments 
Farl EF. Leyda 
agent and Fred A, 
a special agent 


has been made state 

Ulam has been made 
for the Aetna Life at 
Pittsburgh, Pa. Mr. Leyda has been a 
special agent for the Aetna and Mr. 
Ulam was a company engineer. 

The office headquarters of these two 
new appointees has been changed from 
the Chamber of Commerce building, 
Pittsburgh, to 208-9 Citizens Savings 
3ank building in the same city. 


E, 8S. Hoatling, field superintendent on 
the Pacific Coast for the Independence 
Indemnity, has been in Portland, Ore.. 
looking over the field with a view to 
planting the company in that city. 
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“A Dollar a Head” 


NTERESTING examples of premium 
| production are shown by the Fidelity 
& Deposit in its advertisement in this 
issue. 

Comparatively few agents derive 
much of their income from surety and 
fidelity bonds. They write some surety, 
particularly if they control a contrac- 
tor’s compensation insurance, but they 
are practically dead so far as real solici- 
tation on fidelity and surety is con- 
cerned. 

Doubtless the reason for this is that 
they are ignorant of the possibilities, 
They are not indifferent to the earnings; 
but do not realize that they could get 
the business if they tried. 

Figures from small towns shown in 
the “F. & D.” advertisement are illumi- 
nating. In five out of six cases they 
show practically “a dollar a head” in 
premiums ,compared with population of 
the respective towns, and in the sixth 
case it is $13 a head. 

Those are the figures for one com- 
pany in each town. How many agents 
in a town of 10,000, for example, can 
show $10,000 in fidelity and = surety 
premiums? Any shortage from. this 
figure represents a dead loss in com- 
missions to agents who might just as 
well earn them. There are no commis- 
sions on unwritten premiums, and 
agents who pass up surety and fidelity 
premiums are simply passing up a part 
of their normal income. 











Probe Chicago Auto Accidents 

In view of the great increase in auto- 
mobile accidents in Chicago, Mayor 
Dever of that city has appointed a com- 
mission of nine to investigate the situa- 
tion and recommend either an educa- 
tional campaign or official action to 
reduce automobile fatalities. Alderman 
Frank J. Tomezak, chief claim adjuster 
for the Zurich and president of the 
Casualty: Adjusters’ Association of Chi- 
cago, is chairman of the commission. 


Troupman Joins Independence 


Nat W. Troupman has been appointed 
resident secretary of the New York office 


of the Independence Indemnity to 
assist Resident Vice-President Benjamin 
Sturges. Mr. Troupman has for some 


vears been in charge of the development 
of business in the New York office of the 
Globe Indemnity. Prior to that he was 
in the New York office of the United 
States Fidelity & Guaranty 





Fight Lion Receivers’ Claim 


LINCCLN. NEB., May 29 Att \ 
General Spillman of Nebraska 1 t 
tained leave from the U. S. Su 
Court to file a brief in opposition to 
motion of the receivers for the Lion 
Bonding of Omaha, named by the fed- 


eral court for Minnesota, to require that 
the attorney and receivers’ fees totalling 
$24,000 be paid out of the funds of the 
company. 

That court recently held that these re- 
ceivers had been improperly appointed 
and that the federal court of Minnesota 
had no jurisdiction over the affairs of 
the company, a Nebraska corporation. 

Mr. Spillman will take the position I 
his brief that the federal court for Min- 
nesota having no jurisdiction, and that 
it appearing on the face of the record 
that the receivers never had possession 
of the company property or records, but 
had dissipated and wasted instead of 
conserving funds by usurping jurisdic- 
tion and had interfered with lawful 
liquidation in Nebraska, they are €n- 
titled to nothing at all. 


Gives Address on Claims 


MILWAUKEE, WIS., May 29.—H. [ 
Vail, superintendent of the casualty an 


claim department of the Northwestern 
Casualty & Surety, addressed depart- 
ment managers and male employes of 
the company today on “Claims.” The 


meeting was held at the Milwaukee 
Athletic Club and is one of a series ° 
get-together meetings being arranged 
by the company for greater dissemina- 
tion of information concerning general 





insurance matters. 
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OUR client wants boiler insurance. Few 
concerns of any size do not. 


His only interest is in the kind of inspec- 
tion and claim service the Company gives in 
which he is to take his insurance, and the 
financial strength of the Company. 


The Maryland Casualty meets every re- 
quirement in all directions. There is no 
better inspection or claim service, and the 
financial strength of the Company is seen in 
its resources of over $32,000,000. 


Maryland Casualty Company 


Baltimore 
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A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 
Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 




















ON: of our large assureds has 
placed his business with us for 
thirty-four consecutive years; an- 
other for thirty-three. Many others 
‘for periods almost as long. 


Absolute satisfaction holds them 

—-satisfactory service from the 

Home Office, through the agent, 
to the assured. 


STANDARD 


Accident Insurance Company 
DETROIT, MICHIGAN 


One One 
of of 
the Oldest the Largest 





Casualty Companies in America 


Writing all forms of Fidelity and Surety Bonds and 
Burglary and Plate Glass Insurance 
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AGENCY MANAGERS’ MEETING 


R. Bowie of Cleveland Elected Presi- 
dent of National Association; W. E. 
Watt, Cleveland, Secretary 


The 10th annual convention of the 
National Agency Managers Health and 
Accident Association was held in Cleve- 
land last week. It was the largest and 
most successful convention ever held by 
the association. Eighteen of the largest 
cities in the country were represented. 
Pittsburgh and Detroit vied with each 
other with the largest number of dele- 
gates attending, closely followed by 
Philadelphia, Rochester, Toledo and 
Columbus. President G. H. Knight of 
the Cleveland Casualty Conference 
headed the reception committee in wel- 
coming the visiting members. 

The first day was spent in a get to- 
gether and get acquainted spirit, the 
delegates renewing old acquaintances 
and making new ones. The American 
League ball game having been called 
off because of the cold weather, the 
members of the association attended 





the running races at Maple Heights 
track. The general experience was that 
the members were more successful in 
getting policy fees than they were in 
picking winners, Lon C. Jeffrey of 
Pittsburgh being the only member who 
left the racetrack richer than when he 
entered it. 

A banquet was held in the evening, 
after which the retiring president, J. C. 
Guy of Pittsburgh, reviewed the work 
and accomplishments of the association 
during the past year. E. Anger of Pitts- 
burgh explained in detail the work of 
the local examining boards of Pennsyl- 
vania, especially in connection with the 
licensing of part time agents. Mr. 
Jeffrey of Pittsburgh made an earnest 
plea for an active campaign to organize 
more local conferences among the man- 
agers of monthly payment health and 
accident insurance. As a result of the 
discussion concerning the best method 
of accomplishing this a special organizer 
was named for each state represented in 
the national association. 

The Tuesday meeting was taken up 
with reports from the various offices and 
committees after which plans were 





formed for combating propaganda of 
some companies and insurance depart- 
ments for a reduction of commissions. 

The officers elected for the ensuing 
year were as follows: President, R. 
Bowie, Cleveland; secretary, W. E. 
Watt, Cleveland; treasurer, H. S. Fauss, 
Pittsburgh; vice-presidents, H. G. Ken- 
niston, Cleveland; J. Thorne, Cleveland; 
C. F. Joyce, Buffalo; G. D. Comer, 
Detroit; T. Monomee, Toledo; board 
of directors, J. C. Guy, W. M. Wilson, 
E. Anger, G. H. Knight, L. C. Jeffrey, 
J. McMahan, and W. J. McClellan. 


Supreme Casualty Appointments 


The Supreme Casualty of Milwaukee 
announces appointment of several dis- 
trict managers in Wisconsin. Among 
the new district managers appointed are 
Donner & Haskell at New London, Wis.; 
Claude E, Clarke at Tomahawk; William 
A. Willard at Big Falls. Walter R. 
Stegert has joined the district agency of 
Archie Clark of Appleton, Wis. 


Opens Chicago Office 


John G. Muse has been appointed west- 
ern field manager of the Loyal Protec- 
tive of Boston and has opened offices in 
Chicago at 958 National Life building. 
Mr. Muse has been in charge of the com- 
pany’s office at Wichita, Kan., with juris- 
diction over Kansas, Colorado, Oklahoma, 
Nebraska and Texas. That office has 
now been consolidated with the Chicago 
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Moral: 


‘Agesilaus being invited once to hear 
a man who admirably imitated the 
nightingale, declined, saying he had 
heard the nightingale itself. 
—Plutarch 





And when you analyze the automobile 
insurance situation, take into account the 
advantages of Branch Offices Service to 
yourself, the value to your clients of con- - 
tinent-wide claim service, the Travelers 
automobile service card, a liberal policy, 
and high limits. 
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office and he will continue to supervise 
the company’s business in those states, 
in addition to that in Chicago and Cook 
county. 

Mr. Muse is a former traveling man 
having carried a grip for 21 years prior 
to entering the insurance business four 
years ago. He has been very successful 
in disability insurance work, especially 
along organization lines. 





Missouri State’s New Form 


The Missouri State Life has announced 
the issue of two new policy forms, the 
Champion Income Accident Policy and 
the Champion Income Disability Policy 
The accident policy covers weekly in- 
demnity from accident and specific sums 
for dismemberment or loss of sight. The 
premium is $30 on select and preferred 
classes, the policy paying $50 per week 
for total disability, with a double in- 
demnity clause which makes weekly in- 
demnity of $100. The specific payments 
which are made in addition to the weekly 
indemnity, range from $2,500 for the loss 
of thumb and index finger of either 
hand to $10,000 for the loss of both 
hands, both feet or sight of both eyes 
these being doubled under the double 
indemnity clause. The policy also pro- 
vides surgical indemnity, medical or sur- 
gical treatment expense up to $50 an@ 
hospital or sanitarium indemnity at $50 
a week for 15 weeks. It also pays nurses 
fees up to $50 per week for 15 weeks, 
where no claim is made for hospital or 
sanitarium indemnity. 

The Champion Income Disability Policy 





is similar to this with the additional 

protection against disabling illness 

sickness or disease. : 
Eaton’s New Connection 

_ Louis R. Eaton, formerly with the 

United States Fidelity & Guaranty Co., 


has joined the Pacific Mutual Life in San 
Francisco as manager of a newly estab- 
lished accident and health department 
for the purpose of promoting the sale 
of that company’s non-cancellable in- 
come policies. Mr. Eaton is well known 
throughout the entire Pacific coast for 
his work as an accident and health su- 
pervisor. 


New Agency at Pittsburgh 


A new insurance agency has been or- 
ganized at Pittsburgh, Stoughton & Wal- 


lace, which is located at 505 Standaré@ 
Life building. The firm is composed of 
Harry PD. Stoughton and John L. Wal- 
lace. While they will engage in the 
general insurance business, they will 
develop primarily fidelity and _ surety 


business and represent the bonding de- 
partment of the Standard Accident. 


Both are well known surety men in 
Pittsburgh. Mr. Stoughton was for 
many years with E. G. Roberts & Co, 
former general agents of the Globe In- 
demnity in Pittsburgh. When the 
Roberts agency severed its connection 
with the Globe several years ago, Mr. 
Stoughton went over with the Wallace 


M. Reid Company, which succeeded FE, G. 
Roberts & Co. as general agents of the 
Globe, and became manager of the bond- 
ing department of the Reid agency. He 
has held this position until recently be- 
coming a member of the firm of Stough- 
ton & Wallace. 

John L. Wallace has been connected 
with the Pittsburgh office of the Ameri- 
can Surety for many years and when he 
formed this partnership with Mr. Stough- 
ton was assistant manager of that office. 


Philadelphia Casualty Committees 


PHILADELPHIA, PA., May 28—Mem- 
bers of the casualty and fidelity and 
surety sections of the Insurance Advis- 
ory Board of Philadelphia county were 
announced last week. It has already 
begun to function, thus completing the 
organization of the board, which em- 
braces all branches of the _ insurance 
busiess, 

The casualty section is subdivided into 
six groups, with these chairmen: 1, 
H. Jordan Dooley; 2, H. K. Remington, 
3, James H. Bartlett; 4, E. J. Warren, 
5, George M. Long; 6, W. W. Humphreys. 

The general chairman of the casualty 
section is S. H. Pool, Philadelphia mana- 
ger of the Fidelity & Casualty, a former 
vice-president of the Insurance Federa- 
tion of Pennsylvania and now a member 
of its executive committee. 


J. B. Sackett, who is to supervise the 
business of the Loyal Protective for 
several eastern states, with headquar- 
ters at Philadelphia, was in Chicago last 
week on his way east, having just com- 
pleted the arrangements for moving his 
family from Wichita, Kan., to Phila- 
delphia. 
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Frank W. Lloyd has been appointed 
comptroller of the Standard Accident, 
succeeding J. M. Vinter who recently re- 
signed to engage in another line of busi- 
ness. Mr. Lloyd comes from the Indem- 
nity Insurance Co. of North America, of 
which he was an assistant secretary in 
charge of the accounting department 
since its organization. He served his 
apprenticeship with the Travelers, with 
which he was connected in various capa- 
cities for a period of nine years. He re- 
signed from that company to become 
secretary and treasurer of the Associ- 
ated Companies and remained with that 
organization for three years, leaving 
there to go with the North America at 
Philadelphia. 

—— 

Vice-President and General Manager 
Linville of the New York Indemnity 
announces the appointment of A. H. 
Robinson as assistant treasurer in recog- 
nition of the excellent work done by 
Mr. Robinson and the assistance he has 
given in the organization work of the 
company since becoming chief account- 
ant Feb. 1 of this year. 

Mr. Robinson is a well known casu- 
alty accountant, having had 18 years’ 
experience, beginning with the Aetna 
Life in the New York branch office as 
cashier. He then went to Newark upon 
the organization of the Commercial 
Casualty as chief accountant, and after- 
wards occupied the same position with 
the Ocean Accident & Guarantee in its 
head office for about ten years. Mr. 
Robinson was also chief accountant of 








the Ocean’s Pacific Coast branch office 
in San Francisco. 


Clarence J. McLeod, the youngest 
congressman in the United States, who 
is Detroit representative of the Federal 
Surety, was a visitor at the home office 
of the company in Davenport last week. 
W. L. Taylor, vice-president and gen- 
eral manager of the company, enter- 
tained a group of business men for Mr. 
McLeod at the Blackhawk hotel. Con- 
gressman-elect McLeod will be the 
youngest member of the next house. 
Henry C. Schneider and Sylvester J. 
Petz, his associates in the Detroit office, 
accompanied him to Davenport. De- 
spite his new duties’ Mr. McLeod says 
that he intends to stick with the insur- 
ance business. 

i one 

Miss Lucille Everett, publicity direc- 
tor for the Federal Surety of Daven- 
port, was elected president of the Busi- 
ness & Professional Women's Club 
there at a meeting last week. 

A Duncan Reid, president of the 
Globe Indemnity, was the guest of 
honor at a dinner given last week by 
the executive and department heads of 
the home office and the executives of 
the New York branch office. Among 
the guests present at the dinner were 
the three managers of the Liverpool & 
London & Globe, who sailed with Mr. 
Reid last week for England. Mr. Reid 
was presented with a handsome pair of 
binoculars. 
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The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 
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NEBRASKA OFFICIAL OUSTED 


Commissioner Kennedy Removed by 
Governor Following Controversy 
Over Appropriations 


LINCOLN, NEB., May 29.—Frank 
A. Kennedy, compensation commis- 
sioner for Nebraska, was removed from 
office Saturday, immediately following 
the publication of a statement in which 
he said that Governor Bryan’s inju- 
dicious handling of the budget for the 
state departments had almost wrecked 
the compensation department. 

The governor said that Mr. Kennedy 
had misrepresented his recommenda- 
tions. The action of the governor 
merely anticipated the departure of 
Kennedy, who was slated to go on June 
1. By that time the governor is ex- 
pected to decide whether to name an 
insurance commissioner at $3,500 a year 
or continue Mrs. Mary A, Fairchild at 
her salary as a deputy. 

Mr. Bryan has told the other appli- 
cants that so far he has been unable to 
find out a way in which to secure 
enough money to maintain the depart- 
ment properly, the appropriation for a 
chief at $3,500 a year having been 
dropped somewhere in the shifting back 
and forth of his recommendations and 
those of the legislature. 

The governor began the controversy 
with a statement that the Republican 





Wanted—Experienced Salesmen of 
Accident and Health Insurance 


There is a constant demand among our 
General Agents for intelligent, reliable men 
who have demonstrated by their records 
as disability insurance salesmen their 
ability to supervise an Accident and Health 
Department. 


Such men seeking real opportunities are 
invited to write to 
R.J. Neckerman, Executive Superintendent 
Continental Casualty Company 
910 South Michigan Avenue 
Chicago, Illinois 
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legislature, by not following his recom- 
mendations, had failed to provide funds 
sufficient to carry on the work con- 
nected with compensation claims, and 
said that this was due to Republican 
opposition to compensation. Mr. Ken- 
nedy retorted by saying that the legis- 
lature had attest three vicious amend- 
ments to the law, and cited the records 
to show that the legislature had fol- 
lowed the governor’s recommendation 
as to salaries and wages, which was a 
cut of 25 percent from the last appro- 
priation, but had omitted to appropriate 
for a secretary’s salary because the gov- 
ernor had vetoed the amended code law 
which included a compensation com- 
missioner and labor secretary. 

Governor Bryan, in his letter of dis- 
missal, said Kenne dy had violated a 
pledge to keep out of politics, that he 
had misrepresented the facts and that 
he was guilty of insubordination. L. L. 
Dunn, counselor for the compensation 
commissioner, was asked by the gov- 
ernor to remain, but said he would do 
so only with the understanding that he 
endorsed Kennedy’s stand. 


Working on Texas Rates 


AUSTIN, TEX., May 28.—Arguments 
on the application of the Texas Em- 
ployers Insurance Association for reduc- 
tion in workmen’s compensation rates at 
least 25 percent were heard Monday be2- 
fore Deputy Insurance Commissioner 
John M. Scott, and the matter was taken 
under advisement. Practically all com- 
pensation carriers in Texas are rep- 
resented at the hearing. 


A committee consisting of Deputy 
Commissioner Scott, Gus A. Elbow of 
Dallas and Homer R. Mitchell, general 


manager of Texas Employers Insurance 
Association of Dallas, was. appointed to 





Wanted Position As Claim Adjuster 


Widely known adjuster and claim manager, at 
present employed, desires to make a connection 
with some reliable company where ability and 
consistency is recognized. 14 years experience as 
general adjuster. Reference the very best. Salary 
a second consideration if the opportunities are 
good. Prefer some Indiana or Illinois connection, 
however not essential. Address E-36, care 
The National Underwriter. 
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confer with state fire insurance com- 
mission regarding the law which be- 
comes effective June 13, giving the com- 
mission power to make compensation 
rates in Texas. It was voted that if 
agreeable with the views of the state 
fire insurance commission, the present 
Texas compensation bureau will continue 
to function and compile data, based on 
experience and inspections for the in- 
formation of the commission in fixing 
rates and regulations in supervising 
workmen's compensation business. in 
Texas. 


Accepting Award Bars Suit 


The Ohio supreme court decided last 
week, in a case from Cleveland, that a 
minor may not accept compensation un- 
der the workmen’s act and later claim 
damages under the general law by rea- 
son of alleged failure on the part of the 
employer to observe lawful require- 
ments. A 16-year-old boy had sued a 
bridge company, declaring he had not 
been supplied with goggles or sent to 
a safe place to work. The employer 
pleaded the law making the acts of 
minors in workmen's compensation mat- 
ters legal and the court sustained the 
defense. The court held the acceptance 
of the compensation award to be a bar 
against recovery. 


Issue New Jersey Rates 


A new schedule of new compensation 
rates for New Jersey, to be effective 
July 4, has been issued by the Compen- 
sation Rating & Inspection Bureau of 
New Jersey. The rates have been ad- 
justed to conform to the increased bene- 
fits under the new law and also to pro- 
vide for certain changes necessitated by 
past experience, 





Russell & Fairchild, general agents of 


the New York Indemnity for metro- 
politan Boston, announce the appoint- 
ment of M. H. Barton as special agent, 


and Francis L. Morton as inspector. Mr. 
Barton was ten years with the Aetna in 
Hartford and went to Boston about six 
years ago. Mr. Morton graduated from 
Harvard in 1917 and has lately been 
with the Massachusetts Rating & In- 
spection Bureau. 

The Fidelity & Casualty has issued a 
policy subscribing in every particular 
to the guarantee of the Nokol Company 
on its oil-heating systems. 
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NOW ISSUING A FRAUD BOND 


Maryland Casualty Announces That It 
Will Put a Contract in Hands 
of Agents 


_ The Maryland Casualty is now issu- 
ing the fraud bond which is being sold 
extensively by some of the companies. 
The market for this bond is among the 
small merchants. It is issued in the 
amount of $1,000. One client cannot 
hold more than two in number. The 
cost is $15. The $1,000 coverage is as 
follows: 

The $1,000 coverage is made up as fol- 
lows: 

$150 larceny and embezzlement by em- 
ployes. 

$150 robbery or hold-up upon prem- 
ises while open for business. 

$150 safe burglary including 
to safe. 

$150 messenger robbery insurance, five 
mile radius. 

Fifty percent of losses, not exceeding 
$50, on one check or $100 in aggregate 
due to exchanging goods or money for 
checks not paid upon presentation drawn 
on local banks or banks within a 50 mile 
radius, 

$100 against loss through acceptance 
in good faith of check appearing to be 
certified drawn on local bank or within 
50 mile radius or bank draft so drawn 
appearing to be genuine which is not 
paid on presentation. 

$100 against loss through cashing of 
postoffice money order or traveler’s check 
issued by any bank or express company 
not paid on presentation; liability lim- 
ited to $50 on one such instrument with 
aggregate of $100 under bond. 

$100 loss through accepting counter- 
feit money for merchandise, limit $50 
one transaction $100, all under bond. 

Twenty-five percent of loss through 
any kind of fraud practiced upon obligee 
in course of regular business not other- 
wise covered, limit $50 in aggregate. 


damage 
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Began business July 1st, 1920 
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A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 

and Health Insurance. 

Theft and Hold-up Insurance. 
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NATIONAL ISSUES NEW FORM 


“Special Automatic Position Bond” Is 
Unusually Broad in Coverage— 
Will Be Closely Watched 


NEW YORK, May 29.—Should the 
new “special automatic position bond,” 
now being sent by the National Surety 
to its agency staff, attain anything like 
the popularity expected for it, it is a 
safe prediction that there will be a gen- 
eral revision of fidelity bonds by the 
companies granting this form of indem- 
nity. The coverage of the new bond is 
exceedingly broad. 

It indemnifies against any pecuniary 
loss sustained of any property, real, per- 
sonal or mixed, including that for which 
the employer is responsible, caused by 
any dishonest, fraudulent or criminal 
act of any employe. 

Any newly created position located in 
the United States or Canada that is iden- 
tical with any position designated in the 
schedule, or any acceptance notice, 
shall automatically be covered hereun- 
der in the amount set opposite such 
designated position. 

Any newly created position located in 
the United States or Canada that is not 
identical with any position designated in 


the schedule or any acceptance notice 
shall be covered hereunder in the 
amount of $10,000, but such coverage 


shall terminate at the expiration of 90 
days unless, in the meantime, the surety 
shall execute its acceptance notice add- 
ing such new position. 

It also contains a full salvage clause, 
automatic restoration and allowance of 
36 months after cancellation to discover 
Oss. 

By virtue of its liberality the bond 
will only be offered to the highest class 
of institutions, and where the volume of 
premium justifies. For the present it 
will be written only upon submitted ap- 
plications, which must be accompanied 
by a list of the positions to be covered 
and the amounts of bonds required. 


Law Prohibits Bank Writing 


PHILADELPHIA, PA., May 28—The 
signing of House Bill 885 by Governor 
Pinchot enacts a law which greatly re- 
stricts banks as surety agents in Penn- 
sylvania, The new law provides that in 
Pennsylvania the state banks, trust com- 
panies, savings banks or unincorporated 
banks, which formerly could write al- 
most any class of surety bond, will be 
permitted in the future to write only 
fiduciary bonds and act as surety in court 
proceedings. This law will turn a tre- 
mendous volume of surety business to 
the surety companies, as it removes the 
bank competition which has been con- 
siderable in the past. One reason for 
the law's enactment is that charges had 
been brought in numerous cases of an 
abuse of the privilege by banks, the 
claim being made that banks frequently 


wrote bonds free of charge to secure 
bank accounts from contractors, muni- 
cipal and county officers and other per- 
sons who needed bonds. 
St. Louis Association Making 
ST. LOUIS, MO., May 29—The organi- 
zation of the Surety Underwriters As- 


sociation of St. Louis is rapidly getting 
into working shape and will be function- 
ing on June 1. On that day and there- 
after the regular members (branch man- 
agers and general agents) will pay 
commissions on bonds only to associate 
members of the organization and to each 
other, in accordance with the constitu- 
tion and by-laws recently adopted. The 
association was formed for the purpose 
of curbing the rebate evil, which had 
attained highly dangerous proportions in 
St. Louis, thereby protecting the produc- 
ing surety brokers. The association has 
its headquarters in the offices of the Fire 
Underwriters Association, 435 Pierce 
building, J. W. Rodger, acting as secre- 
tary-treasurer. 


The Norwich Union Indemnity has ap- 
pointed the C, H. Bainbridge Corpora- 
tion its general agent for Brooklyn. 





PLANS CLASS CONCERN 
BANKERS TO HAVE A MUTUAL 


Are Proceeding in Illinois With Burg. 
lary-Writing Company—Charter 
Is Granted by State 


The Illinois Bankers Association jis to 
have its own mutual fidelity and cas- 
ualty company, as indicated by state- 
ments issued by the association during 
recent months. The association has now 
obtained a charter from the insurance 
department of Illinois for the formation 
of the Bankers Mutual Fidelity & Cas- 
ualty, to write burglary and hold-up in- 
surance. Prominent bankers of the 
state will operate this company and wil] 
begin active business as soon as 200 ap- 
plications are received. For the present 
it will write only burglary and hold-up 
insurance, although it is authorized to 
write additional lines which it will prob- 
ably take up later. There are 1,900 
banks in the state and the bankers who 
are promoting the new mutual expect 
80 percent representation in the new 
company, 

Officers of the Bankers Mutual Fidel- 
ity & Casualty, according to the Illinois 
Bankers Association, are as follows: 
President, William George, Aurora; 
vice-president, Omar H. Wright, Belvi- 
dere; vice-president, J. E. Mitchell, 
Carbondale; treasurer, J. H. Cathcart, 
Sidell; secretary, M. A. Graettinger, 
Chicago, secretary Illinois Bankers’ As- 
sociation. Directors in charge of or- 
ganization: John H. Cathcart, Sidell; 
William George, Aurora; M. A. Graet- 
tinger, Chicago; Wayne Hummer, La- 
Salle; Charles H. Ireland, Washington; 
W. G. Johnston, Rock Island; J. E. 
Mitchell, Carbondale; S. B. Montgom- 
ery, Quincy; C. W. Terry, Edwards- 
ville; Omar Wright, Belvidere, and 
Wirt Wright, East St. Louis. 


SUIT OVER FORGERY POLICY 





Two New York Brokers Are Before 
Court in $2,000,000 Case Against 
National Surety 


Trial of the suit of two New York 
insurance brokers against the National 
Surety for $2,000,000 damages was be- 
gun Friday in the Supreme Court of 
New York County. Carl H. Page and 
Charles H. Wandell are suing the surety 
company for this amount which repre- 
sents their profits on commissions that 
they claim they should have collected 
resulting from an alleged agreement 
with the National Surety on insurance 
against check raising and forgery. They 
base their suit on the claim that they 
drew up a form of policy contract for 
check forgery insurance which was ex- 
ceptional and that it has been used and 
is still used by the National Surety. 
The form referred to is understood is 
not the standard form of check forgery 
contract but is said to be sold ex- 
clusively by the National Surety. 


Galveston Case Settled 


Settlement was made last week of the 
suit brought by Galveston county, Tex. 
against the United States Fidelity & 
Guarantee to recover $550,000 plus $36.- 
000 interest, following the default of 
contract by the original contractors of 
the Galveston causeway, whose bond was 
signed by the U. S. F. & G. 

Under the terms of the settlement the 
county not only recovered the $550,000 
and interest, which brought the amount 
up to $586,000, but will come in for all 
material, appurtenances and tools which 
were used by the original contractors 
and which were bid in by the causeway 
interests following sale by the United 
States marshal. 





Kavanaugh C. Downey, treasurer of the 
Downey Heating & Supply Co. of Milwav 
kee, has resigned to take a position in 
the home office agency department of the 
Northwestern Casualty & Surety under 
Charles Schick, superintendent of agency} 
development. 




















XUM 











The Sign of Good Casualty Insurance 














Established 1869 





Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 





Over 60 Years of Public Service 

















HIREMEN’S INSURANCE 
COMPANY 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F. W. LAWSON, Chairman of the Beard 


A. Asst. Seey. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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